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General 


Li Meets Foreign Experts in 
OW 3009161988 Beijing XINHUA in English 
1445 GMT 30 Sep 


[Text] Beijing, September 30 (XINHUA)—Chinese Pre- 
mier Li Peng today met 39 experts from 16 countries and 
regions who are working in China and their wives. Li 
thanked the experts for their contribution to China's 
modernization program. 


Li said the key to the success of China's socialist mod- 
ernization lies in its policy of reform and opening to the 
outside world. He said it was necessary for China to learn 
from foreign countries’ experience both in technology 
and management. 


Li said China is a developing country. The working and 
living conditions for some experts in China, the remote 
areas in particular, are not good. “We are deeply moved 
by your devotion,” he added. 


Peoples’ friendship and cooperation are more important 
than er else to peace and development in the 
world, Li said. 


The experts attended the celebrations to mark the 39th 
anniversary of the founding of the People’s Republic of 
China at the invitation of the State Bureau of Foreign 
Affairs and other organizations. 


Among them were senior engineers and technicians, 
agronomists, doctors, professors, linguists and manage- 
ment experts. They work in factories, schools and hos- 
pitals among other institutions. 


on SRV Withdrawal Condition for Summit 


OW0210143988 Beijing in Russian to the USSR 
1900 GMT 29 Sep 88 


[Text] Qian Qichen, PRC minister of foreign affairs, will 
visit the Soviet Union this year and will conduct a 
further exchange of views there on the Cambodian 
problem. The specific date of the visit is yet to be 
decided by both sides, announced a PRC Foreign Min- 
istry spokesman at a press briefixg in Beijing on 29 
September. 


The foreign ministers of China and the Soviet Union 
have already exchanged opinions on the Cambodian 
question, Sino-Soviet relations, and other questions of 
mutual interest at the United Nations. 


Agreement in principle on bilateral visits by the minis- 
ters of foreign affairs of China and the Soviet Union has 
been reached a long time ago. This time the ministers, at 
their meeting in the United Nations, discussed specific 
questions pertaining to the visit. 
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It was noted that three obstacles exist in Sino-Soviet 

relations. Of these, the most important is the Cambodian 

pune. Now, certain signs have been observed which 
vor the elimination of t obstacles. 


He added: We took into consideration that Gorbachev, 
in his speech on 16 September, expressed the Soviet 
Union's readiness to facilitate a speedy solution of the 
Cambodian question. The working meeting of the dep- 
uty ministers of foreign affairs of China and the Soviet 
Union on Cambodia which took place in August this 
year, as well as the meeting of the foreign ministers of the 
two countries in the United Nations provided a basis for 
further discussion of the Cambodian question between 
the foreign ministers of the two countries. 


The PRC Foreign Ministry spokesman expressed the 
wish that the Soviet Union continue to exert practical 
efforts for the earliest possible solution of the Cam. o- 
dian problem. Touching on the Sino-Soviet summit, the 
spokesman said that suggestions for such a meeting were 
first put forward by China. Much arduous work has to be 
done in the period between the time of the scheduled 
visit of Minister Qian Qichen to the Soviet Union and 
the Sino-Soviet summit. Bilateral exchange of visits by 
the ministers of foreign affairs of the PRC and the USSR 
can be seen as a step forward on the path toward a 
meeting of the highest leaders of the two countries. 


He gaid: The Sino-Soviet summit is conditional. The 

ions are: The Soviet Union must facilitate the 
quick withdrawal of Vietnamese troops from Cambodia. 
The summit will only take place if conditions are ripe. 


The spokesman said he hoped that both the Chinese and 
Soviet sides will exert efforts in this direction. 


Minister Leaves for USSR, Sweden 
OW03 10013488 Beijing XINHUA in English 
0115 GMT 3 Oct 88 


[Text] Beijing, October 3 (XINHUA)—Chinese Minister 
of Agriculture He Kang and his party left here today for 
a visit to the Soviet Union and Sweden at the invitation 
of the Agro-industry Complex Commission and Ministry 
of Fisheries of the Soviet Union and the Ministry o¢ 
Agriculture of Sweden. 


New Lesotho, DPRK Ambassadors Present Credentials 


OW 3009150588 Beijing XINHUA in English 
1216 GMT 30 Sep 88 


[Text] Beijing, September 30 (XINHUA)—Chinese 
President Yang Shangkun this afternoon received cre- 
dentials from the new ambassador of the Kingdom of 
Lesotho, Thabo Bernard Moeketsi, who arrived here 
September 19. 
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Later in the afternoon, Yang received credentials from 
Chu Chang-chun, the newly-installed ambassador of the 
Democratic People's Republic of Korea. Zhu arrived 
here September 27. 


Loans From World Bank, Japan To Finance Railways 
HK03 10025488 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 3 Oct 88 p | 


Text} China has received two loans totalling $1 billion 
rom the World Bank and the Japanese Government, to 
be used for building and upgrading nine railway projects, 
according to the Ministry of Railways. 


The loans will be used to build the Jiaozuo-Zhicheng 
double electrified line and Baoji-Zhongwei railway, 
which are coal-moving railways, the Hengyang- 
Shangqiu, Xian-Ankang and Nanning-Kunming rail- 
ways, and to upgrade the Qigihar, February 7th and 
Sifang locomotive plants. 


Asian Trade Conference Closes in Manila 
OW3009035 188 Beijing XINHUA in English 
1308 GMT 29 Sep 88 


[Text] Manila, September 29 (XINHUA)—The first 
regional conference of trading organizations of Asian 
and Pacific developing countries closed here today after 
the delegates reached unanimous conclusions on promo- 
tion of closer South-South trade relations. 


During the three-day meeting, they discussed ways and 
recommendations to expand trade among developing 
countries in the face of adverse developments arising 
from protectionist policies of developed countries. 


The eeting “has achieved more than we expected,” 
Prot ssor K.L.K. Rao, assistant executive director of 
ASi RO, the International Association of State Trading 
Organizations of Developing Countries, told a press 
confe ence after the successful ending of the meeting. 


The most important conclusion the conference has 
reached is that “there is internal capability to expand the 
trading process among developing countries in the Asia 
and Pacific region,” he said. 


“We have all along been looking at the northern coun- 
tries for the import of raw materials, technology, equip- 
ment and in some cases, even consumer goods,” he 
added, ‘now we have recognized we should give impor- 
tance to imports ai.. exports from each other.” 


Professor Rao said that in the past three days, the 
participants identified the issues which constrained the 
cooperation among developing countries, and they also 
initiated development deals and businesses for closer 
South-South cooperation. 
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Due to the initiatives, awareness and information at the 
conference, the current level of intra-trade of the Asia 
and Pacific region can increase ninefold,” he said. 


24 trading companies, both government-owned and pri- 
vate, from 15 developing countries in the Asia-Pacific 
region, sent representatives to attend the conference that 
started on Monday, September 26. 


Also speaking at the press conference, Raul Boncan, 
chairman of the regional conference and undersecretary 
of trade of the Philippines, pointed out that in 1985, the 
developing Asian nations imported from the world a 
total of 11.2 billion U.S. dollars of food, beverage and 
tobacco, but only traded among each other 2.96 billion 
U.S. dollars. “Certainly opportunities are available for 
increasing trade among us developing Asian nations,” he 
said. 


Following the conclusion of the first regional conference 
of trading organizations today, the participants are pro- 
ceeding to the second regional meeting to focus on trade 
with socialist countries of Eastern Europe and China. 
The second meeting will end tomorrow. 


At the second meeting, the delegates will discuss the 
economic reforms in these socialist countries and the 
impact of these reforms on ways and means of doing 
business in these markets. 


ASTRO held its first assembly meeting in October 1984 
in Manila. 


Based on the latest count from its secretariat, ASTRO 
now has 47 members from 28 developing countries. 


United States & Canada 


Qichen Speaks at New York Luncheon 
OW 3009184688 Beijing XINHUA Domestic Service 
in Chinese 0909 GMT 30 Sep 88 


[Text] New York, 29 Sep (XINHUA)}—Qian Qichen, 
who attended the 43d UN General Assembly session in 
New York, said at a luncheon arranged in his honor by 
the Foreign Policy Association today that at present 
there is a marked improvement in the international 
situation, with dialogue on the increase, confrontation 
on the decline, and hot spots cooling down. Both China 
and the United States have made and can continue to 
make contributions encouraging the international situa- 
tion to move in the direction of dialogue and relaxation. 


Qian Qichen said: On the whole, Sino-U.S. bilateral 
relations have been making progress in the first decade 
following the establishment of diplomatic relations 
between the two countries. The expansion and intensifi- 
cation of bilateral exchanges in various fields have not 
only brought benefits to both China and the United 
States, but have also played a stabilizing role in the 
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international arena. Minister Qian hopes that the com- 
ing decade will see “the steady development of Sino-US. 
relations and mutually beneficial cooperation.” 


He reiterated: Sino-U.S. relations are based on the 
principles set forth in the three joint communiques 
issued by the governments of the two countries. The 
relations invariably register healthy and smooti: progress 
when these principles are strictly observed in conduct 
and various types of interference are removed. Con- 
versely, if they are not followed, friction invariably crops 
up, to the detriment of the bilateral relations. 


On Sino-U.S. economic relations, Qian Qichen said: 
Sino-U.S. economic ties occupy an important place in 
China's overall foreign economic relations, which are 
now on a course of wide expansion. Sino-U.S. trade has 
made rapid and, for many years, the United 
States has ranked first in terms of private foreign invest- 
ment in China. However, such investment is still a mere 
13.3 percent of the total direct private foreign invest- 
ment in our country, and the volume of Sino-US. trade 
accounts for only about | percent of the total U.S. 
foreign trade. Obviously the room for further growth is 
substantial. 


He said: China is the largest developing country in the 
world and the United States the largest developed coun- 
try. Economic exchange between the two countries on a 
large scale on the basis of mutual benefit may serve as a 
fine example of North-Sou. cooperation. 


Qian Qichen also introduced the situation in China's 
economic and political structural reform. He said: 
China, which is pursuing a reform and open policy. 
promises a huge market to the world. It also constitutes 
an important international factor of stability and peace. 


Views Ties With South Korea, Israel 
OW 3009114788 Beijing XINHUA in English 
1110 GMT 30 Sep 88 


[Text] New York, September 29 (XINHUA)—Chinese 
Foreign Minister Qian Qichen said here today that 
China has people-to-people contact with South Korea. 


But such contact is of an economic, instead of political, 
nature, Qian said in an inte: view with the New York- 
based Chinese language “Apple Television.” 


He said as South Korea is geographically close to China, 
it is only natural that some areas in China have formed 
trade ties with South Korea since China opened its 
coastal areas. 


However, he emphasized that these are only people-to- 
people, not official, relations He said that there exist no 
such things as the establishment of diplomatic ties or 
other official relations between China and South Korea. 
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The foreign minister, who is here attending the 43rd 
Session of the U.N. General Assembly, said China has a 


good relationship with the Democratic People's Repub- 
lic of Korea and the two countries can trust each other. 


Referring to his meeting with Israeli wey Minister 
Shim‘on Peres Tuesday, Qian said that “we did not meet 
him to discuss bilateral relations, but to talk about the 
Middle East question " 


“We have pointed out to him that peace would be 
restored in the Middle East only after Israel pulls out 
from the areas it has occupied and recognizes the Pales- 
tinian people's right to national self-determination,” 
Qian said. 


The international situation is developing toward relax- 
ation and dialogue is taking an increasingly important 
role in resolving conflicts, he pointed out. If Israel seizes 
this opportunity, a solution may be found for the 40- 
year-old Middle East question. 


He described the establishment of diplomatic relations 
with Israel as something out of the question for China at 
present. Being one of the five permanent members of the 
U.N. Security Council, he declared, China has the 
responsibility to express its attitude toward regional 
conflicts. 


Comments on Tibetan Question 
OW 3009114988 Beijing XINHUA in English 
1118 GMT 30 Sep 88 


[Text] New York, September 29 (XINHUA)—The 
Tibetan issue can be negotiated only with the under- 
standing that Tibet is part of China, Chinese Foreign 
Minister Qian Qichen said here today. 


In an interview on Apple, a Chinese-language television 
station in New York City, he said the policy of the 
Chinese Government has always reflected a willingness 
to negotiate with the Dalai Lama, but only if it is 
understood that Tibet is part of China and there 1s no 
question of Tibci'’s independence. 


Qian also said that if the Dalai Lama now agrees to come 
to negotiate with the Chinese Central Government, he 
certainly would be allowed, although the minister added, 
the Dalai has never negotiated directly with the Central 
Chinese Government. 


Reiterates Stand on Taiwan 
OW 3009115588 Beijing XINHUA in English 
1129 GMT 30 Sep 88 


[Text] New York, September 29 (XINHUA)—Chinese 
Foreign Minister Qian Qichen said here today that 
Taiwan's return to international organizations is out of 
the question. 
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Qian told the New York-based Apple Television that 
since there is only one China, inter-governmental orga- 
nizations should have only one seat for China. 


Qian noted that Taiwan representatives attended the 
annual meeting of the Asian Development Bank earlier 
this year under the name of “Taipei, China.” But that 
“was a special case and not a model to be widely 
adopted,” he stressed. 


Asked whether Taiwan can join international organiza- 

tions on the precondition that there is only one China, 

the foreign minister said it is a question which should be 

— during negotiations between the two parts of 
ina. 


Views US. Relations 
OW 3009123888 Beijing XINHUA in English 
1157 GMT 30 Sep 88 


[text] New York, September 29 (XINHUA) —Chinese 
Foreign Minister Qian Qichen said Thursday that he will 
continue to discuss with his Soviet counterpart the issues 
of Kampuchea and Soviet troops statinned on Mongo- 
lian territory and along the Sino-Soviet border. 


Qian, in an interview with New York-based Chinese 
language “Apple Television,” said that he hoped the 
discussions would promote the improvement of Sino- 
Soviet relations. 


On Wednesday, it was announced after a meeting 
between Qian and Soviet Foreign Minister Eduard She- 
vardnadze that the Chinese foreigr minister would visit 
the Soviet Union late this year. 


G. Gerasimov, head of the Information Directorate of 
the Soviet Foreign Ministry, quoted Shevardnadze as 
saying after the meeting that it was “time to improve 
Soviet-Chinese relations,’ and that both countries were 
“on the way.” 


Qian said during the interview, “It cannot be said that 
breakthrough has been made in Sino-Soviet relations.” 


Reviewing the August meeting between vice foreign 
ministers of both countries held in Beijing, Qian said 
that the two sides had made in-depth discussion on the 
Kampuchean issue and had reached some common 
points on the issue. 


However, Qian added, there were also major differences 
between the two sides. 


According to Qian, his discussions with Shevardnadze 
Wednesday were fully concentrated on the Kampuchean 
issue, during which the Soviet side pledged their efforts in 
urging Vietnam to withdraw its troops from Kampuchea. 


INTERNATIONAL AFFAIRS 


In light of this situation, Qian said, China thought such 
discussions should be continued. 


The Soviets, Qian recalled, had previouly insisted that 
Kampuchea had nothing to do with them and refused to 
hold discussions on it. 


But the Soviets said recently that the Kampuchea issue 
was a shadow in Sino-Soviet relations and has expressed 
their willingness to hold discussions on it, Qian said. 


While answering questions on Sino-U.S. relations, Qian, 
citing the “Taiwan Relations Act,” described the Taiwan 
issue as the “major obstacle” in bilateral relations. 


If the United States complied strictly with the three joint 
communiques and principles defined in them between 
the two countries, Qian said, bilateral relations would 
fare smoothly. 


On the easing of relations and personnel exchages 
between the two sides of the Taiwan Strait, Quan said 
that although the United States had seemed to be in 
favour of such a practice, in fact, its approach was 
basically limited. 


Moreover, Qian said, the United States has never 
expressed its support to Chinese mainiand’s proposal of 
“exchanges of mails, trade, air and shipping services”. 


Meanwhile, Qian said Western press had exaggerated the 
issue of China's arms sales. China, whose arms sale 
volume only accounts for a small portion in the interna- 
tional market, was unqualified for a major arms export 
country in the world, Qian said. 


In addition, Qian said, China had made the question 
clear to both U.S. Secretary of State George Shultz and 
Defense Secretary Frank Carlucci during their visits to 
China recently. The Americans said that they have had a 
clearer understanding now, Qian added. 


Deng Yingchao Receives Armand Hammer 
OW0110043188 Beijing XINHUA in English 
1307 GMT 30 Sen 88 


[Text] Beijing, September 30 (XINHUA)}—Deng Ying- 
chao, widow of the late Chinese Premier Zhou Enlai and 
honorary president of the China Population Welfare 
Foundation (CPWF), met Dr Armand Hammer, chair- 
man and chief executive officer of the Occidental Petro- 
leum Corporation of the United States, at her residence 
here today. 


Deng expressed warm welcome to Hammer and called 
Hammer “‘a friend of the Chinese people and China's 
cooperator in economic development”. She spoke highly 
of Hammer's help for China’s economic development, 
for oil industry in particular. 
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Hammer said although he had visited China more than 
10 times, this was his first meeting with Deng Yingchao. 
He said he regarded this as a great honor, adding that he 
had great respect for Zhou Enlai. 


Hammer presented Deng with a Chinese translation of 
his autobiography “Hammer” with his autograph. 


H . said he felt delighted to be regarded as a friend by the 
Chinese people. 


Deng asked him to convey her regards to his wife. 


During the meeting, Hammer was invited to be the 
CPWF's honorary vice-president. Hammer accepted the 
invitation. 


Reagan, Others Cited on Soviet Leadership Changes 
OW0110194988 Beijing XINHUA in English 
0858 GMT 1! Oct 88 


[Text] Washington, September 30 (XINHUA) —U:S. 
Secretary of State George Shultz said that the shakeup in 
the Soviet Communist Party Politburo this week showed 
Soviet leader Mikhail Gorbachev's intention to pursue 
his reform program. 


In a press conference here today, Shultz said that Gor- 
bachev “has a strong reform program he's working on 
and if there is any message from this, it’s that he intends 
to pursue that program.” 


Reports from Moscow today said that Soviet President 
Andrey Gromyko retired from the Politburo of the 
Soviet Communist Party Central Committee and the No 
2 man in the Kremlin hierarchy Yegor Ligachev became 
agriculture chief at a hastily-called Central Committee 
meeting. 


Vadim Medvadev was named a full Politburo member 
while Mikhail Solomentsev also retired from the 12- 
member Politburo. 


The U.S. diplomatic chief said he had “never had any 
question” in his mind that Gorbachev and Soviet For- 
eign Minister Eduard Shevardnadze “are in firm control 
of their foreign policy.” 


In the same development today, U.S. State Department 
said that the United States will be studying “carefully” 
the latest personnel changes in the Soviet leadership and 
“what they mean for U.S.-Soviet relationships.” 


“Our policy toward the Soviet Union is based on U.S. 
interests, not on personalities or who holds what position 
in Moscow,” spokeswoman Phyllis Oakley said. 


‘We naturally hope and expect that U.S.-Soviet relations 
will continue developing in a constructive direction, as 
they have for the last several years,” she added. 


INTERNATIONAL AFFAIRS 


Meanwhile, U.S. President Ronald Reagan, who has met 
Gorbachev in four summits since 1985, reportedly 
declined to comment when asked about the jakeup in 
the Soviet Politburo. 


“That's an internal matier and I'm not going to commeni 
on it,” Reagan said. 


Zhejiang Governor Meets Overseas Chinese 
OW0310124888 Hangzhou ZHEJIANG RIBAO 
in Chinese 24 Sep 88 p 1 


[By Zhou Tiancheng} 


[Excerpts] To welcome a Zhejiang Provincial Govern- 
ment delegation’s visit to the United States, the Overseas 
Chinese community in New York, including the San- 
jiang Association, Dachen Association, Wenzhou Asso- 
ciation, and Zhejiang Association, hosted a banquet at 
Wanshou Palace Hotel in New York City. 


In a warm atmosphere of kinsmen, President of the 
Zhejiang Association Attorney Xu Huamin delivered a 
welcome address. [passage omitted] 


In reply, head of the delegation Shen Zulun said: Like 
other Chinese provinces, Zhejiang has made great strides 
in various fields under the guidance of the central 
authorities’ reform and open policies. Of course, it has 
also encountered difficulties, which have yet to be 
resolved. It is hoped that Overseas Chinese from Zhe- 
jiang will continue to support the economic construction 
in their native place and strengthen the cooperation in 
various fields, and that voung Overseas Chinese will visit 
Zhejiang together with the older generation to increase 
their understanding of their native land. 


Blood Products Joint Venture Begun in Shanghai 
OW0210111388 Beijing XINHUA Domestic Service 
in Chinese 1628 GMT 30 Sep 88 


[Text] Shanghai, 30 Sep (XINHUA) —The Shanghai 
Reis Blood Products Company, Limited—China’s first 
blood products joint venture—was inaugurated here 
today. 


Shanghai Vice Mayor Xie Lijuan and American Consul 
General in Shanghai Sun Xueli attended and offered 
congratulations at the contract signing ceremony. 


This company was established with the joint capital of 
the Blood Products and Blood Transfusion Equipment 
Trading Company of the Shanghai Municipal Blood 
Center and the American Rare Antibodies and Antigens 
Supply Company “he joint company will introduce 
advanced produci technology and blood examination 
technique and equipment. It will go into full operation in 
October 1989, manufacturing 17 blood products, such as 
human albumins and globulins. 
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Soviet Union 


Reportage on Changes in Soviet Leadership 


Gromyko Resigns From Politburo 
OW 3009160088 Beijing XINHUA in English 
1429 GMT 30 Sep 88 


[Text] Beijing, September 30 (XINHUA)—Soviet Pres- 
ident Andrey Andreyevich Gromyko, 79, retired today 
from the Politburo of the Soviet Communist Party 
during an emergency Central Committee meeting 
reports reaching here said. 


Gorbachev New President 
OW01 10121588 Beijing XINHUA in English 
1155 GMT | Oct 88 


(“Gorbachev Takes Over From Gromyko, Unifies Top 
Party and Government Powers”—XINHUA headline] 


[Text] Moscow, October | (XINHUA)—Soviet Commu- 
nist Party General Secretary Mikhail Gorbachev today 
took over from Andrey Gromyko as new president of the 
Supreme Soviet (parliament), thus unifying party and 
government powers to strengthen his hand in pushing 
forward his reform program. 


During a 40-minute special session of the Supreme 
Soviet a day after a surprise Central Committee plenum, 
Gorbachev was unanimously elected by 1,500 deputies 
as the new president of the Supreme Soviet. 


The new Supreme Soviet under Gorbachev will have 
much more powers than it did under Gromyko. 


When Gorbachev became general secretary in March 
1985, he did not follow his predecessors’ example to 
simultaneously assume the top government job. But at 
the national party conference last June, he suggested that 
a new and more powerful Supreme Soviet should be 
created to back up his reform efforts. 


In his brief address at the session today, Gorbachev said 
it is also high time for local governments to take on more 
responsibilities. ““The soviets must be~ome the highest 
authority on their territory and eliminate the shortcom- 
ings of stagnation,” he said, pledging that the party will 
facilitate the enhancement of the role of the soviets. 


Gorbachev told the deputies that “the situation changes, 
we must change accordingly.” 


Gromyko, who had served as foreign minister for 28 
years before he became president of the Supreme Soviet 
in July 1985, retired from the ruling Politburo yesterday 
and his resignation from the Supreme Soviet Presidency 
had been expected. 


INTERNATIONAL AFFAIRS 


Acting on Gorbachev's recommendation, the Supreme 
Soviet named Anatoliy Lukyanov as vice-president to 
replace Petr Demichev who was relieved of his non- 
voting Politburo membership at yesterday's plenum. 
Lukyanov was named a non-voting Politburo member at 
the same meeting. 


The Supreme Soviet also appointed ‘/ladimir Kryuch- 
kov new head of the KGB secret police to succeed Viktor 
Chebrikov, who was elected a party Central Committee 
secret.iry yesterday to oversee legal and judiciary affairs. 


Yang, Wan Congratulate Gorbachev 
OW03 10104688 Beijing XINHUA in English 
1030 GMT 3 Oct 88 


[Text] Beijing, October 3 (XINHUA)—Chinese Presi- 
dent Yang Shangkun and chairman of the National 
People’s Congress Wan Li today sent a telegram to 
Soviet leader Mikhail Gorbachev congratulating him on 
his election as president of the Presidium of the Supreme 
Soviet of the USSR. 


In extending their “whole-hearted congratulations and 
good wishes” to Gorbachev, Yang and Wan expressed 
the wish that Gorbachev achieve “new accomplishments 
in the lofty post” and they wished “the Soviet people 
happiness.” 


The telegram said, “China hopes Sino-Soviet relations, 
through mutual efforts, will develop along the course of 
friendship and good-neighbourliness on the basis of the 
five basic principles of peaceful co-existence.” 


‘Text’ of Telegram 
OW03 10130888 Beijing XINHUA Domestic Service 
in Chinese 1130 GMT 3 Oct 88 


[Text] Beijing, 3 Oct (XINHUA)—Yang Shangkun, pres- 
ident of the PRC, and Wan Li, chairman of the PRC 
NPC Standing Committee, sent a telegram to Gorbachev 
[no title, no first name as received] on 3 October, 
congratulating him on his election as president of the 
USSR Supreme Soviet Presidium. Text of the telegram 
reads as follows: 


Moscow 

The USSR Supreme Soviet Presidium 

President M S Gorbachev 

On the occasion of your election as president of the 
USSK Supreme Soviet Presidium, we extend our sincere 
congratulations and good wishes that you achieve new 


accomplishments in the lofty post, and we wish the 
Soviet people happiness. 
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We sincerely hope that Sino-Soviet relations, through 
mutual efforts, will develop continuously along the 
course 0‘ friendship and goodneighborliness on the basis 
of the five principles of peaceful coexistence. 


President of the PRC Yang Shangkun 
Chairman of the PRC NPC Standing Committee Wang Li 
3 October 1988 in Beijing 


New KGB Leader Profiled 
OW0110171688 Beijing XINHUA in English 
1647 GMT 1 Oct 88 


[Text]n Moscow, October | (XINHUA)—General Vla- 
dimir Kryuchkov, 64, was appointed head of the State 
Security Committee (KGB) to replace Viktor Chebrikov 
at today’s extraordinary meeting of the Supreme Soviet 
of the Soviet Union. 


Kryuchkov, born in 1924, joined the Soviet Communist 
Party in 1944. Five years later, he finished correspon- 
dence studies with the Federal Legal Institute in 1949. 


In 1954, he graduated from the Foreign Ministry's 
Higher School of Diplomacy and then was assigned with 
diplomatic posts. 


He worked at the party Central Committee from 1959 to 
1967, when he bagan working with KGB and has been 
deputy chief of the committee ever since. 


‘News Analysis’ Views Changes 
OW0210095 788 Beijing XINHUA in English 
v919 GMT 2 Oct 88 


(“News Analysis: A Major Step Towards Implementing 
Soviet Reform (By Wan Chengcai)”—XINHUA Headline] 


[Text] Beijing, Octobter 2 (XINHUA)}—The most 
important personnel changes in top Soviet leadership in 
three years were made in the Special Plenum of the 
Soviet Communist Party Central Committee and the 
Extraordinary Session of the Supreme Soviet (Parlia- 
ment), which were held September 30 and October |, 


respectively. 


Andrey Gromyko, at the age of 79, “retired” as a 
member of the ruling Communist Party Politburo. His 
presidency of the Supreme Soviet, a ceremonial post, 
was taken over by Mikhail Gorbachev, general secretary 
of the Soviet Communist Party Central Committee. 


During the reshuffling, four others were removed from 
office, and another five were promoted into the Polit- 
buro and the Secretariat of the Party Central Committee. 
A partial leadership change was also made in the Soviet 
Government. 


INTERNATIONAL AFFAIRS 


Vadim Medvedev, secretary of the Party Central Com- 
mittee, who was elected to the Politburo on September 
30, told a press conference that the p sonnel changes are 
‘‘a major step towards implementing the reform policies 
and resolutions”’ put forward at last June's party confer- 
ence, indicating ‘‘a faith in the reform and a determina- 
tion to carry through the resolutions.” 


Though surprised by the sudden changes, world opinion 
agrees that they will promote the ongoing reforms in the 
Soviet Union. 


The sudden call for a gathering of the Party Central 
Committee and the Supreme Soviet on September 28 
brought Foreign Minister Eduard Shevardnadze back 
froni the United Nations Assembly in New York. Dmi- 
triy Yazov, defense minister anc alternate Politburo 
member, who was visiting India, Soviet General Chief of 
Staff Sergey Akhromeyev, visiting Sweden, and other 
Officials also went scurrying home. 


Reliable Soviet officials disclosed on September 30 that 
they had been informed only two days before the sessions. 


The seemingly hasty personnel changes are in fact an 
inevitable outcome of a long-term debate on reforms in 
the Soviet Union. 


According to the official Soviet News Agency, TASS, 
some deputies had asked to depose Gromyko and Mik- 
hail Solc:aentsev at the 19th conference of ti e Soviet 
Communist Party held in late June and early July this 
year, saying that they “positively pursued Leonid Brezh- 
nev’s policies which had stagnated the Soviet economy.” 


Following the conference, people inside and outside the 
Communist Party engaged in heated arguments on the 
evaluation of history, the speed and scale of the reforms, 
and the foreign policies of the Soviet Union. Their 
arguments were often carried in Soviet newspapers. 


Gorbachev disclosed on September 23 that the Soviet 
reforms have entered “a most difi.-ult stage.... Goals of 
the reforms are disjointed with actual work.... Conserva- 
tive forces and radicals have formed an alliance.” Gor- 
bachev said that the reforms “need a batch of new 


people.” 
The important changes in Soviet leadership are as follows: 


—The number of Politburo members has been reduced 
from 13 to 12 and their average age has been red:<ed 
from 64.5 to 62.3; Gorbachev and Vladimir Shcherbits- 
kiy are the only remaining members elected iz. ihe period 
of Brezhnev. The other 19° members of the Politburo and 
the Secretariat were elected after Brezhnev’s death in 
1982. 
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— Yegor Ligachev, the No 2 man in the Kremlin leader- 
ship will no longer preside over the ideological work of 
the powerful Central Committee Secretariat but will 
concentrate on matters related to the country’s thorny 
agriculture. The post in charge of Soviet officials and 
ideological work was taken over by Georgiy Razumovs- 
kiy, an alternate Politburo member, and Vadim Medve- 
dev, a newly elected member. 


—Party General Secretary Gorbachev now holds both 
state and party leadership. He stressed that he will 
‘“‘make all efforts” to strengthen the power of the 
Supreme Soviet. According to the 19th conference of the 
Soviet Communist Party, he will have the power to make 
} py on “important domestic, foreign and defense 
affairs.” 


It is thought that key posts of the Soviet party, state and 
government have so far been taken over by reform 
advocates, thus inevitably producing a great impact on 
the ongoing summing-up elections of the party’s grass- 
roots units and on the preparatory work for the first 
Soviet National Conferenc. to be held next April. 


However, world opinion also holds that reform in the 
Soviet Union will never be plain sailing despite person- 
nel changes in Soviet leadership. As Gorbachev said 
before the sessions, people should not expect a miracle 
from the reshuffling. 


USSR Tries To Improve Image in Asia-Pacific 
OW0110044288 Beijing XINHUA in English 
1543 GMT 30 Sep 88 


[Text] Moscow, September 30 (XINHUA)—Soviet Vice 
Foreign Minister Igor Rogachev told TASS reporters 
today that the Soviet Union is trying to change its long 
“frozen” Asian-Pacific policies and improve its unpop- 
ular image in the region. 


Rogachev, in the Pacific coast city of Vladivostok, told 
reporters that the Soviet Union is ready to listen to 
criticism of it and discuss counterproposals to Soviet 
leader Mikhail Gorbachev's seven-point peace plan at 
the international meeting on “‘dialogue, peace and coop- 
eration in the Asian-Pacific region,” scheduled to begin 
here tomorrow. 


The vice minister said the situation of the region is still 
far from stable, though a healthy and positive trend is 
forming, and that it takes joint efforts of the countries in 
the region to attain a substantial result. 


Northeast Asia 


East Bloc Embassies Issue Visas to South Koreans 
OW03 10040688 Tokyo KYODO in English 
0339 GMT 3 Oct 88 


[Text] Beijing, Oct 3 KYODO—South Koreans have 
been receiving visas to East bloc nations from embassies 
in China, it was confirmed for the first time Monday by 
embassy sources here. 


INTERNATIONAL AFFAIRS 


Officials at the Romanian Embassy here told KYODO 
NEWS SERVICE that they have given visas to ‘fewer 
than 10° South Koreans this year. 


The visas were given for the purpose of travel, the 
Officials said. 


Although South Korea does not have diplomatic rela- 
tions with communist nations, it is widely acknowledged 
that South Korean businessmen have been entering 
China. It had not been known, l.owever, that they were 
also entering other communist countries. 


The Romanian officials said other East European embas- 
sies in Beijing have given visas to South Koreans. 


Other East European sources said that South Korean 
businessmen may be taking advantage of the fact that 
Beijing Airport serves flights from five communist coun- 
tries—the Soviet Union, Poland, Romania, East Ger- 
many and Yugoslavia. 


The Romanian officials disclosed that their President 
Nicolae Ceausescu will visit North Korea in the middle 
of this month, but they said the visas given to South 
Koreans will not create a problem in his talks with North 
Korean leaders. 


Romania was the first East bloc country to recognize 
West Germany in 1967. ‘At that time we were blamed by 
other East bloc countries, but soon they followed suit,’ 
the officials said. 


They dismissed suggestions that Romania, like Hungary, 
will open a representative office in South Korea. 


Hungary announced last month that it will open a 
representative office in South Korea. 


Olympic Official Cited on Chinese Taipei Issue 
OW0210094488 Beijing XINHUA in English 
0911 GMT 2 Oct 88 


{Test} Seoul, October 2 (XINHUA}—He Zhenliang, 
member of the Executive Board of the International 
Olympic Committee today wrote a letter to the IOC 
Presiden: Juan Antonio Samaranch, demanding the IOC 
issue a serious warning against the Chinese Taipei Olym- 
pic Committee on the troubles the president of the 
Chinese Taipei Olympic Committee has created during 
the Olympic Games. 


He Zhenliang, also vice-president of the Chinese Olym- 
pic Committee, wrote his letter after he received a 
September 30 UPI report from Samaranch that an 
official of the Chinese Taipei Olympic Committee 
attacked on the IOC resolution on the Chinese Taipei 
question, asking the IOC to reconsider the question. 
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In his letter, he said: “I have also noticed a similar 
statement made by the chef de mission of the Chinese 
Taipei sports delegation printed in the September 30 
issue of the ‘OLYMPIC VILLAGER’. 


“I am shocked at the above-mentioned statement. The 
fact that it has happened after the IOC gave it a serious 
warning on the grave mistake made on the NOC placard 
upon the arrival of the delegation of the Chinese Taipei 
Olympic Committee cannot but lead one to believe that 
some people in the Chinese Taipei Olympic Committee 
have intentionally ignored the IOC resolution and cre- 
ated the trouble.” 


He Zhenliang noted: “Taiwan is part of China. Based on 
this fact, the International Olympic Committee adopted 
the resolution on the name, flag and anthem of the 
Chinese Taipei Olympic Committee in i° 79. This reso- 
lution has been followed by other interna'1unal sports 
federations. Having formally accepted the ai rangements 
made by the IOC, the Chinese Taipei Olympic Commit- 
tee is bound in duty to follow it strictly. 


“I believe that the majority of the officials of the Chinese 
Taipei Olympic Committee and most of the athletes are 
willing to join us in promoting the development of the 
Olympic movement and in competing with the athletes 
from other parts of the world under the IOC resolution 
on the Chinese Taipei question so as to facilitate the 
sports exchange between the athletes from both sides of 
the Taiwan Straits,” he continued. 


“I am seriously concerned with the above-mentioned 
statement made by the chef de mission of the Chinese 
Taipei Olympic Committee delegation and suggest that 
the International Olympic Committee issue a serious 
warning against the Chinese Taipei Olympic Commit- 
tee,” he concluded. 


Seoul 
OW0210083988 Beijing XINHUA in English 
0648 GMT 2 Oct &8 


(“24th Olympics, Great success for Samaranch (by 
sports editor Zhang Tingquan)”"—XINHUA headline} 


[Text] Seoul, October 2 (XINHUA)—The 24th Olympic 
Games turn out to be a great success for Juan Antonio 
Samaranch, pesident of the International Olympic Com- 
mittee. 


Although there were fears of terrorism and boycott, and 
there were disputes and divergence on whether it was 
wise to hold the Olympics in a divided country in the 
preceding years, the games have been held with resound- 
ing success. 


Termed ‘Great Success for Samaranch’ 
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In spite of different ideologies and political systems, the 
closing Olympics have brought together the top athletes 
from 160 countries and regions to compete under the 
motto of “citius, altius, fortius.” 


After three consecutive boycotts, Samaranch has worked 
with painstaking efforts for the last four years to achieve 
a full participation. 


However, seven NOC’s have stayed away from the Seoul 
quadrennial sports festival. This is something the IOC 
president regrets. 


Above all, the games ©). <2 down in history as one of 
the best organized ‘) ym And Samaranch has suc- 
ceeded at least in: « .ense ‘hat all leading sports powers 
and almost all toy *: ‘*t¢. of the world have come to 
Seoul to compete. 


If there is anything that taints the Seoul Olympics, that is 
the disqualification of ten athletes from the games after 
they were found positive for drug taking. 


The No | Olympic scandal was Ben Johnson from 
Canada who cheated not only the Olympic family, but 
the whole world out of a gold medal with a new worid 
record of 9.79 seconds in the men’s 100 meters by taking 
Stanozolol, an anabolic steroid banned by the IOC. 


Bulgaria's whole weightlifting team withdrew from com- 
petition after two of its lifters were stripped of their gold 
medals for taking drugs. 


Doping equals death, Samaranch stressed in his address 
to the opening ceremony of the 94th IOC session. In fact, 
the IOC declared a war against doping at the preceding 
se-sion in Calgary, Canada. 


Despite repeated warnings, doping will remain the most 
urgent problem. More stringent measures, medical and 
disciplinary, will be needed. 


A U.S.-Soviet joint statement on drug control issued on 
the closing day should be warmly received by all merm- 
bers of the Olympic family. If the leading sports coun- 
tries take ‘e lead, others may follow suit. 


Sports facilities are excellent. So far, no complaint: have 
been heard in this respect. This is something the orga- 
nizers are proud of. Probably it will be difficult for 
organizers of future Olympics to follow. 


It has bee reported that the Seoul Games organizers 
spent more than three billion U.S. dollars, including the 
spending on road improvement, control of the Han 
River, and constructioin of new sports facilities. 


Pascal Maragal!, mayor of Barcelona, told wire service 
journali* that the cost for the 1992 games would be 
somewhere  ctween the Seoul Games and the Los 
Angeles Olympiad in 1984. 
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The Seoul Games, scheduled to close at 19:00 hours local 
time, will be remembered as the first Ol in 16 
years after Munich that embodies the Ol spirit of 


peace, harmony and prosperity its true sense. 


J —— Aid in World Debt Problem 
OW01 1004 488 Beying XINHUA in English 
1631 GMT 30 Sep 


Text] Tokyo, Ww 

mita, governor of the Bank of Japan, said here today 
that Japan will continue efforts to fulfill its commitment 
to the world economy as the largest creditor nation by 
contributing more to help 


developing nations. 


Sumita made the remarks at 

returning to Tokyo from West Berlin, where he attended 

the joint annual meeting of the International Monetary 
for 


: 
z 
3 
i 
2 


Fund and the World Bank. 


Referring to Japan's plan 
nations debt burden, Sumita said that further techn 
details need to be worked out. 


Southeast Asia & Pacific 


owol 1005 3008 


a Foreign Debt 
ng XINHUA in English 
1030 GMT 30 Sep 


“Roundup: Philippine Economy on Road to Continued 
ecovery (By Zhai Shuyao)"—-XINHUA headline] 


[Text] Manila, September 30 (XINHUA)—The Philip- 
pine economy achieved a 6.8 percent GNP growth for 
the first half of 1988, compared with the 6.4 percent 
economic growth for the same period last year. according 
to official statistics. 


Philippine economic planners foresee a 6.5 percent 
growth rate by year-end, a continuation of the positive 
economic growth rates since 1986, prospects of 
further economic growth are still faced some prob- 
ae, ee Oe ee Fa, 
a © SS of 28.6 billion 


The projected 6.5 percent GNP growth rate for this year 
will be the third annual growth in a row. The Philippine 
economy grew by 0.13 percent in 1986 and 5.1 percent in 
1987, after ing ive growth rates for three 


consecutive years since 1983. 


The figures show that the Philippine economy 1s on the 
road to sustained economic growth. 
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The industry, the hardest hit sector in the 1983-85 
economic recession and the slowest to recover, has 
finally showed a trend of recovering during the past 31 
months since the Aquino administration gained power 


During the first half of this year, the industrial sector 
grew 7.86 percent, All branches of industry saw 
growth with consiruction posting the largest expansion 
at 14.79 percent, followed by manufacturing at 8.4 
percent, mining and quarrying at 5.38 percent and 
utilities at 2.5 percent. 


Agriculture, fishery and forestry registered an increase of 
2.15 percent. The fishery sector grew by 5.07 percent. 
Livestock and poultry eaperienced positive growths of 
9.23 percent and 11.14 percent respectively, while total 
income from agricultural crops dropped by |. 14 percent. 


Economic observers here attributed the marked 
improvement in the economy mainly to the efforts the 
Aquino administration has made to stabilize the politi- 
cal situation in the country and to create a relatively 
improved business climate 


Measures taken by the government included dismantling 
the monopoly of coconut and other key economic sectors 
and reduction of government interference in economic 
management, priority was given to the development of 
agriculture and the implementation of a labor-intensive 
community employment and development program 


The administration has also formulated a new invest- 
ment code to attract direct investment from abroad and 
rescheduled part of the foreign debts through negotia- 
tions with foreign creditors. 


Meanwhile, the drop of world oi! prices and the increase 
of prices of traditional export commodities of the Phil- 
ippines, such as the recovery of prices of coconut, sugar 
and other commodities in the international market, have 
also had a favorable impact on sustaining economic 
growth of the country. 


However, a growing number of economists, congressmen 
and even government officials in this country have 
expressed concern over the problems still besetting the 
economy. 


While economic planners favor an investment-led eco- 
nomic growth, official statistics have not yet point to a 
trend toward this direction. 


The increase in GNP has been propelled largely by 
consumer spending Household spend: which 
expanded by 5.76 percent, accounted for 68.32 percent 
of the recorded GNP. The economic growth has also 
been funded by the heavy disbursements in the wake of 
two elections and the deficit expenditures from a big 


budget 
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It is feared that a consumption-led economic growth 
tends to result in overheating of the economy, bringing 
adverse effects to the economy. 


For the first semester of this year, direct foreign invest- 
ments reached only slightly over 11 billion pesos (500 
million U.S. dollars), which appeared insufficient to 
bring about an investment-led economic growth. 


Moreover, the foreign debt burden continues to exact its 
toll on the recovering economy, which has to shell out 
annually at least 2.9 billion U.S. dollars for interest 
repayments alone. As a result, the country's interna- 
tional reserves were steadily decreasing. 


The reserves dwindled from 1.8 billion U.S. dollars in 
January, 1988 to about |.5 billion U.S. dollars in August, 
the lowest for the past two years, far below the required 
three _—— and the peso has been sinking 
recently. 


Nearly 50 percent of the annual budget now goes to 
creditors, leaving only the remaining half to education, 
health and other social services allotments. 


“With one foot manacled to the foreign debt, accelera- 
tion of economic t and social programs 
could well be imperiled, if not derailed.’ Senator Alberto 
Romulo said. 


The country’s planners believe that further economic 
growth yp pe whether and how the adminis- 
tration could ficantly increase direct investment 
and reduce the service burden. 


FRG's Kohl Seeks More ASEAN-EEC Cooperaiion 
OW0210050688 oeying XINHUA in English 
0211 GMT 2 Oct 


[Text] Beijing, October 2 (XINHUA)}—Helmut Kohl, 
chancellor of Federal Germany, has called for greater 
cooperation between the European Economic Commu- 
nity and the Association of Southeast Asian Nations. 


According to a report from Jakarta, Koh! made the 
comments during a banquet given in his honor by 
Indonesian President Suharto at the palace yesterday. 


Kohl said that his country plans to develop cooperation 
with Indonesia and has decided to offer more credit to 
Jakarta for development. Federal Germany has granted 
aid worth two billion dollars to Indonesia since 1967. 


Kohl's 24-hour stop in Indonesia is the first leg of his 
ten-day visit to Australia, New Zealand and Singapore. 
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NPC's Zhu Xuefan Meets New Zealand Politician 
OW03 10024988 myn XINHUA in English 
0233 GMT 3 Oct 


{Text} Beijing, October 3 (XINHUA)}—Zhu age, 

vice-chairman of the Chinese National People's C 

~ 4 Committee, met Rt Hon Sir Wallace 
owling, former prime minister of New Zealand, at the 

Great Hall of the People here today. 


Zhu briefed Rowling on China's reforms. 


CPPCC Vice Chairman Meets Thai Women's Group 
OW01 10184388 ing XINHUA in English 
1101 GMT 1 Oct 


[Text] Be ijing, October | (XINHUA)—Kang Keqing, 
rman of the National Committee of the Chinese 
People's Political Consultative Conference, met here 
today with a women’s delegation from Thailand led by 
Chansamon Wathanavekhin, honorary president of 
Thai-Chinese Women's Association. 


The tion came here for a visit at the invitation of 
the All-China Women's Federation. Before their arrival 
ijing, the guests toured Guangzhou, Fuzhou, Xia- 
men, i and Suzhou. 


oe ietnamese Revolutionary 
ontiie 2288 Bei eying Pos 77 in English 


1104 GMT 1 Oct 88 


Text) Beijing, October | (XINHUA)}—Hoang Van 
oan, a veteran Vietnamese revolutionary, cal 

Deng Yi , a veteran Chinese revolutionary and 

widow of late Premier Zhou Enlai at her residence in 

Zhongnanhai here today. 


During the 40-minute talks, Deng spoke highly of 
Hoang’s contributions to the development of the friend- 
ship between the Chinese and Vietnamese peoples. 


New Ambassador Meets With Papua 
OW 3009131388 Beijing XINHUA in English 
1107 GMT 30 Sep 88 


[Text] Beijing, September 29 (XINHUA)—Zhao Wei, 
the new Chinese ambassador to Papua New Guinea, met 
today with Prime Minister Rabbie Namaliu. according 
to reports reaching here. 


During the meeting in Port Moresby, Namaliu praised 
China's achievements in economic development and 
expressed his satisfaction with the friendly and cooper- 
ative relations between the two countries. 


The prime minister also thanked China for its assistance 
to Papua New Guinea and its support for a South Pacific 
nuclear-free zone. 


New Guinea Head 
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Jian Meets Australian pasteorngy Visitors 
OW 3009155688 Beijing XINHUA in Englis 
1214 GMT 30 Sep 


[Text] Beijing, September 30 (XINHUA)}—Song Jian, 
Chinese state councillor and minister in charge of the 
State Science and Tech Commission, met here 
today Dr John Zillman, director of the Australian 


Bureau of Meteorology and his party. 

Zillman and his party are here to attend the third session of 

o So working group of Sino-Australian = in 
field of meteorology which opened 


~ the session, the two sides agreed to conduct more than 

of scientific and technological cooperation in 
0 projects involve meteological satellite, numeri- 
cal weather prediction, tropical cyclone and air pollution. 


Australian Theatrical Group Performs in 
OW 3009224388 ing XINHUA in English 
1508 GMT 30 Sep 


[Text] Beijing, September 30 (XINHUA)—Combining 
music, puppets, mime and farce, the musical “Cho Cho 
San" performed by Australia’s Playbox Theater Com- 
pany held an audience of 1,000 spellbound here tonight. 


The musical was written by noted Australian playwright 
Daniel Keene and is based on Giacomo Puccini's opera 
“Madam Butterfly”. 


The play, which was first staged in Australia in 1984, 
uses different forms of music including rock and roll, 
jazz and traditional Japanese folk tunes. 


Ying Ruocheng, Chinese vice minister of culture, said 
the performance was “wonderful.” “It is rare that a play 
blends different art forms so well,” he added. 


Carillo Gantner, the artistic director of the company and 
former cultural counsellor of the Australian Embassy in 
Beijing, said the artists’ current China tour represents a 
fri exchange between the Australian and Chinese 
drama circles, marking the Australian bicentennial and 
the 39th anniversary of the founding of New China. 


Also present on the occasion were Ye Fei, vice chairman 
of the Chinese National People’s Congress Standing 
Committee and Australian Ambassador David Sadleir. 


The Australian artists will give one more performance in 
ae going on to Nanjing and Shanghai on 
4 


INTERNATIONAL AFFAIRS 


Comparison of SRV Provocations in Border Areas 


Beijing RENMIN RIBAO OVERSEAS EDITION in 
Chinese on 29 September carries in the middle left of 

5 a 500-character XINHUA report entitled 
“Vietnam Has Recently Committed Frequent Provoca- 
tions in China's Border Areas.”’ This verison has been 
compared with the XINHUA Domestic Chinese version 
published in the 28 September China DAILY REPORT, 
page 19, revealing the following variations: 


Page 19, first column, second pa . first sentence 
reads in RENMIN RIBAO OVERSEAS: ...Napo border 
areas in Guangxi. At the end... (adding words “in 
Guangxi"), 


Same page same column, same pa , Sentence cight 
reads in RENMIN RIBAO OVERSEAS: ...river mouth 
A — He. Fifteen ducks... (changing “Beicang™ to 
ot 1 un”); 


Same page, same column. same paragraph, sentence 
cleven reads in RENMIN RIBAO OVERSEAS: ...a 
hand-guided tractor on their way to the market. They 
were robbed... (changing wording), 


Same page, same column, paragraph three, sentence five 
reads in RENMIN RIBAO OVERSEAS: ...named Yang 
Chaoming, residents of Xinlong village, who were har- 
vesting... (adding words). 


Same page, second column, second sentence reads in 
RENMIN RIBAO OVERSEAS: ...our border residents 
who was on his way to the market. On 16 August.... 
(changing wording). 


Near East & South Asia 


Spokesman Says PLO’s ‘Arafat To Visit Shortly 
OW 3009113588 Beijing XINHUA in English 
1024 GMT 30 Sep 88 


[Text] Beijing, September 30 (XINHUA)—Yasir 
‘Arafat, chairman of the Executive Committee of the 
Palestine Liberation Organization (PLO), will pay a 
working visit to China within the next few days at the 
head of a PLO delegation at the invitation of the Chinese 
Government. 


This was disclosed here today by a spokesman from the 
Chinese Foreign Ministry. 


‘Arafat Leaves for 
OW0210170988 Beijing XINHUA in English 
1646 GMT 2 Oct 88 


[Text] Baghdad, October 2 (XINHUA)}—Chairman of 
the Palestine Liberation Organization (PLO) Yasir 
‘Arafat left here this afternoon for China. 
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The Palestinian leader is expected to have talks with 
Chinese senior officials on the latest developments of the 
Middle East problem, the Palestinian uprising in the 
occupied territories and the current Arab situation, 
diplomatic sources here said. 


‘Arafat, who arrived here several days ago, had impor- 
tant talks with the Iraqi President Saddam Husayn on 
the latest developments in the Israeli occupied territories 
and the general situation in the Arab World. 


Qichen Views PLO, Middle East Peace 
JNO110114488 Abu Dhabi AL-ITTIHAD 
AL-USBU'I in Arabic 29 Sep p 20 


{Huda Tawfiq dispatch from New York] 


Text] In an exclusive statement to AL-ITTIHAD, PRC 

Oreign Minister Qian Qichen has stressed that China 
has constantly and firmly supported the just Palestinian 
cause and the Palestinian people's right to self-determi- 
nation. He described this right as “the key to a Middle 
East solution, and the only basis for achieving a just and 
lasting peace.” 


He renewed his country’s stand on the need to end the 
Israeli occupation and policy of expansion. Israel, he 
said, must withdraw from the occupied territories. 


Qian Qichen said that the Palestinian uprising in the 
occupied territories made it crystal clear that the policy 
of continued occupation had failed to undermine the 
Palestinian people's determination to regain their land 
and end the occupation policy. 


He said that China believes that a solution to the 
Palestinian problem must be achieved by peaceful means 


and through negotiations. 


Answering a question by AL-ITTIHAD on China's stand 
vis-a-vis the establishment of a Palestinian state, he said 
that his country always supported the Palestinian peo- 
ple’s struggle and their right to self-determination. China 
continues to support the Palestinian people, he said. He 
stressed, however, that the decision on the establishment 
of a state must be made by the PLO and the Palestinian 
people themselves. It is their decision, and they have the 
_ 2 adopt whatever position they find appropriate, 
e said. 


Commenting on the current inclination to declare Secu- 
rity Council Resolution No 181 the basis for the legiti- 
macy of the Palestinian state, and on whether China will 
recognize such a state, Qian Qichen said: This situation 
does not currently exist. He reiterated that determining 
such a state is a Palestinian decision, and China is of the 
view that the Palestinian people have the right to self- 
determination and the freedom to choose the method. 
Choosing the time for their decision and determining the 
aiin of this decision are also Palestinian responsibilities, 
he said. 
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The Chinese foreign minister also said that he is discuss- 
ing new developments in the region with PLO and 
Egyptian officials. 


He said that this issue was at the center of extensive talks 
with Egyptian Foreign Minister Dr ‘Ismat ‘Abd al-Majid. 
There was emphasis on King Husayn's decision to sever 
Jordan's links with the West Bank, the upcoming PNC 
[Palestine National Council] meeting, and the upcoming 
Israeli elections. 


He stressed that there is agreement in the viewpoints of 
China, Egypt, and the PLO on the need to support the 
legitimate st of the Palestinian people and on the 
fact that a Middle East peace requires in the first place 
Palestinian freedom to exercise self-determination. He 
said that Beijing supports the convening of an interna- 
tional peace conference on the Middle East as soon as 


possible 


AL-ITTIHAD has learned that the Chinese foreign min- 
ister showed understanding of the circumstances of the 
PLO concerning any decision it makes in light of current 


developments. 


It has also learned that the PLO requested China's 
opinion and stand on the ee oa of the 
Palestinian decsion and its timing. PLO received the 
Chinese answer, in which China stressed full support. 


The Chinese foreign minister also stressed that the PLO 
should take into consideration appropriate timing and 
an appropriate decision that will draw international 
sympathy and help the PLO’s friends, such as China, 
back it. 


Indian Foreign To Visit 3 Oct 
OW 3009192788 Beijing XINHUA in English 
1837 GMT 30 Sep 88 


{Text} New Delhi, September 30 (XINHUA)—An 
Indian official delegation led by the Foreign Secretary 
K.P.S. Menon will leave here for Beijing on October 3 to 
prepare the ground for the forthcoming visit of Indian 
Prime Minister Rajiv Gandhi to China later this year. 


Announcing the visit of the delegation, an Indian official 
spokesman said the talks with the Chinese side would 
center round “matters of concern to both countries 
including the question of Mr Gandhi's visit to China.” 


The delegation will spend five days in China. 


Karakoram Highway Lin Pakistan Border Opened 
BK03 10075488 Beijing in Urdu to India and 
Pakistan 1600 GMT 2 Oct 88 


[Text] The section of the Karakoram Highway lying on 
the Chinese side of the border linking China and Paki- 
stan has been completed and is now opened to traffic. 
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The inauguration ceremony was held in Sache County of 
the Xinjiang Uygur Autonomous Region. The highway 
within the Chinese boundary is 415 kilometers long and 
links the ancient town of Kashgar to the Khunjerab Pass 
on the Sino-Pakistan border. It mostly runs through 
mountains climbing to points 3,000 to 4,000 meters 
above sea level, dangerous valleys and glaciers. Its high- 
est point is 5,000 meters above sea . The opening to 
t of the section of the Karakoram Highway lying 
within the Chinese boundary is of immense significance 
in increasing economic and cultural exchanges between 
China and other countries of the world. 


Democratic Yemen Highway Building Loan Granted 
OW 300908 1288 Beijing XINHUA in English 


0232 GMT 30 Sep 88 

bey Sanaa, September 29 (XINHUA)—China will 
p tic Yemen build a 44.5-Kilometer highway 

with a Chinese loan of 30 million U.S. dollars. 


An agreement to the effect was signed by the two 
countries in Aden recently. 


The signing of the agreement followed a visit made by 
Democratic Yemen's Prime Minister Yasin Sa‘id 
Nu‘man to China in March 1987 when China agreed to 
offer the loan. 


Under the agreement, the building of the Askaria-Baouse 
highway should be completed within 45 months by the 
Chinese Company for Roads and Bridges. 


Turkish Parliamentarian Receives Visitors 
OW01 10001088 Beijing XINHUA in English 
2006 GMT 30 Sep 88 


ext) Ankara, September 30 (XINHUA)—Acting 

of Turkish Grand National Assembly Abduriha- 

lim Aras today urged Turkish and Chinese journalists to 
make efforts for the prosperity of their own countries. 


Aras made the remarks here today when he received the 
visiting Chinese journalist delegation led by Li Ji, editor- 
in-chief of “WORKERS'’S DAILY”. 


The acting parliamentry speaker said: “I personally saw 
the changes in the fields of China’s economy and culture 
during my 1986 visit and this left me a deep and glorious 
impression. I expect my second visit to China soo © 


This afternoon, Turkish State Minister and Sp: 
Mehmet Yazar also received the Chinese delega 


The Chinese delegation arrived in Ankara last night for a 
two-week trip to Turkey. 
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Education Minister on Student Exchanges 
OW0210202888 Beijing XINHUA in English 
1650 GMT 2 Oct 88 


{Text} Cairo, October 2 (XINHUA)—The Egyptian 
Minister of Education Ahmad Fathi Surur said here 
today that China has agreed to have Egyptian students to 
engage in advanced studies in China so as to get their 
academic degrees in engineering, technology, medicine 
and nuclear energy. 


Speaking at a news conference, Surur said during his 
recent visit to China, he reached an agreement with the 
Chinese officials to move the Chinese Language Depart- 
ment at the La College in Ain Shams University 
here to the Middle East Center. 


Egypt will increase the number of scholarship granted to 
= Chinese students to study Arabic language here, 
rur said. 


His talks with the Chinese officials also dealt with 
making use of the Chinese loan for building several 
schools in Egypt, he added. 


The Egyptian minister also visited India recently. He 
said his visit to Beijing and New Delhi was successful. 


Sub-Saharan Africa 


President Receives CPC Group 
OW01 10202688 Beijing XINHUA in English 
1534 GMT | Oct 88 


{Text} Nairobi, October | (XINHUA)—Kenya President 
Daniel arap Moi received and had a friendly conversa- 
tion with the visiting study group of the Chinese Com- 
munist Party at the State House here today. 


President Moi told the Chinese group that Kenya and 
China have been enjoying very good relations and 


expressed the hope to further develop cooperation 
between the two countries in various fields. 


Recalling his visit to China in 1980, President Moi noted 
that many great changes have taken place in China since 
then. He expressed his belief that his coming visit to 
China would enable him to get to know more about 
China and help further the relations between the two 
countries. 


The leader of the study group, Mr Xu Qingshan, who is 
the head of the African Bureau of the Liaison Depart- 
ment of the Communist Party of China, congratulated 
President Moi on his being re-elected president of the 
ruling Kenya African National Union (KANU), and 
wished him success in his coming visit to China. 
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The study group arrived in Kenya on September 18 at 
the invitation of KANU. During their stay here, they 
visited Mombasa, Malindi, Nakuru and Machakos and 
saw how KANU conducted its national elections. 


They were also guests of honour at a dinner hosted by 
KANU National Chairman and Minister of Education 
Peter Oloo Aringo on September 29. 


Earlier, Kenyan Minister for Foreign Affairs and Inter- 
national Cooperation Dr Robert Ouko and Minister for 
Tourism and Wildlife George Muhoho met the group on 
separate occasions. 


The group will leave Kenya on October 4 for a visit to 
Mauritius. They visited Somalia in earlier September. 


‘News Analysis’ on South African Peace Prospects 
OW0110180888 Beijing XINHUA in English 
1500 GMT 1 Oct 88 


(“News Analysis: Prospects for Peace in Southwestern 
Africa Brighter (by Chen Hegao)”"—XINHUA headline] 


[Text] Lusaka, October | (XINHUA)—Prospects for an 
end to the war in Angola and the independence of 
Namibia have become brighter, as an unprecedented 
flurry of diplomatic activity over the two issues goes on 
in the region. 


South African President P. W. Botha will visit Zaire 
today to meet his counterpart, Mobutu Sese Seko, in the 
quest for peace in southwestern Africa. 


It will be Botha’s third trip in recent weeks to a black- 
ruled African country, after five months of negotiations 
for the independence of South African-ruled Namibia 
and the withdrawal of Cuban troops from Angola which 
seem near success. Botha's earlier trips took him to 
Mozambique and Malawi on related issues. 


Meanwhile, the leaders of Angola, Gabon and Congo are 
also scheduled to meet today in the southeastern Gabo- 
nese town of Franceville over problems in southwestern 
Africa. 


Diplomats here said that the meetings will pave the way 
for a larger summit of southern African leaders on peace 
in the region. 


If today’s meeting is successful, the possibility of the 
summit cannot be ruled out. Leaders of concerned 
countries have already expressed willingness to take part 
in such a meeting. 


Zambian President Kenneth Kaunda’s spokesman said 
last month that although the Zambian leader is ready 
and willing to meet Botha, no formal invitation with 
regards to the meeting has been made. 
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If the summit is held, it will speed up the on-going peace 
process in the region. It may result in a dialogue between 
the Angolan Government and the anti-government 
forces of UNITA (the National Union for the Total 
Independence of Angola), which is the key (1 a solution 
of the 13-year-old civil war in the country. 


The two meetings scheduled for today followed the 
seventh round of U.S.-mediated talks involving Angola, 
Cuba and South Africa in Congo which ended Thursday 
without agreement on how to pull out the estimated 
50,000 Cuban troops in Angola. 


The timetable for the Cuban withdrawal is a major 
problem blocking a peace accord, with South Africa 
insisting that Cuba withdraw its troops from Angola 
within one year, while Angola maintains that three years 
would be more to its liking. 


Informed sources disclosed that a compromise of two 
years was reached at the last round of talks and the 
involved parties have worked out a final agreement 
which only needs approval of their respective govern- 
ments. 


The three parties are expected to meet again in Congo 
next week to continue the talks, and a final peace accord 
may come out of the meeting. 


Whether the next round of talks are successful or not, the 
involved parties repeatedly affirmed that the first of 
November remains the target date for the beginning of 
the implementation of UN Security Council Resolution 
435 for Namibia's independence. 


West Europe 


Yao Yilin Leaves for FRG, Czechoslovakia 
OW0210151588 Beijing XINHUA in English 
1459 GMT 2 Oct 88 


[Text] Beijing, October 2 (XINHUA)—Chinese Vice 
Premier Yao Yilin left here tonight for an official visit to 
the Federal Republic of Germany between October 3 
and 12 and the Czechoslovak Socialist Republic between 
October 13 and 18, respectively. 


Prior to his departure, he told reporters that his visit to 
the two countries would help promote friendship and 
economic ties between China and the two countries. He 
will exchange views with leaders of the two countries on 
major international issues, he added. 


Yao Yilin is visiting the two countries as guest of 
Hans-Dietrich Genscher, federal vice chancellor and 
federal minister of foreign affairs of the Federal Ger- 
many, and Svatopluk Potac, deputy premier and chair- 
man of the State Planning Commission of the Czecho- 
slovak Socialist Republic. 
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Among those seeing him off at the airport were Li 


aoa. deputy secretary general of the State Council, 
and Czechoslovak Ambassador to China Zdenko Cheben. 


French Leader Hopes To Further Bilateral Ties 
OW01 10061488 Beijing XINHUA in English 
0233 GMT 1 Oct 88 


Text} Paris, September 30 (XINHUA)—French Prime 
inister Michel Rocard said Thursday that he hoped the 
friendly relations between France and China will further 


develop. 


Rocard said this to Chinese Ambassador Zhou Jue at the 
Chinese Embassy here to congratulate the 39th anniver- 
sary of the founding of the People’s Republic of China. 


The prime minister, who was appointed in May this 
year, expressed his satisfaction with the developments in 
French-Chinese relations in recent years. 


He said that he hoped the relations between them, 
especially those of economic cooperation, would be 


further strenghened. 


The French prime minister was accompanied by 13 
government ministers and state secretaries to the Chi- 
nese Embassy. 


’s J Zemin Meets FRG 
OW0210091988 Shanghai JIEFANG RIBAO 
in Chinese 23 Sep 88 p |! 


[Text] Jiang Zemin met with the Hamburg state delega- 
tion from the FRG headed by Minister-President Hen- 
ning Voscherau in Beijing this morning. At the meeting, 
the host and the guests held a cordial and friendly 
conversation and expressed the common wish that 
friendly relations between Shanghai and Hamburg will 
continue to grow. 


Attending the meeting were Sun Zhu, vice chairman of 
the Municipal Office of Foreign Affairs, and others. 
Hannspeter Hellbeck, FRG ambassador to China, was 
also rresent. 


Swiss Feted in Beijing 
OW01 10181288 Beijing XINHUA in English 
1501 GMT 1 Oct 88 


[Text] Beijing, October 1 (XINHUA)—Zhang Wenjin, 
president of the Chinese People’s Association for Friend- 
ship With Foreign Countries, gave a dinner here this 
evening for a delegation from the Swiss-Chinese Society 
led by its President Hansuli Ammann. 
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Jiangxi To Set Up Research Institue With FRG 
OW0210090488 Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 27 Sep 88 


[Text] The Jiangxi Education Committee and the Jiangxi 
Scientific and Technical Committee signed an agree- 
ment with the Bonn East Asia Institute of the Federal 
Republic of Germany on jointly establishing the Nan- 
chang United Research Institute today in Nanchang. 
Vice Governor Jiang Zhuping and responsible persons of 
relevant departments and universities attended the cer- 
emony. 


The purpose of the establishment of the Nanchang 
United Research Institute is to enhance the friendly 
cooperative relationship between the two sides; to pro- 
mote the province’s higher education, scientific and 
technological research, and production and develop- 
ment; and to cultivate highly skilled professionals to 
revitalize Jiangxi’s economy. To meet the needs of the 
province's four modernizations, the Nanchang United 
Research Institute will conduct language training, cul- 
tural exchanges. and exchange or research on profes- 
sional knowledge. 


East Europe 


Budapest Television Interviews Qian Qichen 
LD3009230188 Budapest Television Service 
in Hungarian 2000 GMT 30 Sep 88 


[From the “Panorama” program; no video available, 
Qian Qichen remarks in Chinese with superimposed 
Hungarian transiation throughout) 


{Text} In the reception hall of the PRC Foreign Ministry, 
mellowed by age, the man who has directed Beijing 
diplomacy since April sits in his now accustomed place. 
He is Qian Qichen; he is 60 years old. Earlier, as a 
diplomat he spent long years in Moscow; for years he 
held discussions with his Soviet partner as deputy for- 
eign minister. Since last year he has been a member of 
the CPC Central Committee; for decades he has been an 
expert in the extraordinarily sensitive Soviet-PRC rela- 
tions. The chief obstacle to the settlement of these have 
been certain regional conflicts. But it seems as if the 
affair has somewhat moved out of the deadlock. 


[Begin recording] (Unidentified reporter] If I think of 
Afghanistan, Cambodia. or even Angola, my impression 
is that there is a chance for ihe settling of these crises; 
and this could lead to a re-alagnment in world politics as 
well. How do you see it? 


[Qian Qichen] I* er day indeed there is a growing 
world-wide trend to ..y solve regional conflicts by 
way of dialogue. Outstanding prospects have opened up 
for this, and this is without doubt a phenomenon which 
one can only welcome. We are of the view that all this 
must be regulated by the five principles of peaceful 
coexistence. Only by the observance of these can good 
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relations be created between states. In accordance with 
this, with respect to the resolution of regional conflicts, 
the following have to be kept in view: Outside interven- 
tion must be stopped everywhere, and the foreign troops 
have to be withdrawn. Every country’s people should be 
allowed to solve its problems. In this way regional 
conflicts can gradually be stopped. 


Reporter] Now, it seems that in Afghanistan, in Cam- 

ia, or even on the Soviet-PRC frontier zone, some- 

thing has moved. And yet it was precisely these regions 

which curbed the resolution of Soviet-PRC relations. 

Have the obstacles been removed from the path of a 

ay <* summit? How do you view the possibilities 
is? 


Qian Qichen}] Consultations have been going on 

the PRC and the Soviet Union for several years 
now. Not long ago the two deputy foreign ministers held 
a working discussion here in Beijing about the reso!..: on 
of the Cambodia issue. And if the conditions for i rpen, 
and the highest-level meeting takes place vbetween the 
PRC and the Soviet Union, then all this will indicate the 
normalization of the two countries’ relations. Of course, 
this can only be based on the five principles of peaceful 
coexistence. Therefore, it will not be an alliance relation- 
ship, it will not be an alliance relationship such as the 
one we maintained in the fifties. But the normalization 
of our relations accords with the interests of the two 
countries, of the two peoples, and it could promote the 
cause of world peace and stability. 


[Reporter] The PRC’s foreign policy was formerly based 
on the so-called three-worlds principle. How do you now 
judge this theory, which was born in the former political 
atmosphere? 


[Qian Qichen] You know, we live in a complex world, 
and we can analyze this world in different ways, looking 
at it from different viewpoints. The three-worlds theory 
is one of these possible approaches. The particularity of 
this is that it ranks the two strongest powers, the two 
superpowers, in the first world. The developing countries 
make up the third world. And the countries between the 
two make up the second world. This, of course is not the 
only analytical method; apart from this, other kinds of 
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theories are also possible. | am of the view that in this 
complex world it is not enough if we use only one 
analytical method. The world must in fact be studied 
from various viewpoints; thus our analysis becomes 
continually more profound and it develops. We cannot 
stick with a single analytical method; we cannot insist 
rigidly on a former theorem. 


Reporter] Now, it seems that you are also analyzing 
aiwan in a new way. Though you consider this a 
domestic political issue—as far as | know it belongs to 
the scope of another minister's authority—nevertheless, 
how do you see the future of relations between Taiwan 
and, if I may so put it, mainland China? 


[Qian Qichen] Well, with regard to the relations of the 
Chinese mainiand and Taiwan, we have always been in 
favor of creating the so-called three links: In other words, 


2 Gas & Slee © Cee oe oe 
commerical relations, of people's mutual visits, as well as 
of economic and commercial traffic. This year we expe- 
rienced a degree of gradual change on the side of Taiwan; 
they have introduced certain easements. Consequently, 
more and more people have been able to come on family 
visits or as tourists from Taiwan to mainland China. The 
first ship carrying family visitors has already arrived in 
Shanghai. Also in the sphere of business deals, trade, and 
investments, there is a degree of development. This 
shows that the three links have really started to take 
shape. This is an extremly welcome thing. Therefore, an 
easement has occurred between the two shores of the 
Taiwan Strait, which could serve favorably the strength- 
ening of our relations and the country’s unification. 


CPPCC Leaves for Romania, CSSR 
OW03 10083 188 Beijing XINHUA in English 
0640 GMT 3 Oct 88 


[Text] Beijing, October 3 (XINHUA)—A delegation of 
the Chinese People’s Political Consultative Conference 
led by its National Committee vice-chairman Zhou 
Peiyuan left here by air for a goodwill visit to Romania 
and Czechoslovakia at the invitation of the Romanian 
Socialist Democracy and Unity Front and the Czecho- 
slovak National Front respectively. 
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Communique on CPC Advisory Commission Plenum 
OW3009173288 Beijing XINHUA Domestic Service 
in Chinese 1140 GMT 30 Sep 88 


[Text] Beijing, 30 Sep (XINHUA)}—Communique on the 
Third Plenary Session of the CPC Central Advisory 
Commission 


(Approved on 30 September |988) 


The Third Plenary Session of the CPC Central Advisory 
Commission, elected by the 13th CPC National Con- 
gress, was held in Beijing on 30 September 1988 and 
attended by 184 members. 


Song Rengiong, vice chairman of the Central Advisory 
Commission, presided over and spoke at the session. 


The session unanimously supports the report made by 
Zhao Ziyang, general secretary of the CPC Central 
Committee, on behalf of its Political Bureau at the 3d 
Plenary Session of the 13th CPC Central Committee, 
and approves the “Tentative Plan for Price and Wage 
Reforms” and the “Circular of the CPC Central Com- 
mittee for Improving and Strengthening Ideological and 
Political Work in Enterprises,” which were adopted in 
principle by the 3d Plenary Session of the 13th CPC 
Central Committee. 


Members attending the session hold that the guiding 
principles, policies, and measures set forth by the 3d 
Plenary Session of the 13th CPC Central Committee for 
improving the economic environment, rectifying the 
economic order, and deepening the reforms in all fields 
are correct and safe. They have expressed the determi- 
nation to adhere to the four cardinal principles and the 
two basic policies of reform and opening up to the 
outside world, give full play to the party's political 
superiority, strengthen party leadership, and resolutely 
safeguard the authority of the party Central Committee 
and the State Council. They have also pledged to unify 
thinking and action, abide by discipline, submit them- 
selves to overall interests, be honest in performing their 
duties, and work hard and unite closely with the whole 
party and the Chinese people of all nationalities, so as to 
make due contributions to the comprehensive reform 
and socialist modernization. 


‘Editorial’ Views Third Plenum C 
HK0210065688 Hong Kong WEN WEI PO 
in Chinese 2 Oct 88 p 2 


{Editorial: “Carry Out Reforms Still More Firmly, Forge 
Ahead Still More Steadily—Reading the Communique 
of the 3d Plenary Session of the 13th CPC Central 
Committee”’] 


[Text] On the eve of the PRC National Day, the 3d 
Plenary Session of the 1 3th CPC Central Committee was 
held and a communique of the plenum was issued. 


NATIONAL AFFAIRS 18 


The plenum's communique is inspiring. As China's 
reform has now arrived at the crucial moment when a 
new structure is to replace the old one, China is deter- 
mined to meet difficulties head-on and enforce the 
all-around reform still more firmly. 


This decision taken by the CPC plenum conforms with 
China’s national conditions and the desire of China's | 
billion people. The public is demanding that the reform 
be resolutely carried out; that timely and effective mea- 
sures be taken to deal with the shortcomings, deficien- 
cies, and faults in the reform process; that price rises be 
checked; that the unreasonable gap in wages between 
educated workers and manual laborers be narrowed; and 
that malpractices among some members of party and 
government organs, such as corruption, bribery, illegal 
resale of commodities in short supply, extravagance and 
waste, and lavish spending of public funds, be curbed. 


The plenum has adopted 20 concrete, appropriate, and 
safe measures to bring inflation under control and to 
ensure that the plan of the price and wage reform can be 
smoothly implemented and that the margin of price rises 
will be substantially reduced next year. As reform calls 
for the establishment of a new structure, it determines 
that it is necessary to introduce some mutually support- 
ing all-around reform measures. The in-depth develop- 
ment of reform does not merely involve price reform, 
but also comprehensive reform in such aspects as the 
separation between government administration and 
enterprise management, the internal management of 
enterprises, the introduction of a joint stock system, the 
definition of the functions of state organs, the financial 
structure, the labor and personnei structure, the form of 
commodity circulation, the power of fund allocation and 
marketing management, legislation, and the consultation 
and information guidance system. A rather long time will 
be required to accomplish all these things. For this 
reason, the reform of the price structure cannot be 
achieved at one stroke but must be carried out step by 
step, especially if the public is to be assured of real 
benefits. 


The plenum’s communique not only displays a strong 
determination to carry on the reform but also provides a 
sober analysis of the law of economic development, 
various problems that may arise from rapid economic 
growth, and all kinds of measures that must be adopted 
to regulate the transition from the old structure to the 
new one. Thus, the communique has expressly pointed 
out that every step taken and every method adopted in 
reform must be based on careful consideration of the 
current situation and be appropriate and safe. : 


After 10 years of reform, the Chinese economy has now 
entered a stage of great development and great advance, 
and the people’s livelihood has been remarkably 
improved. But China’s productive forces still cannot 
meet the people’s evergrowing needs. In addition, due to 
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the influence of the old structure and slack administra- 
tion, the scale of capital construction has been overex- 
panded, there has been an overheated ahead-of-time 
consumption, processing industries have been developed 
too rashly, and the effective supply of agricultural and 
sideline products, energy, and raw and p mate- 
rials falls far short of the exploding te demand. If 
they are not resolved, all these problems will lead to 
drastic price rises, which will, in their turn, affect the 
people’s livelihood and hinder the reform of the price 
structure. Then the establishment of a new economic 
system would be out of the question. 


The plenary session has suggested measures to improve 
the economic environment, to curtail the aggregate 
demand of society, and to check inflation. These mea- 
sures will help ensure that the reform will be carried out 
still more steadily and that the public will gain more 
benefits from the in-depth development of reform. 
Therefore, they will be well received among the masses. 


The growth of the market economy and the establish- 
ment of a corresponding social environment cannot be 
accomplished overnight. Therefore, in the transition 
from the old structure to the new one, it is all the more 
necessary for the party and government to give full play 
to their roles, to improve leadership, and to prevent 
chaos and corruption by legal, regulatory, disciplinary, 
and educational means. While the plenary session was 
going on, the Central Advisory Commission and the 
Central Commission for Discipline Inspection also met 
in order to work out measures to strictly enforce party 
discipline and seriously handle cases of violation of 
discipline. The two commissions have urged leading 
cadres to play an exemplary role and to submit them- 
selves to supervision and regulation by the democratic 
and legal system and rely on the masses for elimination 
of all unhealthy factors that corrode party and govern- 
ment organs. As long as strong actions are taken to 
seriously deal with violations of discipline and corrup- 
tion, the masses will certainly be aroused to strive for the 
four modernizations with ore heart and one mind and 
thus establish a new order of the socialist commodity 
economy step by step. 


Reliance on the strong leadership of the party’s Central 
Committee and uniting with and relying on the masses 
are the guarantee for the victory of reform and construc- 
tion in China. The current 3d Plenary Session has again 
reiterated the use of these two magic weapons to win. As 
long as shortcomings and bad habits are eliminated, the 
reform will triumph and the economy will develop 
smoothly. We believe that China will take on a new look 
and show the world some new achievements to mark its 
40th anniversary next year. 


CHINA DAILY Commentator on 3d Plenum, Reform 
HK03 10025088 Beijing CHINA DAILY in English 
3 Oct 88 p 4 


(“Opinion” column by CHINA DAILY Commentator: 
“No Turnabout”] 


[Text] China’s 39th National Day on October | pointed 
to the growing vibrancy of the nation’s life. In Beijing, as 
well as elsewhere, signs of newly-acquired prosperity and 
seeking prosperity were ample. 
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Markets abound in goods, this year’s record inflation 
rate notwithstanding. Families gathered together happily 
around TV sets despite some unexpected poor perfor- 
mances of the Chinese team at the Seoul Olympics. 


All this resulted from the 10 years of reform since the 
Communist Party held the historical 3d Plenum of its 
11th Central Committee in late 1978, and again last 
week by the 3d Plenum of the party’s 13th Central 
Committee. 


The just concluded Third Plenum came up with the 
decision on fighting inflation and reinforcing market 
order in 1989 and 1990 so that the economy’s health 
may be improved to accommodate a solid change in 
China’s badly distorted price system. 


The necessity for price reform was the talk of Beijing at 
the beginning of this year. In the early months, people 
placed more emphasis on the courage required for ful- 
filling this fundamental and risky task. But the strategy 
remained unspecific. 


In dealing with the whirlpool of mid-year market 
changes, the reform’s headquarters in Beijing gained 
more practical experience. This led to the recent party 
plenum’s decision. 


Now, by avoiding to many price adjustments in the next 
two years and continuously calling for rebuilding the 
enterprise system, China has opted for a step-by-step 
strategy. This is the only sensible move in coping with 
the highly sensitive price issue, because the reform can in 
no way be successful unless enterprise can demonstrate 
higher efficiency. And with the latter, as academics and 
economic officials have come to agree, much can be done 
now, including further elimination of administrative 
interference with enterprise management and gradually 
introducing various forms of the share-capital system. 


Also important is establishing and implementing effec- 
tive business rules. Far too long unauthorized price 
hikes, tax evasions and illegal acts have severely jeopar- 
dized the public’s interests and State revenues. Little 
time is left for a truly determined effort to end this 
situation. Governments and Communist Party organiza- 
tions at various levels have to adopt all possible means to 
check these harmful activities, as the plenum’s docu- 
ments have declared. 


After all, taking a step-by-step approach should not be 
mistaken as a retreat. Slowing down the overheated 
economic growth rate will only help to soundly imple- 
ment the crucial price and wage reform. The prosperity 
and vigour allow the nation no turnabout in the reform. 
A careful reading of the party plenum’s communique 
shows that the party has unquestionably understood this. 
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Celebrations Mark 39th Anniversary of PRC 


Li Peng Hosts 
OW01 10023188 Beijing XINHUA Domestic Service 
in Chinese 1459 GMT 30 Sep 88 


[Excerpts] Beijing, 30 Sep (XINHUA)—Premier Li Peng 
hosted a reception at the Great Hall of the People this 
afternoon to celebrate the 39th anniversary of the found- 
ing of the PRC. 


Qiao Shi, Hu Qili, Yao Yilin, Tian Jiyun, Li Tieying, Wu 
Xueqian, Ding Guangen, Ji Pengfei, Xi Zhongxun, Peng 
Chong, Fei Xiaotong, Sun Qimeng, Lei Jieqiong, Song 
Jian, Wang Fang, Zou Jiahua, Chen Xitong, Wang 
Renzhong, Zhou Peiyuan, Cheng Siyuan, Ismail Amat 
and others were present at the reception. 


In the brilliantly illuminated banquet hall of the Great 
Hall of the People, numerous honored Chinese and 
foreign guests sat around the ‘ining tables, warmly 
chatting with one another and 1. ‘sing their glasses to 
celebrate China’s National Day. Tl. ' hall was permeated 
with a festive atmosphere of jubilation, warmth and 
friendliness. 


At 1700 hours, the reception started with the National 
Anthem. Amid warm applause Premier Li Peng walked 
onto the rostrum. He proposed a toast before more than 
800 Chinese and foreign guests. On behalf of the CPC 
Central Committee and the State Council, he first 
extended festive congratulations and cordial greetings to 
people of all nationalities in the country, to workers, 
peasants, intellectuals, cadres, the PLA and the People’s 
Police, to all working people and all patriotic personages, 
and to Taiwan compatriots, Hong Kong and Macao 
compatriots and Overseas Chinese. On behalf of the 
Chinese Government and people, he also extended a 
warm welcome to all foreign guests and envoys present at 
the reception. He extended heartfelt thanks to foreign 
friends who are concerned about and support China’s 
cause of socialist modernization. [passage omitted on Li 


Peng’s speech] 


At the reception Premier Li Peng and others walked 
among the Chinese and foreign guests and repeatedly 
raised their glasses to mark the occasion and chat cor- 
dially. [passage omitted on delegations present] 


Also present at the reception were responsible persons of 
departments concerned under the CPC Central Commit- 
tee, the State Council, the PLA, and responsible persons 
of all democratic parties, people’s bodies, and Beijing 
Municipality. 
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Public Joins in Celebrations 
OW0110184688 Beijing XINHUA in English 
1100 GMT 1 Oct 88 


[Text] Beijing, October 1 (XINHUA)—An estimated 
one million Beijing residents are celebrating the 39th 
birthday of the People’s Republic of China on the 
Tiananmen Square as well as in major parks, theatres, 
cinemas, clubs, si.ops and other public sites both in the 
city proper and on its outskirts. 


The site bustling with the most excitement is the solenm 
and spacious Tiananmen Square which, decorated with 
800,000 pots of flowers in designs of dragons, a calf. a 
giant panda and a dozen flower beds, has been turned 
into a sea of flowers. 


From early morning, thousands upon thousands of view- 
ers converged on the square from all directions. A traffic 
keeper on duty said that as of ten a.m., more than 
200,000 people had flocked to look at the flowers and 
appreciate beautiful sceneries or to pose for pictures. 
Still more visitors are expected to come to view the 
beautiful fountains under laser beam light in the evening, 
he added. 


Adults are in their best early autumn clothing. The 
gaily-dressed boys and girls were playing by beds of 
flowers while their parents looked on. 


Among the crowds were Liu Suping, a young cadre of the 
Ministry of Geology and Mineral Resources, and her 
husband and their two-year-old son. The family had a 
picture taken with flowers and the Tiananmen rostrum 
as backgrounds. ““The Chinese not only love their homes 
but their country. So they can score great achievements, 
for the strength of their love for their nation is infinite,” 
Liu said. 


More people ascended the Tiananmen rostrum today 
than usual. The first group of 50 soldiers and officers 
from Inner Mongolia looked handsome and spirited. 
Like the armymen throughout China, they started to 
wear epaulets and new uniforms as of today. 


During the National Day holiday, Beijing streets are 
bedecked with national flags and flowers, and parks are 
opened free of charge. And shops are thronged with 
people all day long. 


An old man named Zhai Yonglong is listening to a 
pocket radio inside the Working People’s Palace of 
Culture. “I have listened several times [to] the commu- 
nique of the 3d Plenary Session of the party’s 13th 
Central Committee,” he said. 


Working in a wholesale centre for some 50 years before 
retirement, Zhai said he confided [as received] in the 
success of the ongoing price and wage reforms. 
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“Everything has to be done step by step since China is a 
country with a population of one billion, and the people 
should support the efforts of their government to solve 
knotty problems,” he said. 


The Xidan Food Market, one of the four largest of its 
kind in the Chinese capital, was still crowded with 
customers after big purchases on the eve of the festival. 
Among them was a woman in her 50’s named Kong 
Xiuqing. She bought 50 yuan worth of fish, prawns and 
chickens. 


Pointing to fully-loaded counters and crowds of custom- 
ers, she said that as costly as meat and vegetables, longer 
queues of customers are lining up to buy, and this shows 
the improvement in the people’s living standards. [sen- 
tence as received] “My refrigerator has been stuffed with 
foods, but I still need more,” she said. 


When asked why she bought so many things, she told 
XINHUA: “My youngest daughter will get married tom- 
morow.” 


“The National Day is a great and jubilant day. I hope 
that double happiness will bring her the life-long 
fortunes,” she said. 


Parties Held To Mark Day 
OW0110180288 Beijing XINHUA in English 
1505 GMT 1 Oct 88 


[Text] Beijing, October | (XINHUA)—Evening parties 
were held in the capital gymnasium and workers’ gym- 
nasium here tonight to celebrate the 39th anniversary of 
the founding of the People’s Republic of China. 


About 30,000 people from all walks of life including 
Chinese Communist Party and state leaders attended the 
parties. 


Artists from the band of the Chinese People’s Liberation 
Army, railway acrobatic troupe and kindergarten chil- 
dren performed at the parties. 


Compatriots from Hong Kong, Macao and Taiwan, and 
Overseas and representatives of China’s minority nation- 
alities living in Beijing also attended the parties. 


RENMIN RIBAO Editorial on Strength Cited 
OW 3009220888 Beijing XINHUA Domestic Service 
in Chinese 1641 GMT 30 Sep 88 


[Text] Beijing, 30 Sep (XINHUA)—The | October edi- 
tion of RENMIN RIBAO carries an editorial entitled: 
“Our Strength Lies in the Masses.” The editorial reads in 
full as follows: 
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The 3d Plenary Session of the 13th CPC Central Com- 
mittee has just concluded, and here comes the 39th 
National Day of the People’s Republic of China. This 
constitutes an important juncture of historical develop- 
ment for our republic. 


The reform program which fills the republic with endless 
life and vitality has brought us a decade of great devel- 
opment and progress, and guided us to the specific 
historical stage of the new system replacing the old. It has 
also made us face up to the specific difficulties and 
problems in this stage. What should we do? Should we 
press forward in the face of difficulties, or shrink back 
from difficulties? The whole party and all the people 
throughout the country have turned their eyes to the 
party Central Committee. The communique oi the 3d 
Plenary Session of the 13th CPC Central Committee is 
precisely the explicit answer of the party Central Com- 
mittee to the whole party and all the people throughout 
the country. 


This answer fits in with :eality and conforms to the 
common aspirations of the people. Its guiding thought 
can be summarized into the following: 


The orientation for reform must be firm. We must judge 
the hour and size up the situation in working out the 
measures and methods to carry out reform, and we must 
strive to ensure that these measures are resolute and 
reliable. 


After carrying out reform for nearly a decade, more and 
more comrades have realized that without straightening 
Out prices, we simply cannot begin to talk about truly 
laying a foundation for the new economic system. How- 
ever, to deepen the reform is not an issue of price reform 
only. It is also a comprehensive reform which involves 
various sectors. It is then resolved that price reform 
cannot proceed in isolation, nor can it achieve success in 
one fell swoop. It can only be carried out gradually. It 
must be prevented from going beyond the endurance of 
the masses. In order to create conditions for straighten- 
ing out prices and bringing about sustained, steady, and 
healthy development in economic construction, we must 
earnestly improve the economic environment and rectify 
the economic order while adhering to the general orien- 
tation in carrying out the reform and open policy. All 
this is a guarantee for and an important task in deepen- 
ing the reform in an overall manner, and will be the most 
important task in reform and construction over the next 
2 years. First of all, we must ensure that commodity 
price rises next year will be markedly lower than this 
year. All our work in the next year should be carried out 
with this task in mind. Meanwhile, we must strive to 
increase the production of farm and sideline products as 
well as readily marketable light and textile products, and 
to ensure the effective supply of energy resources and 
raw and other materials. We must promote comprehen- 
sive and coordinated reform in a planned way and under 
unified leadership. Particular attention must be paid to 
deepening the reform of large and medium state-run 
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enterprises and those reforms that play a significant role 
in curbing inflation. The plenary session endorsed, in 
principle, the preliminary plan for wage and price 
reforms put forward by the Political Bureau of the CPC 
Central Committee, and suggested that the State Council 
gradually, resolutely, and reliably implement this plan 
withia the next 5 or more years; as well as fulfill the 
requirements in strictly controlling the price increases 
while taking into consideration all actual possibilities. 
We must gradualiy, resolutely, and reliably implement 
such preliminary plans. We must earnestly and deter- 
minedly implement these guiding principles, policies, 
and measures adopted by the 3d Plenary Session of the 
13th CPC Central Committee. By fulfilling the various 
tasks put forward by the plenary session, we will defi- 
nitely forge ahead steadily, and not fall back, in carrying 
Out reforms and construction in our country. 


There is no doubt that these tasks are arduous. Tiien, 
what kind of strength do we rely on to fulfill these tasks? 
We rely on the party's l:adership and the masses. After 
the conclusion of the central work conference and when 
the Third Plenary Session was in session several days 
ago, our newspaper already carried an editorial on the 
issue of bringing our political advantage into full play 
and strengthening the party leadership in the course of 
deepening the reform in an overall manner. To unify the 
masses, have faith in the masses, and rely on the masses 
has always been our political advantage. Our party 
history shows that our strength lies in the masses. No 
matter when it is, there will be no difficulty that we 
cannot overcome as long as we have the understanding 
and the support of the people. 


At this time when the old system is being replaced by a 
new one, this or that sort of new problems are bound to 
appear. Basically, these problems are not created by 
reform, but are problems to be resolved by reform. Yet, 
they cannot be resolved by reform once and for all within 
a short time. Because of years of habitual forces, the 
people now cannot immediately adapt to such a situation 
and have thus misunderstood certain issues. This cannot 
be totally avoided. This does not mean that the people 
do not support reform, it means that we should continue 
to win their support by means of making more progress 
in reform as well as by carrying out lively ideological and 
political work. The fact that the 3d Plenary Session of the 
13th CPC Central Committee has placed on iis agenda 
the work of intensifying and improving ideological and 
political work in enterprises and adopted, in principle, 
the relevant documents explains the central authorities- 
*great attention to this matter. At present we should carry 
out a widespread and thorough education among all 
party members and people throughout the country on 
the current situation, placing special emphasis on clean- 
ing up the environment, improving the order, and deep- 
ening the reform. This education is essentially one of 
strengthening the people’s inseparable ties with reform 
and handing the work of reform over to the people. 


We should truthfully, vividly, appropriately, and fully 
explain to the people the enormous successes that have 
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been achieved during the decade of reform, guide them 
to rationally view the material benefits they can now 
enjoy frora the level of the whole, and understand that 
reform has also brought enormous progress to our coun- 
try and substantially improved the life of the people; and 
that only by continuing with the reform can there be 
further development and improvemen’. We should also 
help the people understand that, in aauition to bringing 
material benefits to everyone, reform requires the efforts 
of everyone, and that it is not a magic that can easily turn 
rocks into gold, but one measure that will create a 
mechanism and an environment so that the people can 
exercise their strength, use their wisdom, and acquire the 
privilege of enjoying a good life through hard work and 
even temporary sacrifice. Reform and the people's long- 
range interests are inseparable, and we must use clear 
and well-knit logic to explain this to the people so that 
they can have a clear idea of the course of reform and 
build up the confidence for reform. 


We should cleai'y and frankly explain to the masses all 
the problems we are now confronting, and the shortcom- 
ings, inadequacies and mistakes in our work, as well as 
the major experiences and lessons we have gained and 
learned during the reform over the past decade, and 
discuss with the people on how to surmount these 
difficulties. This is not a display of discouragement, this 
is an improvement of the clarity of our work and an 
expression of confidence, strength, realistic attitude, and 
fighting spirit. 


When our work has become more clearly visible, super- 
vision by the people is possible. In order to win the 
people’s understanding, trust, and support, our party 
Organizations and governments at all levels and our 
party members and state functionaries must, first of all, 
represent the interests of the people and serve them. The 
people today deeply abhor the phenomena of corruption, 
accepting bribes, blackmailing, and reselling materials 
and equipment in short supply, as well as the phenomena 
of squandering public funds, extravagance and wasteful- 
ness among certain party and government personnel. If 
such phenomena are not dealt with promptly, they will 
inevitably become major factors undermining the rela- 
tionship between the government and the people. In 
order to be strong, we must rely on the people to cure our 
physical ailments, combat our inertia and sickness, and 
improve the credibility of our party organizations and 
guvernments among the people. 


China will mark its 40th founding anniversary a year 
from now. Looking at the future, we are full of confi- 
dence and expectations. We have inexhaustiable strength 
because we are standing on the land of the people—our 
mother. Under the party’s leadership, and with the hard 
work of the whole nation, our reform certainly will 
triumph, our socialist cause certainly will be even more 
prosperous and dynamic so long as we firmly adhere to 
the party’s basic line characterized by one center and two 
basic points [one center: economic construction; two 
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basic points: upholding the four cardinal principles; and 
upholding the general policy of carrying reform, opening 
to the outside world, and reinvigorating the economy]. 


Zhao Ziyang’s Coastal Development Plan Criticized 
OW0210062988 Tokyo KYODO in English 
0605 GMT 2 Oct 88 


[Text] Beijing, Oct. 2 KYODO—Huan Xian, a Chinese 
expert on international political and economic affairs, 
has cuttingly criticized an economic development strat- 
egy for China’s coastal areas, earlier proposed by party 
General Secretary Zhao Ziyang. 


Huan, a member of parliament’s Standing Committee 
and director of the International Studies Center under 
the State Council (government), expressed the sharp 
Criticism in his contributed article in the latest issue of a 
Chinese theoretical weekly. 


China watchers were impressed by a complete absence of 
economic strategy in a communique issued last Friday at 
the end of a plenary session of the Central Committee of 
the Communist Party. 


But this is the first time that such an influential figure 
like Huan so explicity criticized Zhao-advocated eco- 
nomic concept publicly. 


In his article, Huan first gave his general view of inter- 
national economic conditions, predicting that, mainly 
due to the U.S. economic slump, the world would face an 
economic crisis next year which would last for a long 
period, at least about 10 years. 


Commenting on Zhao’s idea of China advancing into 
world market, Huan favored the plan in general but said 
that the present is not the proper time for China to 
embark on the economic strategy under what Huan 
described as an imminent grave economic environment 
of the world. 


In reference to the projected introduction of funds and 
technologies from abroad, one of main pillars in the 
coastal development strategy, Huan said that Japan and 
the United States are not so positive about their invest- 
ment and technological transfer to China for economic 
and political reasons. 


China should clearly understand that Japan and the U.S. 
prefer to invest in South Korea, Taiwan and Southeast 
Asian countries rather than China, Huan warned in the 
article. 


He also rejected Zhao’s concept of promoting labor- 
intensive industries as unrealistic, asserting that the 
these industries proved low in added value in the past. 
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China's labor-intensive industries would face intense 
competition from South Korea, Taiwan and Southeast 
Asian countries and would lose in such areas as the 
guarantee of quality and punctual shipment of goods on 
schedule, Huan said. 


Moreover, the U.S. and European nations, potential 
major markets for China, would impose protectionist 
import controls and thus it would be very difficult for 
China to find a new market in these countries, he said. 
Huan also criticized Zhao's call for more imports and 
more exports in the coastal development strategy, 
though lauding the underlying spirit. He said he favored 
a more practical way. 


While opposing Zhao’'s idea of depending on imports for 
the supply of raw materials, Huan recalled that interna- 
tional market prices had shot up the moment reports 
circulated that China or the Soviet Union planned to 
import grains and steel. 


He also expressed his doubt about China’s current ability 
to make payments in foreign currencies. 


Li Peng Stresses Role of Banking 
OW0210154288 Beijing XINHUA Domestic Service 
in Chinese 1249 GMT 2 Oct 88 


{By reporter Li Shangzhi] 


[Text] Beijing, 2 Oct (XINHUA)—Li Peng, premier of 
the State Council, called on staff members and workers 
of the Sanlihe Savings Bank of the Industrial and Com- 
mercial Bank of China in Beijing’s Xicheng Districi this 
morning. He attended a discussion there with officials of 
banking institutions in the capital. He also extended 
National Day greetings and warm regards to some 1.6 
million cadres and workers on the nation’s banking 
front. 


Li Peng said: In developing a socialist planned commod- 
ity economy, we should strengthen macroeconomic con- 
trol. Banking is a very important link in the economic 
means for macroeconomic control. He urged a large 
number of staff members and workers in banks across 
the country to clearly recognize their heavy responsibil- 
ity and strive to enhance their ideological awareness and 
improve their professional competence in order to 
ensure good monetary work and to contribute more to 
the socialist modernization drive. 


At approximately 0900, Li Peng arrived at the Sanlihe 
Savings Bank in Beijing. Customers there were filling out 
deposit slips and bank employees were ‘mmersed in their 
work. He said hello to them, and shook hands with the 
bank employees. 


Li Peng told the duty officer of the bank: “At a time 
when people have taken time off to celebrate National 
Day, you are still working to make things convenient for 
the masses. I thank you for your hard work.” 
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Objectives, Since the convening of the National People's Congress 
CPPCC last March, Hu Yaobang has 

been in poor health. China's political situation turned 

rather cold and severe in June of this year, when hun- 
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HK021005 1088 Hong Kong CHENG MING in Chinese 
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Eye Disease and Difficulty in Moving His Right Leg 
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Hu Y told one of his intimate friends of the “CYL 
faction,” a former high-rank 
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“Hu Yaobang has escaped to the Soviet Union and 
political refuge in Moscow” spread. 


Hu Yaobang Has Been Recuperating at Dongshan Guest 
House, Yantai [subhead] 


In fact, Hu Yaobang himself had no particular political 
line or unique views. He contributed to bringing order 
out of chaos and smashing the personality cult of Mao 
Zedong. namely in advocating “practice is the sole 
criterion for testing truth.” His feats were universally 
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has been transferred from the army-run 
hospital in Beijing to a health resort at a scenic spot by 
antai, where he is recuperating at the 


Dongshan Guest House. 
Hu Jiwei Visited Hu Yaobang in Yantai (subhead) 


Two former RENMIN RIBAO directors, Hu Jiwei and 
Qin Chuan, called on Hu Y together in Yantai 
recently. He was very happy to see . It was said that 
ys nde ngs tg but that he still had 

ng. Hu Yaobang told his friend that he 


that “Hu Y has escaped to the Soviet 
Union and is seeking political refuge in Moscow" was 
sheer absurdity 


weakened, but strengthened, whereas Zhao Ziyang and 
Li Peng are in ever-deepeni ——, &- they rely 
on Un eo eoveunt @ Ue teseat t seems to be 
inevitable. Another possibility, however, is that some 
new means will be found to crush Hu Yaobang, who “has 
phased out into yor’ in order to reduce or to 
down the threat of his comeback. These two 

ies coexist, and it all depends on how the 


situation changes and develops. 


Leaders Strive To Check Inflation 
HK0O1 10042988 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Oct 88 p | 


[By Marlowe Hood in Beiing} 


[Text] Halting inflation and regaining control over Chi- 
na’s ing economy will take priority over major 
advances in economic reform over the next two years, 
Chinese leaders said in Beijing yesterday. 

An urgent task facing the country is “to put an end to 
confusion existing in economic activity”, according to a 
communique released at the end of an enlarged meeting 
of the party Central Committee. 


The communique made scant mention of price reform, 
until recently the cornerstone of the entire reform pro- 
gram. Despite official claims to the contrary, adjustment 
of China's highly irrational price system has been sus- 
pended because of inflation and growing urban unrest. 


Inflation for urban consumers has been running in excess 
of 20 per cent for several months. 


A two-tier price system for raw materials—one price for 
production within the state plan and a higher price for 
collective and private enterprises—has, in particular, 
caused widespread speculation and profiteering in the 
last few years. 


“The double price structure has faults—many faults,” 
the Prime Minister, Mr Li Peng, said at the annual 


National Day reception yesterday. 


“But it also has advantages. For now, it 1s impossible to 
abolish.” 
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The top economic planner and Politburo Standing Com- 
mittee member, Mr Yao Yilin, was even more specific. 


“It will take a very long time to remove. Five, 10, 20 
years—it will take a long time,” he said. This is the first 
time that top leaders have so clearly stepped back from 
the goal of removing this system. 


An official for the State Council, Mr Yuan 
Mu, said when asked if this decision meant a setback for 
reforms in general: “We have to face economic reality.” 


Mr Li departed from the wording of his prepared text 
when discussing price reform. 


“In the coming period of time, we plan to gradually push 
ahead with the price and wage reforms,” he said. 


The written text used the word “actively” rather than 
“gradually”. This minor change is a further indication of 
uncertainty at the top over how to present the Govern- 
ment’s position on this sensitive issue, said diplomats in 
attendance. 


The Third Plenary Session Plenum of the 13th party 
Central Committee, an enlarged session of the Central 
Committee including top Government and military 
leaders, lasted five days and was collectively chaired by 
the Politburo Standing Committee. 


The meeting approved and adopted a repori—to be 
made public—delivered by the party general-secretary, 
Mr Zhao Ziyang. 


Mr Zhao is widely assumed to have lost some of his 
prestige and economic authority because of the worsen- 
ing economic situation. He was in charge of the economy 
during his eight years as Prime Minister and continued 
to exert a leading role even after taking up the top party 
post in October last year. 


Mr Li, in his National Day address, praised China's 
progress in the first decade of post-Mao reform, which, 
he said, had entered a “deeper and more comprehensive 
phase”. But, he said, ““We also have before us quite a few 
difficulties and problems, the prominent one being the 
evident inflation in our economic life”. 


The specific goals of economic consolidation are to curb 
inflation, tighten money supply, scale back capital con- 
struction, cut down on “extravagant and wasteful” state 
spending and control credit, he said. 


These are now new goals. The Central Government has 
issued many regulations and circulars over the past 18 
months to halt abuses and practices damaging to the 
national economy. What is most alarming, say Chinese 
economists, is that local governments and businesses 
have paid them little heed. 
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An emergency circular in February, for example, called 
for an immediate reduction of spending by state institu- 
tions of 20 per cent. Recently released figures for the 
following six months, however, show that spending 
increased by 19.5 per cent. 


“Orders must be obeyed and prohibitions observed,” Mr 
Li said in his statement. “It is absolutely impermissible 
for each to go its own way. No department, locality or 
unit may pursue its own narrow interests at the expense 
of the state and people.” 


Top leaders insist that the centre is still in command. 
When asked if the Central Government still had the 
clout to enforce a plan to cut capital construction last 
year by 50 billion yuan (about HK$110 billion), Mr 
Yuan, the State Council , said: “Our Govern- 
ment is still effective.” But Mr Li’s warning to localities 
and statistics on spending and capital construction sug- 
gest an erosion of the state’s economic authority. 


The much anticipated communique from the third ple- 
num focused almost exclusively on the task of 
“improving the economic environment and rectifying 
the economic order’’, the leading slogan of the moment. 


But it also reaffirmed the Government's commitment to 
press ahead with enterprise and management reform, 
especially the separation of government and business func- 
tions and the introduction of a shore-holding system. 


Pufang Encourages More Humanitarianism 
OW 3009202988 Beijing XINHUA in English 
1603 GMT 30 Sep 88 


[Text] Beijing, September 30 (XINHUA)—China will 
continue to develop humanitarianism and speed up the 
building of socialist civilisation, Deng Pufang, president 
of the China Federation for the Handicapped, said here 
today. 


Meeting with a medical team which had just returned 
from Tibet, Deng said that China will uphold the banner 
of humanitarianism and do more for the handicapped. 


The 15-member medical team, which worked in Tibet 
for six weeks, conducted 214 cataract operations and 
gave medical treatment to more than 1,200 patients. 


The team also helped the Lhasa City People’s Hospital 
establish a cataract medical centre. 


In the next five years, China will help 500,000 cataract 
patients to regain their sight, Deng said, adding that 
priority will be given to the rehabilitation work in ethnic 
minority and underdeveloped areas. 


He called on all members of society to attach importance 
to the rehabilitation of the handicapped and to take 
effective measure to serve them. 
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JINGJI RIBAO on Reform Policy Problems 
HK03 10043188 Beijing JINGJI RIBAO 
in Chinese 13 Sep 88 p 3 


[Article by Li Chengrui (2621 2052 3843): “Several 
Policy-Related Problems Demanding Solution at the 
Critical Stage of Reform” 


[Text] JINGJI RIBAO on 9 August carried my article 
entitled “Certain Problems of Principle Should Be 
Solved at the Critical Stage of Reform” on its theoretical 
page. As I did not give full expression to my ways in that 
article, I have written this article again to discuss the 
policy-related problems demanding solution at the crit- 
ical stage of reform. 


Speedily straighten out the prices and promulgate “Reg- 
ulations for Carrying Out Competition on an Equal Basis” 
at an early date 


At the critical stage of reform, it is necessary to pass the 
barrier of price reform, lift the controls on the prices of 
the means of production step by step within a short time, 
and raise the purchase price of farm produce (lift the 
controls when conditions are ripe) so as to promote the 
development of basic industries, particularly agriculture. 
The prices of “natural monopoly products” should still 
be controlled and readjusted by the government. While 
readjusting the prices, it is necessary to reform the 
planning, investment, financial, taxation, monetary, and 
foreign trade systems. For example, a change should be 
effected gradually from the localities undertaking 
responsibility for their finance to a taxation system for 
the sake of establishing a unified domestic market. 


When the price system is straightened out, a normal and 
relatively fair mechanism for market competition will 
not necessarily be established. Obviously, it is absolutely 
necessary to promulgate and implement the “Regula- 
tions for Carrying Out Competition on an Equal Basis” 
at this moment. There are “laws against monopoly” in 
the Western countries (which is called “laws for fair 
transactions” in Japan). Monopoly by some large enter- 
prises which appeared in China’s market has gone even 
farther than in some Western countries. Unless it is 
resolutely checked, enterprise monopoly may replace 
state monopoly. Moreover, the practices of trade decep- 
tion and monopoly, bribery, and selling fake and inferior 
products as good ones are prevailing in China’s market. 
All this cannot be resolved merely by economic means. 
} a should apply the legal weapon to effect, and check 
them. 


The straightening of prices and the establishment of a 
relatively fair mechanism for market competition should 
be combined with the tightening of currency, balancing 
of supply and demand, and reduction of the excessively 
high industrial growth; and also be combined with the 
vigirous microeconomic reforms and the strengthening 
of the state’s binding force on enterprise budgets. With- 
out such a combination, the readjustment of prices will 
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lead to price spirals and inflation. To realize these 
measures, it is also necessary to follow the law of value 
and implement the merciless method of selecting the 
best and eliminating the poor. Hence, a social insurance 
system should be established to provide for those with- 
Out the opportunity to make a living and to ensure that 
reform will proceed smoothly under the conditions of the 
basic stability of social life. 


currency, exercise control over demand, increase 
and supply. and prevent inflation 


Tightening the excessive supply of currency and exercis- 
ing management over currency constitute an essential 
means of maintaining a balance of general demand and 
supply and dealing with price spirals. Apart from 
increasing the interest rates of loans, the banks should try 
to limit the amount of loans and check excessive credit. 
While granting loans to various trades, it is necessary to 
apply tightening measures accordingly. The banks 
should be resolute in exercising management over cur- 
rency and never be softhearted when applicants pour out 
grievances. They should make an analysis of the griev- 
ances as they constitute a rational phenomenon and an 
inevitable outcome of the deepening of reform and the 
law of selecting the best and eliminating the poor. A 
balance of revenue and expenditure should be gradually 
maintained within the year. It is necessary to strictly 
forbid extravagance, resolutely reduce group purchases, 
and curtail investment in ordinary projects. Temporary 
deficits should be made up by the banks by granting 
government loans, while overdrafts from the banks 
should no longer be allowed to continue. 


If we cannot keep currency supply within control, it will 
be impossible to maintain a balance of supply and 
demand which will inevitably lead to price spirals. As a 
consequence, the relative prices straightened out will be 
offset by a new round of price hikes. Under the condi- 
tions of excessive currency supply, the cycle of price 
spirals will be shortened, accelerating the pace of infla- 
tion. During the current structural price readjustment, it 
is unavoidable that prices will increase annually by a 
certain degree (which should be kept under 10 percent). 
This will play a positive role in production. The question 
is whether we can enter the period of long-term stability 
after prices are relatively straightened out in the fourth 
and fifth year, and whether there will be both rise and fall 
in the readjustment later, wherein the annual general 
level of price hikes will not exceed 2 or 3 percent. 


To prevent inflation, it is also necessary to perfect the 
contract system, try by every means to strengthen enter- 
prise management, increase labor productivity, offset 
price hikes of the means of production, and increase the 
production of marketable goods. We must be prepared to 
eliminate a number of poorly managed enterprises that 
lack the capability of assimilation. Naturally, while mak- 
ing comprehensive policy decisions, we should have an 
objective and sober estimate of how much enterprises 
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can assimilate and increase in production. If we unreal- 
istically expect too much, we will be placed in a passive 
position and fail to achieve anything. It is still an 
extremely important task to curtail excessive demand. 
Apart from curtailing the demand for investment in 
Ordinary projects, it is also necessary to curtail the 
demand for consumption. Above all, the excess in 
increasing labor productivity should be curtailed. Mean- 
while, we should guide consumption and when possible 
turn some of the consumption funds to production 
funds. In addition, some state assets including real 
estate, assets of small enterprises, and shares of large 
enterprises can be transferred to the collectives or indi- 
viduals with remuneration. This constitutes one of the 
means to maintain a balance of supply and demand and 
withdraw currency from circulation. Regarding the 
money obtained from selling state assets, except for a 
small amount used to increase investment in energy and 
communications, the remaining large portion will be 
reserved for the time being. If the total or a large portion 
is invested and put into circulation, it will increase social 
demand and stimulate inflation, producing an adverse 
influence on the decisive battle of reform. 


Duly reduce the growth of industry (mainly the overdeve- 
loped processing industries) 


Under the conditions of the slow development of agri- 
culture, rapid development of industry and strained 
relations of other fields, it is difficult to exercise man- 
agement over currency and lift the controls on the prices 
of the means of production. If we try to lift the controls, 
it will lead to price spirals. Naturally, the growth cannot 
be too slow. Moderate growth should in principal reach 
the target set by the 12th party congress, that is, quadru- 
pling the total output value of industry and agriculture 
by the year 2000. As the growth in the first 7 years (1981 
to 1987) has been faster than expected, it is possible and 
also necessary to duly reduce the growth of industry in 
the latter 13 years (1988 to 2000) (please see the table at 
the end of the article). 


Viewed from the table, the target of quadrupling the total 
Output value of industry and agriculture can be attained 
if agriculture increases at an annual rate of 4 percent and 
industry by 5.1 percent in the latter 13 years. (The target 
of quadrupling can be attained provided the GNP 
increases at an annual average of 9.8 percent in the 
former 7 years and 5.8 percent in the latter 13 years). 
This is a grand objective acknowledged at home and 
abroad. It would be fine if we can attain the target. If we 
deviate from our national strength and one-sidedly try to 
attain the target of quadrupling in advance or outstrip 
the target, it would be as bad as attaining nothing. The 
17.2 percent increase in the output value of industry in 
the first half of 1988 should be reduced gradually. 
Naturally, because of various complicated factors, the 
industrial growth in the next 13 years may be higher than 
5.1 percent, but it should not exceed the 7.5 percent 
prescribed by the Seventh 5-Year Plan. From a strategic 
point of view, it is a positive rather than negative 
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measure to duly reduce the excessively high growth. This 
will be advantageous to the coordinated and steady 
development of the national economy, to increasing 
overall efficiency, to effectively increasing supply, and to 
benefiting the people. 


To overcome the blind pursuit of the growth in output 
value, the leading organs at all levels and the media 
should prevent practices of indiscriminately commend- 
ing high growth and neglecting coordinated development 
and overall efficiency. While assigning quotas to lower 
levels, the local governments should also avoid the 
practices of each level trying to raise the quota and attain 
the target of quadrupling in advance, regardless of 
energy, raw materials and transport conditions. 


Vigorously promote the reform of enterprise ownership 
and promulgate the “Unemployment Insurance Regula- 
tions” as quickly as possible 


The strengthening of macroscopic regulation (tiao jie 6148 
4634) and the lifting of controls on the prices of the means 
of production have laid down favorable conditions for the 
implementation of the “Enterprise Law,” mitigating the 
problems which upset large- and medium-sized state- 
owned enterprises in the past. The powers entrusted to 
enterprises by the “Enterprise Law” should be earnestly 
ensured. Meanwhile, large- and medium-sized enterprises 
should take an active part in experimenting with the 
shareholding system, set up a stock market, and deepen the 
reform of the ownership system. Medium- and small-size 
enterprises should introduce the leasing operation system 
or transfer the enterprises to collectives or individuals for 
operation and management. 


Enterprises eliminated in the course of market competi- 
tion should be dealt with according to the “Bankruptcy 
Law” or be merged with others. The method of financial 
subsidies and remitting taxes should no longer be 
applied to “transfuse blood.” The banks should also 
recall the loans on time according to the “Regulations for 
Loan Contracts” and never allow the enterprises to be in 
arrears with repayment. It is necessary to strengthen the 
state’s binding force on enterprise budgets. Otherwise, 
the reforms will result in everybody sharing food from 
the big pot of the state. Moreover, the best distribution 
of resources, the attainment of better economic results, 
and intensive enterprise operation will all be empty talk. 


Draft and implement the “Unemployment Insurance 
Regulations” as quickly as possible so as to ensure the 
personnel powers of the factory director prescribed in 
the “Enterprise Law” and establish a competition mech- 
anism for labor. Only by establishing a mechanism for 
competition between enterprises and between laborers 
can we effectively keep the excessive consumption under 
control and solve the problems of poor enterprise man- 
agement, low labor productivity, and “some people 
having nothing to do while the work piled up is not 
attended to by anybody.” Many enterprises have 
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recently introduced the methods of “‘best combination of 
labor” and “waiting for jobs in the factories” which 
prepare for the establishment of a competition mecha- 
nism for laborers. This is a good interim measure which 
should gradually become a fair mechanism for competi- 
tion in employment in society as a whole. 


Reform the statistical method and differentiate the sub- 
stantial economic growth from price hikes 


With the deepening of economic structural reform, the 
Statistical system should be reformed and improved for 
the fields of statistical quota system, investigation 
method, and handling and analysis of data. In addition, 
it is necessary to strengthen statistical organizations, 
enforce rule by law in statistics, and curb practices of 
cooking accounts. A prominent problem at present is 
that the factors of price hikes should be deducted in the 
figures reflecting and analyzing the economic growth. 
We should take note of this point while examining the 
Output value, volume of retail sales of commodities, and 
volume of imports and exports as well as the growth in 


1980 1987 1981-1987 


Annual Average 
Growth 


Year 


Output value 

(billion yuan) 

Total output 710 
value of indus 
and agric 
Total indus 
Output value 
Total agric 
output value 


1532.1 11.6 


523.2 
197.7 


1213.3 12.8 
318.8 7.1 


‘Letter From Beijing’ Views Reform Environment 
HK03 10045988 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 39, 26 Sep 88 p ! 


(“Letter From Beijing” by Bao Xin (7637 0207): 
“Improve the Environment While Carrying Out 
Reform” 


[Text] Dear Brother: 


Over the past few months, a series of new circumstances 
have emerged in China’s economic life, especially the 
panic buying and the run on the banks in many places 
throughout the country last month. As a result, people 
have been in a constant state of anxiety and society has 
been uneasy. Although the disturbance died down 
quickly, it has led to constant comments from people at 
home and abroad: What on earth is the economic situa- 
tion on the mainland? What has gone wrong with Chi- 
na’s reform? What is the direction of future reform? 


The achievements of China’s reform and development 
over the past 10 years are evident to all. The productive 
forces are continuously developing and the state’s eco- 
nomic strength has become increasingly stronger. In the 


NATIONAL AFFAIRS 


tax revenue, profits, and financial income. When prices 
have increased by a wide margin, the price hikes out- 
stripping revenue in some localities are tantamount to a 
‘minus growth” and the profits of some enterprises are 
actually “false profits and true deficits” or at least 
nominal profits exceeding real profits. It would be unsci- 
entific to regard price hikes as substantial growth, 
including the growth in output value, profits, and taxes 
of some enterprises or localities based on incomparable 
figures—leading to mistakes and errors in judgement. 
Mistakes in judgement usually result in mistakes in 
policy making decisions. 


Explanations of the table 


The quotas in the table are calculated according to 1980 
fixed prices. The total output value of industry and 
agriculture in 1980 is based on the figure announced at 
the 12th party congress which is slightly different from 
the sum of total industrial output value and total agri- 
cultural output value. The total industrial output value 
includes rural industries while the total agricultural 
Output value does not include rural industries. 


Target for 2000 1988-2000 Ave Growth 
Annual Growth in 7th 5-Year 
Plan 
2840 4.9 6.7 
2309.2 5.1 7.5 
530.8 4.0 4.0 


first half of this year, the GNP rose by 17.2 percent over 
the same period last year. With the advance of reform, 
China has entered the state of storming fortifications in 
overall reform. Prior to this, high-level leaders in Beijing 
had repeatedly pointed out that price reform is a barrier 
that we cannot skirt and that it is a risky battle of 
storming fortifications. However, how great are the 
difficulties and risks? The neither great nor small distur- 
bances that have taken place in the market and in the 
financial field have enabled people to get a genuine 
impression and has enhanced their understanding of the 
difficulties and risks, as well as their capacity to jointly 
tide over the difficulties. 


The disturbance is the result of a long-standing accumu- 
lation of contradictions. Generally speaking, the princi- 
pal reasons are inflation and the fact that total social 
demand has far outstripped total social supply. In the 
process of the old structure being replaced by the new, 
the old structure and the old order under the product 
economy have been broken but the new structure and the 
new order under the commodity economy have not been 
completely established. This cannot but create various 
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contradictions, frictions, loopholes, and setbacks, lead- 
ing to the loss of control in macroeconomic regulation, 
the swelling scale of capital construction, drastic 
increases in institutional purchasing power, and specu- 
lation and price rises by various “corrupt officials who 
take advantage of their positions to :nake profits through 
speculation” and “private speculators.” Take coal as an 
example. After changing hands several times in the 
circulation field, a metric ton of coal, which costs 17 
yuan in Shanxi, costs more than 100 yuan in Shanghai. 
Over the past 3 years, commodity prices have risen by 30 
percent. Of this, 10 percent has been caused by price 
reform measures, while the rest has been caused by 
illegal buying and selling and by price rises carried out by 
some localities without authorization. 


With regard to this disorder, the central authorities are 
determined to rectify it. The recent central work meet- 
ing, as well as the forthcoming 3d Plenary Session of the 
CPC Central Committee, has chiefly studied the situa- 
- tion and, on the basis of extensively listening to views 
from numerous quarters, discussed and improved the 
reform plan for the next 5 years. The reform principle 
will remain unchanged but the focus of reform and 
construction for the next 2 years will be to improve the 
= environment and to consolidate the economic 
order. 


In improving the reform environment, we aim to cool 
down the long-standing consumption fever, reduce the 
total social demand, curb inflation, and achieve a general 
balance between total social supply and total social 
demand. To this end, it is necessary to take strong 
measures to reduce the scope of capital construction, 
control institutional purchasing power, and regulate 
credit and wage structures. In short, while continuously 
developing production, we should vigorously curb social 
demand. 


In consolidating the economic order, we aim to sort out 
various companies which do not separate commercial 
Organizations from government departments, strictly 
punish acts of illegally making exorbitant profits, crack 
down on speculation, profiteering, and acts of jacking up 
prices, and punish various illegal conduct, such as evad- 
ing taxes, practicing fraud, and taking and offering 
bribes. To protect the interests of consumers, it is 
necessary to take stern action against those who, during 
the panic buying last month, took advantage of the 
Opportunity to mark up prices and promote the sale of 
low-quality products. 


In line with the law governing the development of things, 
following a major development there is always a major 
readjustment to facilitate the attainment of greater 
developments. The aim of improving the environment 
and consolidating order is to remove various obstruc- 
tions on the road to reform and to create favorable 
conditions for deepening reform and smashing barriers 
to it. 
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To conscientiously implement the policy of improving 
the environment and consolidating order while conduct- 
ing reform, it is necessary for the whole country to 
achieve unity of thinking and action. The central author- 
ities call on all localities to take the situation as a whole 
into consideration and to subordinate the interests of the 
part to the interests of the whole. Deng Xiaoping recently 
pointed out: On major issues of policy decisions and 
major economic activities, each should never be allowed 
to go his own way. 


The panic buying last month reminds people that the 
price issue is of vital importance and that we should 
carry out price reform prudently and advance with 
steady step. After the State Council took firm measures, 
the unrest quickly died down. This proves that these 
measures accord with popular will and are effective. It 
also proves that the Chinese authorities are wholly 
capable of bringing the situation under control. In the 
future reform voyage, no matter how stormy the sea, the 
ship of reform is sure to forge ahead continuously and 
irresistibly. 


[Signed] Bao Xin 
[Dated] 18 September 


‘Monthly Commentary’ Views Trends in Journalism 
HK03 10031788 Beijing ZHONGGUO JIZHE 
No 9, 15 Sep 88 p 1 


(“Monthly Commentary” by Yi Jian (1150 6015): 
“Trends of Development in Journalism”) 


[Text] Over the past several years, many news units have 
strengthened their management, and have developed 
industry and commerce. Some people support this prac- 
tice while others oppose it. The opposition say that these 
units have “ignored their proper occupation,” and want 
to “reap profit.” How should we view this practice? | 
support the former view, and I consider that it is 
imperative for news units to develop economic entities 
relating to their undertakings, and this is a new trend in 
the development of China’s journalism to which atten- 
tion should be paid. 


Why did the accusation of “ignoring one’s proper occu- 
pation” emerge? First, it is a question of cognition. In the 
past, whether in the war period or in the period under a 
planned economy, newspapers and radio stations were 
government-run, and the funds required were allocated 
by the government. Their personnel were sent from 
above, their organizations were simple, and their tasks 
unitary. Therefore, journalists only had to run their 
newspapers and radio programs well and did not have to 
bother about anything else. The situation today is differ- 
ent. News units not only have to run newspapers and 
broadcasts well, they also have to be concerned about 
their own existence and development. Therefore, they 
have to strengthen their management and have to 
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develop industry and commerce, to enhance their eco- 
nomic strength. This is the requirement of the times, and 
a trend of history. As some comrades said, at present, the 
scientific and technological circles, the cultural circles, 
and the education circles are thinking about the question 
of supporting themselves; and trade unions, communist 
youth leagues, and women’s federations are considering 
developing some service and educational industries. 
Under such circumstances, can news circles feel at ease 
and justified if they still depend on the state, and do not 
positively create wealth for themselves to achieve finan- 
cial independence or semi-financial independence, and 
to lessen the state’s burden?! Although this question is 
not comprehensive enough, it has pointed out one of the 
unshirkable duties of journalists under the new historical 
period. When compared with other industries and 
undertakings in the realm of the upper strata, journalism 
has its own specialities and strong points. Therefore, it 
should play a role in the socialist commodity economy, 
and develop some economic entities required by the four 
modernizations program and society. The crux is: We 
should reevaluate the functions of the media, and should 
have a thorough estimate of the development trend of 
journalism. We should broaden our field of vision to 
renovate our concepts. 


What are the specialities and strong points for news units 
in developing industry and commerce? This is a big 
question that has to be explored and put into practice. 
However, for some projects, news units are able to 
develop and should develop them. For instance, news 
units can grasp a large volume of material needed by a 
commodity economy. We did not use them in the past 
and have wasted them. Take the XINHUA NEWS 
AGENCY as an example, every day, it receives and 
copies about 3 million words of foreign tele-information, 
and receives about |,000 foreign newspapers and peri- 
Odicals. Together with thousands of articles sent by 
numerous reporters abroad, it has an abundant supply of 
information. They cover items ranging from finance, the 
stock exchange, oil, and steel to small aspects such as 
garments, toys, and daily household supplies. They cover 
every aspect one expects to find. No wonder when 
comrade Deng Xiaoping sent an inscription to a news- 
paper of the XINHUA NEWS AGENCY, he wrote 
“developing the resources of information, serving the 
four modernizations.” However, in the past, we seldom 
exploited and used this huge volume of valuable infor- 
mation. Apart from using part of it to publish reference 
material, nearly all of the remaining material was thrown 
into the waste paper furnace and burnt. Over the past 
several years, economic information development cen- 
ters have been opened, and they are being run as newly 
developed industries. Although they are at an initial 
stage, they have a boundless future. For instance, nearly 
all news units have a photographic system. In the past, 
these systems only made several photos for newspapers 
and picture albums, their undertakings could not be 
developed and they always had to worry about the 
outlets for the photos taken. 
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The scope has now been widened, and there are lots of 
thing to do. For instance, all news units have their own 
communication and correspondent network. Apart from 
sending out news scripts, they can also develop publish- 
ing, and consultation services, and other industries. In 
short, we still have not started working earnestly on 
journalism at the initial stage of socialism, or it can be 
said that we have not begun writing the great article on 
journalism under a commodity economy. It can be 
forecasted that if we work in this direction, the future 
will be a bright and prosperous one. 


Will this practice go against the law of journalism, and 
change the nature of journalism? It will not. Journalistic 
undertakings of some advanced Western countries have 
already diversified their management, and the realm of 
their undertakings have been expanded and broadened. 
We have not studied this aspect intensively and have not 
drawn upon their experience. Take REUTER as an 
example. It has some 6,000 staff members. Apart from - 
the 1,300 people who are responsible for gathering and 
editing news scripts, most of the others are engaged in 
providing information services. Last year, it earned an 
income of 866.9 million sterling pounds, 95 percent of 
which was contributed by economic information. The 
NIPPON KEIZAI SHIMBUN AGENCY [JAPAN ECO- 
NOMIC NEWS AGENCY] is not a well-known agency 
among international press groups. However, it has nine 
big categories of business. Apart from publishing news- 
papers, periodicals, and books, undertaking broadcast- 
ing and providing video services, it also provides infor- 
mation, data, consultation, electronic technology, special 
research services, and it also organizes earnest talks, 
exhibitions, academic conferences, and so on. Its annual 
income exceeds 200 billion Japanese yen. In the United 
States, press groups are joining together. Apart from 
goverr ment-run broadcasting stations and news agen- 
cies, nearly all news organizations that run only a single 
newspaper or a single station have been taken over. 
Journalism in Ct'aa is different from Western journal- 
ism in nature, and we cannot copy its whole practice. 
However, in the period when information is highly 
developed, and under the circumstances that the realm 
of the mass media has been broadened to a larger and 
larger extent, it is an inevitable practice that journalism 
has to develop diversified management, and it is a 
common trend in all countries. 


Of course, this practice cannot be launched immediately, 
and it cannot be accomplished in one move. It will have 
difficulties, and will have a development process. We 
should have noticed that apart from ideological factors, 
our structure, policy, and many other aspects cannot 
match this development. For instance, the personnel 
structure of the journalistic contingent cannot take up 
the heavy responsibility of diversified management. In 
the past, we simply ran newspapers and stations, and the 
Organizational structure we adopted was a system 
whereby the chief editor was the person in charge. The 
personnel consisted of reporters, editors, and the others 
were for serving the management of newspapers and 
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stations. There were no management personnel, manag- 
ers, public relations personnel, and technical personnel, 
and no importance was attached to them. In the West, 
more than half of the journalistic units have adopted a 
general manager system or a chief editor system which is 
under the leadership of the director of publishing, or a 
system whereby the general manager, the chief editor, 
and the chief engineer share the management. Our 
present structure cannot give play to the strong points of 
journalism, and cannot play the role of having diversi- 
fied functions. Moreover, the scope of our journalistic 
education, and journalistic study is also very narrow. 
Apart from training editors and reporters, we have 
carried out nothing else. For instance, we lack an overall 
idea and plan for management diversification. Which 
are the projects that can be developed? Which businesses 
are instant trade and will harm our reputation? We are 
still not clear about this. We should say that over the past 
years we have developed some industries and commerce. 
We have succeeded in some of them, and have failed in 
others. For instance, some units set up companies not 
relating to journalism, such as companies selling chilli; 
some are eager to sell newspaper pages for advertise- 
ment; some have adopted the practice of publishing news 
with compensation, and advertising news, and so on. If 
we have a clear and definite management ideology, and 
a practical overall plan, these problems could be solved. 
A gratifying development is that in some recently held 
experience exchange meetings and academic confer- 
ences, the question of management diversification has 
been discussed. This is a good development and is where 
the hope lies. 


It is hoped that news circles experience great change 
within a short period: It can be a breakthrough in 
reporting news, achievements in guiding public opinion, 
and rapid progress in management, so that journalism 
| have all-round development in the reform of jour- 
nalism. 


‘Expert’ Views Use of M Satellites 
HK0110052488 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 38, 19 Sep 88 pp 3-4 


[Article by LIAOQWANG reporter: “Space Technology 
Expert Sun Jiadong on Meteorological Satellites and the 
Use and Exploitation of Space”’] 


[Text] On 7 Sep when China’s “Fengyun No 1!” meteo- 
rological satellite entered orbit and started functioning, 
this reporter interviewed professor Sun Jiadong, Vice 
Minister of the Aviation and Astronautics Industries and 
a famous space technology expert. 


New Satellite, New Carrier Rocket, New Base [subhead] 


This reporter raised a question on the characteristics of 
the launching of the “Fengyun No 1” meteorological 
satellite by China, vice minister Sun Jiadong summa- 
rized them as: new satellite, new carrier rocket, and new 
base. 
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He said, since the 1960’s, various countries have 
launched some 100 meteorological satellites. Space 
bureaus in the United States, Soviet Union, European 
countries, Japan, and even India and Brazil are develop- 
ing their meteorological satellites. The special role of the 
application of the data collected by meteorological sat- 
ellites is being fully displayed in weather forecasts, 
scientific research, professional meteorological services, 
providing meteorological assurance for military pur- 
poses, and other aspects. Over the past years, China has 
been using the data collected by meteorological satellites, 
and the science of meteorology has been promoted. With 
the widening of the applications of the data collected by 
meteorological satellites in the building up of the 
national economy, the demands on meteorological sat- 
ellites have become greater. Therefore, in developing the 
“Fengyun No 1” meteorological satellite, successful 
experiences of foreign countries have been drawn upon 
and the new demands raised in the process of the 
development of China’s meteorological satellites have 
also been taken into account. In choosing the means of 
remote control of the satellite, a scanning radiometer 
with high resolving power and multi-channels was cho- 
sen. In this way, China has leaped over two generations 
of products—radiometer with television image and radi- 
ometer with low resolving power—which were used by 
foreign countries in developing meteorological satellites. 
This satellite has adopted the system of transmitting 
information through images, and advanced digital tech- 
nology. In order to ensure the quality of the images 
transmitted, the satellite has chosen a solar synchronous 
orbit, so that the images of all areas of the world it 
transmits when it moves along in orbit have the same 
brightness. It also employs a 3-axis stabilization control, 
so that a high degree of stability of the position of the 
satellite can be maintained. Apart from these, a positive 
multi-fold solar cell system, in which folds accounting to 
a large total area, are used to ensure the supply of 
electricity. The ““Fengyun No |” meteorological satellite 
has two high-resolving-power scanning radiometers, and 
five detection channels. It can therefore detect day and 
night cloud patterns, earth surface patterns, sea water 
patterns, patterns of water boundaries, sea water surface 
temperature, areas covered by ice, and vegetation. 


On the so-called new rocket carrier and new base, he 
said: “Fengyun No 1” meteorological satellite was 
launched by the newly developed Changzheng No 4 
carrier rocket. It is a regular grade-three carrier rocket, 
and has the capability of launching satellites which have 
a solar synchronous orbit. The launching of the Fengyun 
No | satellite was conducted at the Taiyuan launching 
base. Following the Jiuquan and the Xichang bases, the 
Taiyuan launching base is the third to be announced by 
China. The success of this launching proved that China 
has, in the initial stage, the capability of launching 
various types of satellites, and it can serve more domes- 
tic and foreign customers. 
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The Use and Exploitation of Space Should Be Strength- 
ened [subhead]. 


Vice minister Sun Jiadong told this reporter that space 
technology itself is a large system project, and to develop 
and launch meteorological satellites is a great, difficult 
and complicated task that can only be completed 
through concerted efforts contributed by many depart- 
ments and with close coordination. After the launching 
of the meteorological satellite, more application systems 
should be developed, so that the social and economic 
returns of the satellite can be realized. Before the launch- 
ing of the meteorological satellite, plenty of work has 
been done in the application aspect. 


Therefore, the accuracy of weather forecasts in China 
has been raised continuously, in particular the capability 
of monitoring and detecting disastrous weather such as 
typhoons, rainstorms, strong convection thunderstorms, 
hailstones, and so on has apparently increased. The 
benefits are obvious. With the continual increase in the 
standard of analyzing and usage of the data collected by 
meteorological satellites, the scope of the application of 
the data collected by meteorological satellites has been 
expanded, and it can provide satellite images and data 
for various industries and activities of the national 
economy such as: building up of factories and mines, 
town planning, monitoring and detecting forest fires, 
fishing for aquatic items, port construction, surveying 
the coastal environment, detecting grasslands, agricul- 
tural area planning, estimating the output of agricultural 
products, studying regional geological structure, supervi- 
sion Over water supply, detecting hailstone distribution, 
and so on. The production and development of meteo- 
rological satellites have greatly promoted meteorological 
science, and in using meteorological satellites, meteoro- 
logical science has promoted a higher level development 
of meteorological satellites. 


Over recent years, China’s space technology has become 
active as reform has brought it vitality. The benefits of 
the use and exploitation of space have gradually been 
shown; and attention has been paid to bringing into play 
the enthusiasm of various related departments, and 
international cooperation. The use and exploitation of 
space is a large system project, and the realms and 
investment scale it will involve will require the state to 
unify plans, to have unified coordination among related 
departments, and to have planned development at the 
state level. Apart from these, in some aspects, it will 
require close international cooperation, and will require 
the whole world to take joint action. These are the 
essential conditions for the use and exploitation of space. 
Only in this way can it bring into play its strong points, 
and obtain greater benefits. 


Satellites Play an Effective Role in Forecasting Natural 
Disasters [subhead] 


Vice minister Sun Jiadong talked with this reporter on 
some questions concerning space technology, and pre- 
Cautions against disasters. Since ancient times, natural 
disasters such as earthquakes, storms (hot whirlwinds, 
hurricanes, tornados, typhoons, and so on), tsunami, 
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floods, landslides, mud-rock flows, volcano explosions, 
natural fires, draughts, and other disasters result from 
other natural factors such as plant diseases and insect 
pests like locusts have often brought serious suffering 
and threatened human lives. Particularly in the present 
world where large scale economic construction, the use 
and exploitation of land resources, and where the popu- 
lation has continuously increased and is highly concen- 
trated, the damage brought by natural disasters to 
human beings is serious. To take precautions against 
natural disasters and to alleviate their effects is of 
important significance to human beings, in particular to 
developing countries. The Resolution No 169 passed by 
the United Nations’ 42nd congress on 11 Dec 1987 
decided to name the last 10 years, from 1990, of the 20th 
century as “International Decade for Alleviating Natural 
Disasters.” I consider that satellites will become 
advanced tools in forecasting natural disasters in these 
10 years, and space technology should make a contribu- 
tion in this field. 


He said, on the basis of the viewpoints of a system project, 
although different natural disasters are formed and their 
effects propagated in different ways, the processes whereby 
they are formed, occur, and develop are not isolated, and 
there is a certain degree of inherent connection among 
them. That means they are affecting and constraining each 
other, and they lead to the formation of each other. Serious 
results they have brought about are often similar, and the 
methods to be adopted to monitor and forecast them, and 
the emergency measures to be taken are interlinked. There- 
fore, the study on comprehensively forecasting and taking 
comprehensive precautions against natural disasters has 
become the current development trend of people in the 
world to fight and take precautions against natural disas- 
ters. The practice of the use of meteorological satellites 
proved that satellites are advanced tools in forecasting 
natural disasters. 


On the basis of the use of the technology of meteorolog- 
ical satellites, satellites for detecting resources, oceanic 
satellites, and communication satellites, and with the 
means employed by land-surveying satellites, satellites 
for forecasting earthquakes and space physics satellites, it 
is possible that a comprehensive satellite for forecasting 
disasters on earth will be developed. It will play a 
significant role in monitoring and forecasting natural 
disasters and environmental pollution. In the use of space 
technology, a new subject of forecasting natural disasters 
by cross-scientific satellites will emerge, and this subject 
will in turn encourage the development of science and 
technology. With the help of these, precautionary mea- 
sures could be taken to prevent natural disasters, to 
alleviate life and property damages brought about by 
natural disasters, and to reduce damages to the mini- 
mum. Sun Jiadong has also stressed and pointed out that 
in order to achieve this target, the use and exploitation of 
space should be especially strengthened, the plans should 
be unified, cooperation among departments and subjects 
should be enhanced, and international cooperation 
should be strengthened. He strongly believes that space 
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technology will definitely make positive contributions in 
the taking of precautions against natural disasters and in 
establishing a preliminary warning system. 


State Council To Send Out Price Inspectors 
OW0110184988 Beijing XINHUA in English 
1116 GMT 1 Oct 88 


[Text] Beijing, October 1 (XINHUA)—The State Coun- 
cil has decided to post special price inspectors in China’s 
provincial, municipal and autonomous regional capitals 
as part of the effort to improve its control over prices. 


According to a circular from the council’s General 
Office, they will have the task of providing “timely and 
accurate” feedback on its policies and instructions on 
prices, as well as suggestions from local governments, 


people and enterprises. 


The inspectors will work directly under the State Price 
Administration. 


Nevertheless, says the circular reaching XINHUA today, 
they will neither alter local governments’ decisions on 
prices nor interfer with the implementation of these 
decisions. 


Industrial Output Makes Marked Progress Since 1979 
OW 3009095688 Beijing XINHUA in English 
0844 GMT 29 Sep 88 


[Text] Beijing, September 30 (XINHUA)—The reform 
and open policy have enabled China to witness a marked 
progress in its industrial production, which now creates 
a total output value of 3.78 billion yuan daily, 2.74 times 
the figure for 1978. 


Commenting on the achievement, a spokesman for the 
State Statistics Bureau said that since 1979, the nation’s 
industrial production has constantly scaled new heights, 
turning over a new leaf in China’s industrial history. 


The energy industry has been developing rapidly along 
with a considerable growth of the raw materials industry. 
At the same time, products made by the country’s textile 
and light industries have become increasingly colorful 
and more new industries have mushroomed, the spokes- 
man said. 


According to the bureau, the industrial output value 
nationwide has increased from 423.7 billion yuan in 
1978 to 1,381.3 billion yuan in 1987, registering an 
average annual increase of 11.8 percent. 


During the last ten years, the spokesman said, relations 
between different sectors of Chinese industry have 
become more co-ordinated and reasonable. 
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Heavy and light industries are developing in a more-or- 
less balanced way, enabling them to promote one 
another, while in the light industry, more sectors are 
using industrial rather than agricultural products as their 
raw materials. 


In addition, economic efficiency has been raised. In the 
ten-year period, the state-owned industrial enterprises 
turned over more than |,000 billion yuan in profits and 
taxes to the state, 1.3 Times the combined figure for the 
entire 26 years before 1978. 


In 1987, fixed assets of Chinese industry amounted to 
915.8 billion yuan, 568 billion yuan more than that in 
1978—that is to say, more than 60 percent of the 
prese vt fixed assets are ensured by funds accumulated in 
the past ten years, the spokesman explained. 


Treasury Bonds Possible Way To Reduce Deficit 
HK3009131788 Beijing RENMIN RIBAO 
in Chinese 26 Sep 88 p 5 


{Article by Lu Baifu (7120 4102 3940), Wang Dashu 
(3769 1129 2885), Guo Yahong (6753 0068 3163), and 
Wang Guanggian (3769 1639 6197): “A Brief Discussion 
on Flexible Issues of Treasury Bonds”’] 


[Text] The Rational Issue of Treasury Bonds Is a Rela- 
tively Good Way To Make Up Budget Deficits [subhead] 


During the past few years large deficits have appeared, 
most of them made up for by bank overdrafts and some 
with treasury bonds. Treasury bonds have been included 
in the year’s budget as regular revenue. On the one hand 
this has made for a great reduction in the “deficit on the 
books,” leaving people with the impression that the 
deficit is not large. On the other hand, continuously 
overdrawing money from banks has become an impor- 
tant factor in printing money for budget reasons and in 
unstable economic development. We must change this 
practice and use treasury bonds to make up budget 
deficits. This is a relatively scientific way of managing 
money. Its advantages are as follows: 


—The gap between receipts and outlay finds full expres- 
sion in a budget deficit. With treasury bonds used to 
meet the deficit, a deficit in the form of overdrafts is 
avoided, as far as the system is concerned. Thus a 
mechanism restraining a deficit budget is established. 
This, coupled with a clear line of division between 
regular revenue and regular outlay, helps increase the 
degree of openness in the government budget. 


—The system requires that the budget deficit be 
financed by government-issued bonds. The ability on the 
part of residents, enterprises, institutions, banks, and 
other units to absorb treasury bonds in itself limits the 
amount of national debt. The pressure of principal and 
interest payments for debt further limits the extent of the 
debt-related deficit. This enables the budget deficit to 
have a self-restraining mechanism. 
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—The overdrafts-related deficit is a “tough” deficit after 
the deduction of receipts from debts. In the absence of a 
budget surplus, the effect of increased money supply may 
further give rise to a swelling in credit and bring about “‘a 
double deficit” involving both the budget and the loan 
amount. This means inflation. Therefore, to wipe out the 
overdrafts-related deficit is to eradicate a big factor 
Causing inflation. 


—The policy on treasury bonds is a link between the 
budget and money supply policies, and is also an auto- 
matic regulator between the financial and credit levers. 
The proper use of the policy on treasury bonds helps in 
“calming” fluctuations in economic cycles, in readjust- 
ing the proportionate relations between accumulation 
and consumption, and in readjusting the amount of 
investment and the mix. More importantly the issue of 
treasury bonds in a proper way can provide the state with 
a means of indirect control, allow development of the 
economic lever the state holds, and lay the foundation 
for handling central bank open market operations. 


The Rational Level of Treasury Bonds [subhead] 


The issue of treasury bonds by the state does not directly 
add to the total amount of social money. It only makes 
for a temporary change in the direction of some social 
money and a switchover from non-government to gov- 
ernment control. Therefore, given a fixed total amount 
of social money there is a limit to the level of national 
debt thus raised. Incurring an excess of debt similarly 
can lead to financial plight. To put the issuing of treasury 
bonds on a proper basis we must take account of both 
immediate and long-term interests, and seek a compre- 
hensive balance between the amount of national debt 
needed and the amount likely to be absorbed. 


1. The minimum amount of national debt needed by our 
country at present. 


To overcome financial difficulties and ensure sources of 
money for priority construction projects, it is at present 
unusually necessary to increase national debt to a certain 
extent. What then is the minimum level needed for a 
period of time ahead? According to estimates based on 
our country’s needs in its development and its improve- 
ment of the people’s living standards, and our country’s 
commitments in regard to its functions and its financial 
outlay during the past few years, the total amount of our 
annual revenue must be at least maintained at a level 
accounting for 30 percent of national income. Only in 
this way can the needs of minimum development be 
fundamentally satisfied. Currently our country’s regular 
revenue represents only around 25 percent of national 
income. 


There is a shortfall of about 5 percentage points. To 
cover this shortfall we can rely on increasing the state’s 
revenue and properly increasing taxes. But given the 
relatively great difficulties being experienced at present 
we can add no more than | to 2 percentage points in the 
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coming few years. We may then issue further treasury 
bonds raising money equal to 3 to 4 percent of national 
income. As far as future developments are concerned, 
given an improvement in the results of the national 
economy and a proper increase in the degree of concen- 
tration of revenue, coupled with reform and a change in 
state functions, there may be a further appropriate 
reduction in the financial burden. The level of treasury 
bonds can be maintained within a limit of 3 percent of 
national income. 2. The current level of treasury bonds 
our country is likely to absorb. 


To rationally ascertain the level of treasury bonds our 
country can absorb we must take international experi- 
ences into consideration, but we cannot entirely draw on 
foreign standards for control. Our country’s per capita 
national income is relatively low, thus revenue accounts 
for a relatively low percentage of national income. There 
is also a very limited capacity for repayment. Therefore, 
our country’s amount of debt should be substantially 
lower than that of Western countries and countries with 
a relatively high per capita income. In light of the our 
current debt burden and the likely financial ability to 
absorb national debts, the value of treasury bonds issued 
in the coming few years should account for !0 percent of 
a given year’s financial outlay, or maybe a bit more, but 
not more than 15 percent at the maximum. The reasons 
are as follows: 


First, in the past few years the combined annual total 
value of treasury bonds issued and overdrafts taken has 
generally accounted for around 10 percent of revenue. 
Based on the 1987 level and given an appropriate 
reduction in some financial expenses and treasury bond 
issues with a value equivalent to around 13 percent of 
the financial outlay, then the deficit in the form of 
overdrafts can be wiped out. 


Second, on the basis of the existing balance of national 
debt and given annual treasury bond issues with a value 
equivalent to 15 percent of the year’s outlay, and wit’ 
the increase in revenue and annual principal and interest 
payments for national debt taken into consideration, 
then after 1995 the accumulated balance of national debt 
will be equivalent to the level of total revenue for the 
year. This is the generally recognized highest national 
debt warning line. 


Third, we must consider the current relatively high loan 
costs as a fact, and also likely peaks in debt repayment 
involving a tangle of overlapping financial years. Given 
a still imperfect system of national debt repayment and a 
still imperfect system of unified control of all national 
debt, and also given the lack of management experience, 
running up an excess of debt would make future devel- 
opment difficult. 


Fourth, given the imperfection of our current art in 
issuing bonds and in the circulation market, and the still 
low reputation of treasury bonds, there is not much hope 
of an increase in the near future in the level of govern- 
ment bonds to equal the deficit in the form of overdrafts. 
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Several Ideas About the Establishment of a National 
Debt System [subhead] 


1. We must readjust the national debt mix and enlarge 
the scope for subscription. 


In issuing treasury bonds in the past few years many 
problems have existed. One of the main reasons is the 
unitary nature of China's debt mix. Future treasury bond 
issues should show varie.y in regard to maturity and 
composition. Short-term maturity of bonds should range 
from 3 months, to 6 months, to a year. Middle-term 
maturity may range from 2 to 5 years, and long-term 
maturity may go beyond 10 years. We may also issue 
bonds with extra-long maturity. Apart from individuals, 
units, and enterprises, we may extend the scope of 
subscribers to include various foundation funds, welfare 
Organizations, post office deposits, and so forth. The 
reserve funds of insurance companies as provisions for 
compensation may also be used to subscribe some trea- 
sury bonds. Local governments, rural and urban credit 
cooperatives, and enterprise-related finance organiza- 
tions should be included as subscribers. In addition, we 
may consider issuing low-interest or interest-free patri- 
Otic bonds, culture protection bonds, and so forth among 
Overseas patriots and friends in various countries. 


Yields on treasury bonds should be unified with other 
interest rates. 


In 1981, when treasury bonds were first issued, there was 
the same yield of 4 percent for individuals and units. The 
yield on personal bond subscriptions was then raised to 
8 percent. This was rational. But since 1985, the state has 
permitted some enterprises and banks to issue enterprise 
bonds and financial bonds. The interest rates on these 
two kinds of bonds are all very high. Moreover, maturi- 
ties are relatively short. Some bonds of 1-year maturity 
yield an annual return of 10 percent, and some bring as 
much as 1|2 percent. In future, to put treasury bond 
issuing on a regular basis and to pave the way for 
circulation and transfer, the state must subject the inter- 
est rates on various kinds of bonds to unified control and 
bring about a comprehensive balance. Before the bond 
market is established and perfected, we may consider 
setting upper limits for interest rates on various kinds of 
bonds and determine the order in which to issue state 
bonds, financial bonds, and enterprise bonds. 


3. We must reform the way of issuing bonds and boost 
the prestige of treasury bonds. 


Treasury bond issues in the past few years have been 
jointly handled by the financial organization and the 
bank. The financial organization is responsible for pro- 
motion (including propagation, mobilization, assign- 
ment of work, and control of delivery). It accepts direct 
responsibilii.. The bank is responsible for printing, 
transportation, and the handling of necessary procedures 
(including money collection, conversion, and principal 
and interest payments). This gives rise to two major 
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problems in the actual work. The first is the practice of 
administrative allocation and the second is the lack of 
enthusiasm on the part of the bank. In light of interna- 
tional practice we believe that in issuing future treasury 
bonds we should let bank syndicates underwrite bond 
issues, with the financial organization no longer respon- 
sible for promotion. Under the leadership of the central 
bank, we should organize specialized banks and other 
financial organizations to underwrite all treasury bonds 
iss'ieu by the state. The bank syndicate is then allowed to 
sell them to outsiders, with the remaining portion held 
respectively by the various organizations in the bank 
syndicate. Bank syndicates underwriting treasury bonds 
should receive appropriate benefits. This can ensure the 
level of treasury bonds issued and also help solve con- 
tradictions in issuing bonds. 


4. We must open an exchange and allow the circulation 
of treasury bonds. 


Treasury bonds are negotiable securities and the vitality 
of negotiable securities lies inc rculation. Withheld from 
circulation, bonds turn into types of receipts and lose 
their original meaning. Given a treasury bond exchange, 
the holders may cash in the bonds in the market at any 
time to suit their own needs. This adds to the the ability 
of treasury bonds as a means of financing and also to 
their reputation. 


With the establishment of a treasury bond exchange the 
central bank should join the financial department in 
managing it and properly make adequate preparations— 
gradually sorting out market relations and ensuring that 
the yields on treasury bonds are generally in agreement 
with interest rates on fixed deposits. 


5. We must establish a debt compensation fund and 
spread the debt burden evenly. 


In establishing a treasury bond system we must also set 
up a compensation fund system to cope with peaks in 
repayment. There are two main channels for the source 
of the compensation fund: a) a budget appropriation— 
the allocation of an amount in preparing the annual 
budget; and b) part of the profits realized from projects 
financed with treasury bond issues going to the fund— 
which means matching debt with debt. Concerning prin- 
cipal and interest payments that should be made for 
debts every year, apart from appropriations from reve- 
nue in the year the shortfall should be covered by the 
compensation fund in order to guarantee the reputation 
of treasury bonds. 


If our treasury bond system is established on this basis 
control over treasury bonds will find main expression in 
the following three fields: a) control of the total level of 
treasury bonds; b) control of the treasury bond 
exchange—which finds expression in the central bank’s 
open market operations, the unification and harmoniza- 
tion of yields on treasury bonds and other interest rates, 
the formulation of bond trading laws, a crackdown on 
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produce and sideline products by reasonably readjusting 
the composition of loans. The circular points out: 
Departments concerned in all places must make full use 
of the favorable timing of the readjustment of the 
interest rates for savings deposits and the opening of 
insured deposits to attract savings deposits and expand 
the sources of purchase funds. Industrial and commer- 
cial departments must make an inventory of warehouses 
to tap the potential. Banks and departments concerned 
at all levels must recheck and reratify all units’ reserve of 
cash, control the money put into circulation, and strictly 
limit large amount of cash carried outside for purchase 


purposes. [passage omitted] 


The Ji provincial government has also established 
a group for allocating funds on an emergency basis. This 
group is responsible for drawing an overall plan on 
allocating funds for the province as a whole. The provin- 
cial government calls for all cities and counties to estab- 


lish corresponding organizations to study and solve 
questions about fund allocation. 


Sun Han Addresses Jiangsu Kuomintang Congress 
OW0210105588 Nanjing Jiangsu Provincial Service 


in Mandarin 1015 GMT 28 Sep 88 


ext) The Sixth Jiangsu Provincial Congress of the 
evolutionary Committee of the Chinese Kuomintang 
concluded successsfully in Nanjing today. One hundred 
twenty-two representatives from all parts of the province 
examined and endorsed the work report of the previous 
committee delivered by the committee's vice chairman 
= Yuanchen), and passed a resolution. It also 
the Fifth Jiangsu Provincial Committee of the 
Revolutinary Committee of the Chinese Kuomintang as 
well as provincial deputies to the democratic party's 
seventh national congress. 


Leading comrades of the Jiangsu Provincial CPC Com- 
mittee, provincial People’s Congress, provincial govern- 
ment, and provincial CPPCC Committee Sun Han, Xing 
Bai, Chen Huanyou, and Qian Zhonghan as well as 
responsible persons of the United Front Work Depart- 
ment under the provincial CPC Committee and various 
fraternal democratic parties and mass organizations also 
came to the congress to extend their greetings. 


(Zhang Keming), Standing Committee member of the 
Central Committee of the Revolutionary Committee of 
the Chinese Kuomintang, made a special trip to Nanjing 
to extend his greetings on behalf of the Central Commit- 
tee of the democratic party. 


On behalf of the provincial CPC Committee, Sun Han, 
deputy secretary of the provincial CPC Committee, 
made a speech at the congress. He said: Right now, our 
country has entered a stage of tackling the most difficult 
problems in reform. It is hoped that all democratic 
parties including the Revolutionary Committee of the 
Chinese Kuomintang will continue to bring into full play 
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their fine traditions of closely cooperating with the 
Communist Party of China; work with one heart and one 
mind with the CPC; carry out political consultations and 
provide democratic supervision; and give widespread 
publicity and support to the reform program. It is also 
hoped that they will put forward more proposals for 
improving the current economic environment and recti- 
fying the economic order, and make contributions to 
Creating a fine social environment and vigorously pro- 
moting the reform program. 


The congress also endorsed a letter to salute those old 
comrades who have just retired. 


(Zhang Dafa) made a closing speech. He called on the 
various organizations of the Revolutionary Committee 
of the Chinese Kuomintang to strengthen themselves 
Organizationally, and make contributions to making 
overall reform, bringing their political advantage into 
full play, fully developing the socialist modernization 
program, and bringing about the peaceful reunification 
of the motherland. 


Shandong Power Grid Faces Coal 
SK01 10040488 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 29 Sep 88 


[Text] The Shandong power grid is facing a serious 
shortage of coal. Because coal stocks have been 
exhausted, the Longkou power plant had to suspend 
operation of a 200,000-kw power generating unit at 0300 
on 28 September. On 3 September the Jining power 
plant suspended the operation of a 100,000-kw power 
generating unit because of a lack of coal. So far, because 
of a lack of coal, the Shandong power grid has put a stop 
to the operation of power generating units with a total 
capacity of 300,000 kw. 


The Longkou power plant uses Shanxi coal, which is 
transshipped to it by sea transportation at the port of 
Qinhuangdao. Because of a serious shortfall in the deliv- 
ery of Shanxi coal, the Longkou power plant has already 
borrowed 110,000 tons of coal to be transshiped at 
Qinhuangdao port. On 29 August, in line with the plan of 
the Ministry of Communication, the port stopped deliv- 
ering coal to debtors, thus cutting the coal supply to the 
Longkou power plant. Despite the hard work of relevant 
provincial departments, the desired results were not 
achieved. 


Central-South Region 


Forum Discusses Reform Problems 
OW3009203388 Beijing XINHUA in English 
0853 GMT 30 Sep 88 


[Text] Guangzhou, September 30 (XINHUA)—Social- 
ism should blaze new trails for self-improvement in the 
face of problems that have cropped up in the current 
reform, said participants at a recent forum here. 
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From September 20 to 24, 160 theorists and leading 
economists gathered in this capital of Guangdong Prov- 
ince to find ways to form a new economic order. 


The participants believed that the reform in the province 
is facing serious tests as it is now experiencing price 
hikes, overheated economic development and energy 


shortages. 


To solve the existing problems, they said, both the 
socialist and capitalist systems should be re-evaluated, 
the utopian tendency in conventional socialist theories 
should be cast away and scientific socialism should be 
further developed so as to guide the reform. 


According to figures revealed at the forum, in the first 

eight months of this year the price index of retail sales in 

the province increased by 24.6 percent compared with 

» same period last year, resulting in five bursts of panic 
uying. 


Moreover, the pace of capital construction has exceeded 
the increase rate of industrial and agricultural produc- 
tion as well as that of the national income. 


From January to August, the province's industrial and 
agricultural output value increased by 32.1 percent, 
whereas investment in capital construction rose by over 
45 percent, bringing havoc to the credit system and 
exacerbating inflation. 


Meanwhile, many factories have been forced to suspend 
production for three days a week due to electricity 
shortages. Enterprises now can only get 40 percent of the 
coal they need, and the textiles and plastics industries are 
suffering from a severe lack of raw materials. 


Also, the development of transportation has lagged 
behind the needs of economic growth. 


These problems are coupled with a decrease in economic 
proficiency. Formerly, every 100 yuan of loans could 
produce an output value of more than | 50 yuan. But now 
the figure is just 102 yuan. 


Experts at the forum attributed the problems partly to 
the double-track price system, defects in the present 
market system, conflicts between the old and new sys- 
tems, lack of supportive reform measures, and back- 
wardness in the reform of ownership and financial 
systems. 


On the strategy for reform, some participants suggested 
that emphasis should be put on improving the state’s 
macro-control over economic operations. 


Some proposed the creation of a modern enterprise 
system and improvement of the market system as the 
focus of attention. 
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Still others maintained a systematic reform should be 
carried out in ownership, marketing, pricing and macro- 
control. 


However, the reform models they provided were more or 
less the same. They maintained that administrative 
organs should be separated from enterprises, and equal 
competition be ensured among enterprises, which must 
be made responsible for their own profits and losses. 


Some enterprises, including big and medium-sized ones, 
should be auctioned so as to pave the way for a share- 
holding system, they said. 


They agreed that the present nationwide efforts to rectify 
the economic environment and order will solidify the 
basis for Guangdong’s reforms. 


In the meantime, governments at various levels should 
follow the decisions made by the central government and 
strictly enforce its orders and prohibitions, they stressed. 


High-yield Oil Well Drilled in Northern Hainan 
HK3009085488 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1457 GMT 27 Sep 88 


[Report: “High-yield Oil Well Found in Northern 
Hainan”—ZHONGGUO XINWEN SHE headline} 


[Text] Haikou, 27 Sep (ZHONGGUO XINWEN 
SHE)—Test well Jinfeng-South-! drilled jointly by Chi- 
nese and Australian companies in Fushan area, northern 
Hainan, produced a copious oil and gas flow during the 
second test operation on the morning of 26 September. 
The same well had already produced a commercial oil 
flow on 21 September. Measurement of the gush indi- 
cates that this well’s daily output can reach 228 tons of 
crude oil and 113,000 cubic meters of natural gas. 


Test well Jinfeng-South-! is located near Shishan town of 
Qiongshan County, some 30 km away from Haikou City. 
The drilling was started by the Jiangsu Oil Prospecting 
Bureau in early August. The findings of the test drilling 
have shown that the oil pool there, with a pretty low wax 
and asphalt content, high fluidity, and a low solidifying 
point, is of good quality and very high commercial value. 
Testing is still going on. 


Test well Jinfeng-South-! in the Nanfu Shan concave 
zone is the fifth test well drilled within the contracted 
prospecting lot. 


It is said that the Hainan subsidiary of the China Oil 
Development Corporation and four foreign companies, 
including the Australian CSR Oriental Oil Company, 
signed a contract in 1985 to exploit oil resources in this 
area. It is the first contract that China has ever signed 
with foreign partners to exploit oil resources on land. 
The term of the cooperation contract is 25 years 
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(including the prospecting, development, and produc- 
tion stages). Predictions based on geological data indi- 
cates that this contracted lot has a geological oil reserve 
of 50 million tons and an exploitable reserve of 15 
million tons. 


Southwest Region 


Government Denies Receiving Dalai Lama Reply 
HKO01 10064988 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Oct 88 p 8 


{By David Chen and Lai Pui-Yee) 


[Text] The Chinese Government yesterday denied hav- 
ing received any formal reply from the Dalai Lama 
despite an acknow t by a National People’s 
Congress (NPC) official and a fellow Tibetan in Shenz- 
hen early this week. 


Mr Ren Yilong, an official of State Nationalities Affairs 
Commission, said Beijing was still awaiting a formal 
answer from the Dalai Lama on the central government's 
suggestion of holding their first direct talk on the future 
of Tibet since the Dalai Lama fled to India after an 
abortive uprising in 1959. 


During a visit to Shenzhen on Wednesday, Mr Ngapoi 
Ngawang-Jigme, a vice-chairman of the NPC, acknowl- 
edged Hong Kong press reports that the Dalai Lama had 
organised a delegation but that he himself felt that the 
delegation could only represent the Dalai Lama himself. 


Mr Ngapoi’s statement, amid mounting speculation that 
Dalai Lama had named a delegation to Beijing, was 
widely interpreted as a confirmation that the Dalai Lama 
had made a formal reply to Beijing. 


In a telephone interview with the SOUTH CHINA 
MORNING POST, Mr Ren, a deputy director of the 
publicity department of the Nationalities Affairs Com- 
mission, denied the speculation and said that there is no 
deadline for the Dalai Lama to reply. 


In New York, Chinese Foreign Minister Mr Qian Qichen 
reiterated that the central government could hold nego- 
tiations with the Dalai Lama in any place. 


Mr Ren told the POST that Beijing’s prerequisites of a 
talk have been repeatedly spelt out: That the Dalai Lama 
must give up any idea of independence or semi-indepen- 
dence for Tibet and no foreigners would be accepted to 
the talks. 


He ruled out the possibility that the Dalai Lama’s 
Strasbourg proposal made in July be used as base for 
discussions though he noted some new development in 


that proposal. 
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Press reports said the Dalai Lama’s negotiating delega- 
tion with Beijing would include a foreign legal adviser. 


The National Guiding Commission on Tibetan Bud- 
dhism proposed by the Panchen Lama would not play 
any role in the proposed talk with the Dalai Lama, Mr 
Ren said, adding that no religious organisation would be 
represented in the talks since it is a negotiation between 
the Dalai Lama and the administration. 


The CHINA DAILY reported on Wednesday that the 
Panchen Lama, 50, a leading figure in Tibetan Bud- 
dhism, will be in charge of the guiding commission 
which is expected to be set up in a year. 


The Panchen Lama indicated in the report that the pur- 
pose for the setting up of the commission was to govern 
religion in Tibet and other regions in China so that it can 
be free of external administrative interference. 


Mr Ren said the commission which is an unofficial reli- 
gious body, aims at promoting and research of Buddhism. 


He reiterated that the central government had invited 
the Dalai Lama to talks at whatever time and whatever 
venue. And the central government had yet to formulate 
the composition of its delegation since different levels of 
Officials will be deployed in response to the Dalai Lama’s 


proposal 


But the central government would welcome a prelimi- 
nary session with the Dalai’s personal representative if 
necessary, but no foreigners would be accepted. 


Meanwhile, analysts expressed doubts whether Hong 
Kong would be the venue for the talks, as speculated 
earlier. 


Although the Dalai Lama’s views on this have yet to be 
ascertained, China may feel a little uneasy that the talks 
are to take place in Hong Kong. 


Like the negotiations between representatives of Beij- 
ing’s Civil Aviation Administration of China (CAAC) 
and Taiwan’s China Airlines (CAL) over the return of 
the hijacked CAL cargo plane two years ago, the talks 
with the Dalai Lama would place China under the 
spotlight and should the negotiations turn sour China 
may have stand much loss, the analysts said. 


There is also another factor that has gradually dawned on 
the authorities. The sovereignty over Hong Kong is to 
revert to China after 1997 on the basis of “one country, 
two systems.” 
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China has repeatedly said such a formula could not apply 
to any autonomous regions on the mainland. By holding 
the talks on Tibet in Hong Kong, it may be misconstrued 
that Beijing may tacitly agree to the application of this 
formula to the autonomous region. 


The Hong Kong Government may also find it awkward 
that the territory be made the venue for the talks. 


‘Text’ of Tibet Leader’s National Day Toast 
HK0210013188 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT | Oct 88 


[“Text” of toast delivered by Mao Rubai, deputy secre- 
tary of Tibet Regional CPC Committee and vice chair- 
man of the regional government, at National Day recep- 
tion in Lhasa on 30 September] 


[Text] Guests and comrades: This evening, we celebrate 
with great pride the 39th anniversary of the founding of 
the PRC. On behalf of the regional people’s government, 
I extend warm National Day greetings and sincere 
regards to the people, cadres, staff and workers of 
various nationalities working hard on all fronts in the 
region, to the patriotic figures of various circles, to the 
commanders and fighters of the PLA and armed police 
units defending the motherland’s security and economic 
construction day and night, to all comrades from the 
central ministries and commissions and all parts of the 
country who are supporting Tibet’s construction, and to 
the Tibetan compatriots living abroad. We warmly wel- 
come our friends from the Nepalese Consulate General 
in Lhasa and to the guests from various countries present 
here. I sincerely thank those international friends who 
are concerned for and support socialist modernization in 
our region. 


In the 37 years since the peaceful liberation of Tibet in 
1951, and especially in the 29 years since the democratic 
reforms were instituted in 1959, in accordance with the 
instructions of the CPC Central Committee and State 
Council the Tibet Regional CPC Committee and peo- 
ple’s government have led the Tibetans, Hans, and 
people of other nationalities in the region to create 
brilliant achievements through struggling in unity. 
Earthshaking changes have taken place in the political, 
economic, and social situation in the region. We have 
not only forever ended he history of imperialist aggres- 
sion and bullying, but we have also forever ended the 
rule of the feudal serf system. A new era has been 
entered, one in which the people are the masters of the 
house. 


Since 1980, the CPC Central Committee and State 
Council, proceeding from Tibet realities, have formu- 
lated a whole series of special policies and flexible 
measures, thereby ensuring the continued development 
of economic and cultural construction in the region and 
bringing about relatively big improvements in living 
standards. We have scored achievements that are 
acknowledged by all. 
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On this National Day, we think all the more of the 
Tibetan compatriots residing abroad. The hearts of the 
majority of them face the motherland and they are 
willing to preserve the motherland’s unity. We welcome 
them to come home to visit their relatives, tour the 
scenery, or to dwell, and they will be free to come and go. 


The Dalai Lama recently stated that he wanted to discuss 
problems with the central authorities. The guideline of 
the central authorities regarding the Dalai Lama is 
consistent; we welcome him to return to the motherland 
to visit or dwell, and he will be free to come and go. The 
central authorities have declared that so long as the Dalai 
Lama abandons the idea of an independent Tibet and 
does not engage in separatist activities, they can hold 
direct dialogue with him. Our attitude is extremely 
explicit. There can only be a bright future for Tibet if we 
resolutely oppose separatism and preserve the mother- 
land’s unity. 


As we celebrate the grand National Day festival, the 
joyful news of the successful conclusion of the 3d Plenary 
Session of the 13th CPC Central Committee has come to 
us. Encouraged by this plenary session, the people of all 
nationalities in Tibet will unite still more closely around 
the CPC Central Committee, unswervingly and earnestly 
implement the line, principles, and policies laid down by 
the CPC Central Committee, further strengthen nation- 
ality solidarity, preserve the motherland’s unity, and 
create an excellent social environment of stability and 
unity. We will continue to regard economic construction 
as the core task, vigorously develop the productive 
forces, improve the economic environment, rectify the 
economic order, deepen the reforms in a sounder and 
more steady fashion, persist in opening up to the world, 
and strengthen economic, trade, tourism, science and 
technology, and cultural cooperation and exchanges with 
various countries, especially our neighbors. We will go 
all-out to make our proper contributions to building a 
united, well-off, and civilized new socialist Tibet. 


In conclusion, I propose that we drink to the 39th 
anniversary of the founding of the PRC, to the unity and 
nationality solidarity of the great motherland, to the 
friendship and cooperation between the Chinese people 
and the peoples of the world, to the building of a united, 
well-off, and civilized new socialist Tibet, and to the 
health of all guests and comrades present. 


Lhasa Vice Mayor on Dealing With Disturbances 
HK3009140088 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 30 Sep 88 


[Text] On the eve of National Day, Lhasa City’s Vice 
Mayor (Lamu Renjiu Weishe) delivered a televised 
speech. He extended holiday and cordial greetings to 
people on all fronts, including workers, p2asants, herds- 
men, cadres, intellectuals, patriotic figures, monks, 
priests, and the commanders and fighters of the PLA and 
People’s Armed Police units. He also called on the 
people of the whole city to consciously safeguard the 
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unity of the motherland and nationality solidarity, to 
resolutely struggle against a small number of splittists, 
and to celebrate the National Day with jubilation. 


In his speech, after reviewing the construction achieve- 
ments Lhasa has attained in recent years, Vice Mayor 
(Lamu Renjiu Weishe) said: Since 27 September last 
year, there have been riots and disturbances in Lhasa. 
They have seriously undermined political stability and 
unity, harmed nationality solidarity, obstructed normal 
production activities and work, and affected the normal 
religious activities of the broad masses, monks, and 
priests. They have incurred a serious loss of life and 
property to the state and the people. The broad masses of 
the people bitterly hate the rioters and disturbing activ- 
ities. On the occasion of the 39th anniversary of the 
founding of the PRC, safeguarding stability and unity 
and celebrating the National Day with jubilation is the 
common desire of the people of the whole city. To this 
end, the city government has especially put forward 
several hopes and requirements to cadres, workers, office 
workers, peasants, herdsmen, city residents, patriotic 
figures, monks, and priests of all nationalities in the 
whole city: 


First, it is necessary to consciously observe our country’s 
Constitution and state laws, consciously safeguard the 
unity of the motherland and nationality solidarity, make 
serious efforts not to say or do what is not conducive to 
nationality solidarity, and wage resolute struggle against 
words and deeds that undermine the unity of the moth- 
erland and nationality solidarity. 


Second, it is necessary to stand in the forefront of the 
antisplit struggle with a clear-cut stand and wage a 
resolute struggle against a small number of splittists. We 
should neither participate, support, nor crowd around to 
watch disturbances and riots but should promptly report, 
inform against, and expose them to our own units and 
the relevant departments. 


Third, it is necessary to conscientiously do a good job in 
taking precautions against fires and thefts and in crack- 
ing down on criminals. It is necessary to persist in the 
shift duty system, to hold fast to one’s post, and to take 
effective measures to get rid of unstable factors. 


Fourth, fighters on the political and judicial fronts as 
well as officers and men of the city’s armed police force 
should perform their duties resolutely, take strict mea- 
sures, and strengthen public security work so as to 
maintain a stable social order. 


Splittists in Tibet who stir up the region’s independence 
and make trouble and criminals who perpetrate killing 
and robberies, commit arson, and poison people must be 
cracked down on resolutely without mercy. 


Vice Mayor (Lamu Renjiu Weishe) said: However, we 
make it clear that respecting the masses’ freedom of 
religious belief and protecting normal religous activities 
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has been a consistent policy of the party and the govern- 
ment and will remain unchanged. Believing in the Dalai 
Lama and supporting Tibet’s independence are two 
problems of diametrically different natures. Engaging in 
Tibet’s independence under the pretext of professin 
religions is absolutely impermissible under the PR 
constitution and law and will be subjected to a sanction. 
The central authorities have explicitly clarified that 
Tibet’s independence is impermissible, nor is its semi- 
independence or independence in disguise. The city 
government has the duty to exercise management over 
religious activities and religious places in Lhasa, to 
preserve social order, and to safeguard the unity of the 
motherland. We will deal resolute blows at those who 
Carry Out splittist activities and make trouble in Tibet. 
We seriously warn the small number of splittists that 
they must not persist in their stand of opposing the 
people. We are well prepared. Once a disturbance or riot 
takes place, we will take severe measures to punish and 
suppress it. Trouble makers will certainly eat their own 
bitter fruit. 


Leader Urges Vigilance for Tibetan Armed Police 
HK0210015588 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT | Oct 88 


[Excerpts] On the morning of 30 September, Mao Rubai, 
deputy secretary of the regional party committee and 
vice chairman of the regional government, and Gyanin- 
cain Norbu, deputy secretary of the regional party com- 
mittee, visited the armed police units in Lhasa and, 
through the unit leaders, extended regards to all the 
commanders and fighters. [passage omitted] 


While visiting the regional armed police headquarters, 
Mao Rubai said: Life is hard for armed police units. On 
behalf of the regional party committee and people’s 
government, I extend festival greetings to you and to all 
armed police units in the region. 


The armed police units have made major contributions 
in the struggle to preserve the motherland’s unity and 
oppose separatism. The party and government have fully 
affirmed this point. At present, the struggle against 
separatism is rigorous. The armed police units must step 
up preparations and fulfill their tasks still better, 


Gyanincain Norbu demanded that the armed police 
units carry out their duties in accordance with law, 
strictly observe policy regulations, and ensure the mas- 
ses’s safety during the festival. 


(Li Jiarui), commander of the Tibet armed police units, 
said that the concern of the regional leaders will be 
conveyed to every cadre and fighter. In accordance with 
the demands of the regional party committee, the armed 
police will firm up all their tasks well. 


On 30 September, leading comrades of the Tibet armed 
police went to the duty points and sentry posts of the 
armed police in Lhasa to visit the commanders and 
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fighters and spend the grand National Day festival with 
them. In the morning, deputy commanders (Gajin) and 
(Lei Shengyun) and deputy political commissar (Cheng 
Huaquan) visited over 20 detachments in Lhasa to chat 
with the commanders and fighters. [passage omitted] 
They urged the units to heighten vigilance and be pre- 
pared for dealing with sudden incidents, to ensure secu- 
rity during the festival. 


Tibet Expects Record Bumper Harvest for 1988 
OW3009101888 Beijing XINHUA in English 
0738 GMT 30 Sep 88 


[Text] Lhasa, September 30 (XINHUA)—Tibet is 
expected to have a bumper harvest this year with a crop 
yield estimated at 500,000 tons more than last year, a 
record in its history, according to Wang Yushan, director 
of the autonomous region's agricultural department. 


The regional government paid great attention to grain 
production this year and increased special funds to its 
agricultural section by 170 million yuan, an increase of 
600,000 yuan more than last year. 


The government also offered an agricultural-technolog- 
ical service and a wide variety of the best seeds to 
peasants, as well as increasing the amount of their 
fertilizer supplies. 


The increase in grain output means that each resident in 
Tibet will have an increase of 25 kilograms of grain more 
than that for last year, which will greatly alleviate the 
shortage of grain in the region, the director said. 


The region has suffered a decline in grain production for 
three successive years and the grain problem has always 
— an important factor in slowing economic growth, he 
said. 


Situated on a high plateau, the region lacks cultivatable 
land, has a low rainfall, and is frequently hit by natural 
disasters, all of which have resulted in low crop yields for 
a number of years. 


In the past, the region sought help from other provinces 
in overcoming their shortages, and obtained as much as 
100 million kg of grain per year from them, he said. 


In 1980 the regional government adopted a special 
policy of allowing peasants to farm independently, which 
spurred their initiative. That year, the region’s output 
first broke the record of five million tons. 


Since 1985, drought continued to linger on the plateau 
and the problem of food shortages became acute. Statis- 
tics from the civil affairs department show that about 10 
percent of peasants are still living in hand-to-mouth 
conditions, he added. 
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Thus it has become a major priority of the regional 
government to develop and improve grain production, 
he said. 


According to the agricultural department, the area’s grain 
Output must reach six million tons in 1990, merely to meet 
the basic demands of the growth of its population. 


To reach the target, the region must train more agricul- 
tural technicians, improve farming methods and upgrade 
the cultural and scientific knowledge of the peasants, he 
said. 


North Region 


Beljing’s Li Ximing Celebrates Teachers Day 
SK0110032388 Beijing BEIJING RIBAO in Chinese 
11 Sep 88 p I! 


[Excerpts] Activities to celebrate Teachers Day reached 
high tide on 10 September. Early that morning, each 
school yard was full of joy. Students expressed festive 
wishes to their respected teachers in various forms. Li 
Ximing, secretary of the municipal party committee, and 
Chen Xitong, mayor of the municipality, each visited 
schools to extend festive greetings to teachers. 


At 1000 Li Ximing arrived at Houhuangzhuang middle 
school in Tongxian County and shook hands with each 
teacher. He said gladly: “On behalf of the municipal 
party committee and the municipal government, | 
extend festive greetings to you.”’ School leaders intro- 
duced to Li Ximing the school’s situation in education, 
educational reform, and construction. The township-run 
Houhuangzhuang middle school was small and its teach- 
ing conditions were comparatively poor. Over the past 2 
years, great changes have taken place in the school’s 
appearance thanks to concerted efforts by the teachers 
and students to repair and reconstruct the schoolhouses. 
Li Ximing praised: “This deed was accomplished 
through self-reliance. Good! We are now in the initial 
stage of socialism. Having limited financial resources, 
our country should continuously advocate the spirit of 
arduous struggle.” After that, Li Ximing asked about the 
school teachers’ quality. After being informed that the 
school lacked teachers for music, physical training, and 
fine arts, Li Ximing said: “An overall development of 
students should be ensured. Music, physical training, 
and fine arts lessons are very important. Township-run 
schools are able to bring their local advaniages into play 
to cultivate teachers.” After talking with teachers, Li 
Ximing understood the situation of township-run voca- 
tional middle schools. He stressed: “Vocational and 
technical education is very important. We currently need 
a large number of secondary technologists in order to 
meet the demands of economic development. Thus, 
township-run schools should cultivate skilled persons for 
their local economic development.” 
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Li Ximing also called on teachers at Zhongxin primary 
school in Tongxian County's Mizidian Township, at 
Tongxian children's palace, and at Luhe middle school. 


[passage omitted] 


Also participating in the activities were leading comrades 
of the municipal party committee, the municipal People’s 
Congress, the municipal government, and the municipal 
CPPCC Committee, including Wang Jialiu, Yuan Liben, 
Xiao Qinlin, Huang Chao, Lu Yucheng, He Luli, Feng 
Mingwei, Zhang Mingyi, Xu Jialu, and Gan Ying. 


Abolishes Price Hike Plans 
SK01 10033188 Beijing BEIJING RIBAO in Chinese 
11 Sep 88 p 1 


[Text] On 10 September Vice Mayor Zhang Jianmin 
said: In accordance with the State Council's ‘Several 
Important Decisions on Making the Current Pricing 
Work a Success and Stabilizing Markets,” the municipal 
government has decided that no price readjustments will 
be authorized within this year for commodities whose 
prices are controlled by the municipality. Price readjust- 
ments originally scheduled in the fourth quarter of this 
year for cabbages laid in for the winter, for entrance 
tickets to the zoo, the Summer Palace, and other parks; 
and for tuition and miscellaneous primary and middle 
school fees will all be dissolved. The municipal govern- 
ment will use financial subsidies to stabilize markets in 
order to create a fine economic and social environment 


for deepening reform. 


These remarks were made by Zhang Jianmin at the 
meeting on 10 September marking the first anniversary 
of the implementation of the “PRC’s Price Management 
Regulations.” The meeting was cosponsored by the State 
Commodity Prices General Administration and the Beij- 
ing Municipal People’s Government. 


Zhang Jianmin said: The focus of stabilizing commodity 
prices should still be placed on the “vegetable basket.” 
Because of the increased procurement price for cabbages 
laid in for the winter, the original decision on raising the 
retail price of cabbages laid in for the winter is abolished, 
and prices will remain at last year’s level. The price 
parities between procurement and marketing will be 
made up by financial subsidies. 


Because entrance tickets to the zoo, the Summer Palace, 
and other parks had been on the low side, and the losses 
have long been made up by large subsidies from the 
municipal financial department, the municipal govern- 
ment had planned to readjust the prices of tickets. This 
plan is now abolished. 


Because of the relatively low tuition and misce!laneous 
primary and middle school fees which made schools 
unable to meet their day-to-day expenses, the municipal 
government had planned to readjust the fees. However, 
this plan is now abolished. 
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Zhang Jianmin added: Now that the municipal govern- 
ment has announced its 10-point measures for imple- 
menting the State Council’s decisions, it will certainly 
honor them and not lose confidence among the people. 
He called on all departments and units to take the overall 
situation into account and strictly abide by discipline in 
order tc ensure market stability. 


Zhang Jianmin said: The municipal government will act in 
strict accordance with the decision of the central authori- 
ties and will exert great efforts to improve the economic 
environment and consolidate economic order with the 
purpose of making next year’s increase rate of commodity 
retail sales markedly smaller than this year’s rate. 


Li Ruihuan at Water Diversion Project Anniversary 
SK0110124088 Tianjin TIANJIN RIBAO in Chinese 
12 Sep 88 p 1 


[Excerpts] Sunshine, a blue sky, a soft breeze, and the 
people throughout the municipality have witnessed the 
fifth anniversary of the construction of the project 
diverting the water of the Luan He to Tianjin. At 0910 
on 11 September, Lu Huansheng, vice mayor of the 
municipality, announced the opening of the dragon boat 
race to mark the fifth anniversary of the water diversion 
project. At that movement, | ,000 white doves tied with 
1,000 colored balloons flew into the blue sky with the 
people’s feeling of joy and their hope amid the hearten- 
ing music of military and student bands. 


Happily and cheerfully attending the race were leading 
comrades from the municipal level organs, including Li 
Ruihuan, Wu Zhen, Tan Shaowen, Liu Jinfeng, Hao 
Tianyi, and Zheng Guozhong, and 10,000 people 
throughout the municipality. 


Prior to the race, Liu Jinfeng, deputy secretary of the 
municipal party committee, delivered a congratulatory 
speech in which he, on behalf of the municipal party 
committee, the municipal People’s Congress Standing 
Committee, the municipal people’s government, and the 
municipal CPPCC Committee, extended lofty respect to 
the broad masses of builders who worked on the the 
Luan He water diversion project, the PLA commanders 
and fighters who had made marked contributions to 
building this project, and the units and comrades who 
had scored achievements in building the project. [pas- 
sage omitted] 


Amid joyful music, Li Ruihuan and Wu Zhen conferred 
the dragon flags to the 18 boats that participated in the 
race. [passage omitted] 


Prior to the race, our reporters interviewed the leading 
comrades seated on the rostrum of the municipal level 
organs and the commanding personnel in charge of the 
project over the years. 
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During the interview, Li Ruihuan, secretary of the 
municipal party committee and mayor of the municipal- 
ity, stated: Today, I, being one of those who worked on 
the Luan He water diversion project and being able to 
celebrate together with the meriterious personnel the 
fifth anniversary of the project, have all sorts of feelings. 
The construction of the project has created extremely 
precious intellectual resources—the spirit displayed in 
building the project has brought us the “spirit” of 
transcendental existance and the working methods 
developed in the construction have enabled us to over- 
come many difficulties and win victories. The central 
and outer ring roads and gas supply facility projects 
represent the concrete manifestation of this spirit. It may 
be said that without the the Luan He water diversion 
project, Tianjin would not have such an excellent situa- 
tion. Comrade Deng Xiaoping mentioned the spirit of 
building this project on many occasions and wrote an 
inscription for the “tablet” in memory of the construc- 
tion. The completion of the project has ended the era in 
which the Tianjin people drank brackish water. There- 
fore they should treasure the situation at present, carry 
forward the spirit of building this project, and make 
sustained efforts to create new achievements. [passage 
omitted] 


In concluding the interview, Mayor Li Ruihuan asked 
the reporter to interview Wang Jiaxiang, deputy army 
commander of the PLA unit formerly stationed in the 
municipality and principal commander of the project 
construction. During the interview he stated: We should 
mark the fifth anniversary of the Luan He water diver- 
sion project because we should remember forever the 
change brought about by the project to the municipality 
and the contributions made by the PLA units. We should 
always apply the spirit of building this project to success- 
fully conduct the work in various fields, to build the 
municipality into a new Tianjin, and to make new 
contributions to building the four modernizations. 


Officials Attend Tianjin Railway Inauguration 
OW0110114988 Beijing XINHUA in English 
0923 GMT |! Oct 88 


(Text] Tianjin, October 1 (XINHUA)}—A major rail 
transport project went into operation today in this port 
city of north China. 


It is one of the three key railway projects listed in China’s 
7th Five-Year Plan (1986-1990). 


The project includes the renovation of an old railway 
station, a post office building, a commercial center and 
other service facilities, which cover a total floor space of 
260,000 square meters. 


A hub connecting two major railways as well as the 
Tianjin port, the project will play an important role in 
economic development, a vice-minister of railways said. 
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The old Tianjin Railway Station, built 100 years ago, 
failed to handle the 100,000 passenger arrivals and 
departures each day, and construction of the new station 
began in April last year with an investment of 715 
million yuan. 


The new station’s capacity in handling passengers and 
cargo is double that of the old station. 


A grand opening ceremony was held here today with 
thousands of people attending. Among them were Li 
Tieying, member of the Political Bureau of the Commu- 
nist Party Central Committee, and Li Ruihuan, mayor of 
Tianjin. 


Northeast Region 


Commentary on Power Shortage in Northeast China 
SK0210025088 Shenyang DONGBEI JINGJI BAO 
in Chinese No 288, 3 Sep 88 pp 1, 3 


[Commentary on the power shortage in northeast China 
by DONGBEI JINGJI BAO reporter Ma Xiyun and 
DONGBEI JINGJI BAO special correspondent Jiang 
Chaoyong] 


[Excerpts] [passage omitted] The electricity supply has 
been strained since the beginning of this year. Was this 
year’s electricity production lower than last year’s? 
When comparing the January-July period of this year to 
the corresponding period last year, the northeast China 
power grid’s electricity production increased by 7.91 
percent, fulfilling the state-assigned annual target by 
61.11 percent and registering an average daily increase of 
some 10 million kilowatt-hours. This was a considerable 
figure. However, the growth rate of the power supply 
capacity was lower than that of the national economy 
and the people’s electricity consumption volume. The 
13th party congress and the 7th NPC set forth a target for 
registering an average annual national economic increase 
by 7 or 8 percent. In the first part of this year, the 
industrial production growth rate registered by the three 
northeast China provinces ranged from more than 9 
percent to more than 16 percent; however, the electricity 
production capacity increased by only 7.91 percent. It is 
obvious that even the industrial fronts failed to keep 
abreast of the situation. This year, some localities in 
northeast China were hit by simultaneous drought, 
floods, and waterlogging. Therefore, electricity con- 
sumption in rural areas increased by a big margin due to 
draining waterlogged fields and fighting the drought. 
Each day, Liaoning itself had to utilize 8 million to 10 
million kilowatt-hours of electricity to draw water for use 
in fighting the drought. Since the beginning of this year, 
the increase in the consumption of electricity for the 
people’s daily use was astonishing. Both the variety and 
quantity of electrical appliances for household use 
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increased. A gigantic power consumption channel has 
been formed through uniting electrical appliances for 
household use, each costing some tens or hundreds of 
watts. 


The power grid has brought about secret worry because it 
was forced to exceed its electric energy production. The 
strain on electricity will become increasingly more tight- 
ened during next winter and spring. There is a limit to 
exceeding the amount of electricity produced. Going 
beyond the limit is equal to running into debt. The 
northeast China power grid is equipped primarily with 
thermal power generating units, accounting for 80 per- 
cent of the total installed capacity. However, its hydro- 
power generating units, accounting for only 30 percent of 
the total [as published}, play a key role as peak and 
frequency modulators in order to ensure safety in the 
power grid’s operation if any incidents occur. From 
January to July this year, its hydropower generating 
units overfulfilled the planned power generating target 
by 55 percent. After entering the flood season, a bad 
water supply situation was seen; so, the power grid 
decided to control the production of hydropower plants 
and planned to generate 27.5 million kilowatt-hours of 
electricity each day during August, again surpassing the 
daily electricity production target by 12 million kilo- 
watt-hours. As a result, large amounts of water resources 
were used much ahead of schedule. It so happened that 
Heaven was not cooperative. There was no rainfall on 
the upper reaches of the five large reservoirs. A survey on 
16 August showed that the water levels of Yunfeng, 
Shuifeng, and Huanren reservoirs were lowered to the 
“deal level” of no generating capacity; and the water 
levels of Baishan and Fengman reservoirs dropped to 
normal levels. Now it has become a foregone conclusion 
that the water storage capacity of these five reservoirs 
was reduced by 10 billion cubic meters, corresponding to 
a reduction of electricity production by 2.4 billion kilo- 
watt-hours. If excessive electricity generation continues, 
it will be difficult to ensure the water supply for urban 
industries and residents in areas along the lower reaches 
of the Baishan and Fengman. [passage omitted] 


The supply and transportion of coal for power genera- 
tion has now become crucial work which affects the 
overall situation. From January to August this year, a 
total of 930,000 tons of coal distributed under the 
unified state plan, which according to the plan should 
have been supplied to the northeast China power grid, 
were not delivered to it. Even if the work to urge early 
supply and transportation goes smoothly, in the next few 
months 2.4-2.6 million tons of coal will still be lacking. 
The northeast China power grid will have to spend more 
money to buy the coal not covered in the plan; otherwise, 
it just cannot get along. All quarters should regard this as 
an urgent call concerning the national economy and the 
people’s livelihood. 


The power grid is doing its best to tap potential, and all 
relevant localities and departments are urgently urged to 
cooperate. In addition to ensuring the safe and stable 
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operation of the existing power generating units with all 
means possible, the 190,000 staff members and workers 
of the northeast China power grid are working hard to 
Strive to put into operation within this year 2.074 million 
kilowatts of capacity of the power generating units which 
are currently under construction. This is a major mea- 
sure. If, with the support of relevant departments, the 
source of oil is guaranteed, they will strive to operate the 
oil-consuming generating units with a total capacity of 
400,000 kilowatts and sell the power at a negotiated 
price. Some localities and enterprises in northeast China 
have their own power plants. At present it is urgently 
necessary for these plants, with safety as the prerequisite, 
to operate at full capacity and in a stable manner to help 
the major power grid. [passage omitted] 


Electricity is also a commodity; and its supply, produc- 
tion, and marketing should also be carried out according 
to the law of value. There is a long-standing problem: 
Part of the profits of electricity consumer units is gained 
because of the low price of electricity; and, for families of 
residents, using electric cookers and heaters to cook rice 
and heat water is cheaper than using gas. In particular, 
small plants using electricity to smelt silicon, magne- 
sium, and ferro-alloy have mushroomed in rural areas 
over the past few years. One kilowatt-hour of electricity 
can create a value of only 0.3-0.4 yuan for them, much 
lower than the 2.2 yuan for heavy industry and the 7-8 
yuan for light industry. Superficially, they are earning 
foreign exchange through exports. In essence, however, 
they are exporting low-priced energy resources. Foreign- 
ers are unwilling to do such business because it consumes 
a great deal of electricity and pollutes the environment. 
However, people here do not value electricity because of 
its low price. The imbalance between the price of elec- 
tricity and its value is even more conspicuous in north- 
east China than in other areas. Electricity prices of the 
various power grids in the areas within Shanhaiguan has 
been higher than they have been in northeast China for a 
long time. However, electricity prices in northeast China 
have basically remained unchanged for 40 years from the 
prices fixed in 1948 according to the construction cost of 
the Fengman hydropower station. ‘ : few years ago, 
an additional | fen for every kill: f power for city 
lighting has been collected for <.ty administrative 
departments for the power used in street lamps, and an 
additional 2 fen or more for every kilowatt of power for 
industrial use has been collected for collieries and rail- 
way departments because of increased coal transporta- 
tion prices.) Too low a price of electricity has actually 
encouraged random and excessive use of electricity and 
also weakened the capacity of power departments to 
expand production. The northeast China power admin- 
istration is, in fact, a state cooperative enterprise which 
is responsible for its own profits and losses. The power 
grid’s current fund utilization rate is only 3 percent, 
lower than the interest rate of loans which were allocated 
to replace appropriations. This is detrimental to the 
development of the power industry and to the stability of 
the contingents of power workers. Technical and mana- 
gerial personnel of the northeast China power grid hold 
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that this problem should be included in the schedule and 
should be studied and solved in the process of reform. 


Northeast China’s power shortage represents long- 
standing and accumulated problems. To deal with the 
power shortage, it is imperative to adopt measures in line 
with the overall strategy. Northeast China’s current 
installed capacity of power generation units is 19.9 times 
the capacity in the early period of liberation. Such 
development cannot be regarded as slow. However, since 
1970 northeast China has begun to suffer a power 
shortage because the growth of power consumption 
facilities has far surpassed the growth of power genera- 
tion equipment. The shortage has lasted for 18 years. 
The ratio between the installed capacity of power gener- 
ation and that of power consumption was 1:1.66 in 1965 
and 1:2.49 in 1985. According to the demand, northeast 
China thus far has been short of 4 million kw of power 
generation equipment, which means that northeast 
China is short 20 billion kilowatt-hours of electricity 
each year and about 55 million kilowatt-hours each day. 
The power shortage has affected the development speed 
of industries in northeast China. Since the Sixth 5-Year 
Plan period, 20 percent of the industrial equipment has 
not fully played their role because of the power shortage. 
The power shortage has also caused an increase in losses 
because there are more frequent suspensions in power 
production, the ‘me of these suspensions has become 
increasingly longer, and the number of power transmis- 
sion lines which suffer the suspension in supplies has 
increased year after year. The power shortage has also 
resulted in a prominent contradiction between supply 
and demand, which makes the northeast China power 
grid short of reserve generation units and thus makes it 
difficult to conduct check-ups and repair according to 
schedule. This has seriously affected the safe operation 
of the power grid. Specialists analyzed the major causes 
of the serious power shortage in northeast China as 
follows: 1) The investment proportion has been irratio- 
nal for a long time, and the proportion of investment in 
power production has been on the low side. 2) An 
extra-high estimation was once made on the speed of 
improving the outdated industria! equipment so that the 
departments concerned have excessively placed their 
hope on the industrial units in curtailing expenses and 
tapping their potential. No attention has been given to 
the numerous factors which restrict the renovation of old 
industries according to the characteristic in which the 
power industry chiefly depends on increased input to 
expand its production. All this has resulted in slow 
progress in power facility construction. 3) There has 
been a lack of planned control over the increase of 
power-consuming equipment. 4) The capacity of power 
projects put into production has been uneven, the invest- 
ment speed has been incompatible with the long con- 
struction period of power industrial projects; and most 
of the power construction projects covered by all 5-year 
plans generally have been put into production in the last 
1 or 2 years, rather than in the first 2 or 3 years of the 
5-Year Plan periods. 5) There was no simultaneous 
development in the construction of coal, power, and 
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transport projects; and it has been a usual situation that 
power projects wait for coal projects and coal projects 
wait for transport projects. As a result, the investment in 
power industry has not yielded good results in a timely 
manner. All these problems should be solved in mapping 
Out macroeconomic and strategic plans. Since the begin- 
ning of the Seventh 5-Year Plan period, the state has 
increased allocations for building power industrial 
projects, which will relieve northeast China’s power 
shortage. However, in line with the current progress rate 
of the national economy, it is difficult for us to depend 
just on the state investment to cope with the ever- 
increasing power consumption. Therefore, we must 
change the long-standing habit of asking for power 
resources from the state, must break with the situation 
that the state power grids monopolize the power indus- 
try, and must take the road that localities and enterprises 
raise funds to build power projects. The provinces and 
the autonomous region in northeast China have already 
made a gratifying beginning in utilizing the financial 
resources of localities and enterprises to build power 
projects. We must persistently develop this situation in 
order to create a new phenomenon that the state, local- 
ities, and enterprises—large, medium-sized, or small 
ones—make concerted efforts to run power facilities by 
using collected funds, exclusively owned funds, and 
imported funds. 


Heilongjiang Strives To Reap Bumper Harvest 
SK0210071088 Harbin Heilongjiang Pr« vincial 
Service in Mandarin 1000 GMT 29 Sep °& 


[Text] Under the joint efforts of the people of the 
province, our province has overcome unusual spring 
waterlogging and hailstorms, and the floods as well as 
waterlogging of the summer and autumn—at a level 
rarely seen since the founding of the PRC—and has 
reaped a fairly good agricultural harvest this year. The 
total grain output will surpass 15 billion kg for the fifth 
time since 1983. 


Our province's agricultural production proceeded under 
very unfavorable conditions this year. Since early spring, 
all types of natural disasters have come in rapid succes- 
sion. The duration, the scope, and the seriousness of the 
disasters were rarely seen in history. The areas plagued 
by spring waterlogging reached 54 million mu, account- 
ing for 41.5 percent of the planned sown areas, of which 
17 million mu were in Mingshui’s planned sown areas, 
thus bringing great difficulties to spring sowing. After 
spring sowing, 50,000 mu of cultivated land were 
plagued by torrential rain, floods, and waterlogging, of 
which 10,000 mu of cultivated land suffered crop failure, 
bringing serious losses to agricultural production. How- 
ever, what is different from the previous years is that no 
great fluctuation was seen in the total grain output, the 
harvest of cash crops was fairly good, and beet produc- 
tion yielded the second bumper harvest since the found- 
ing of the PRC. The grain output of Songhuajiang 
Prefecture reached or surpassed the best record in his- 
tory. The total grain output of five or six counties and 
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Cities, such as Shuangcheng, Zhaodong, Wuchang, and 
Nehe, will surpass 500 million kg. These achievements 
resulted from favorable natural conditions, such as good 
weather and high temperatures during the later growing 
period, but the people’s efforts were the most important 
factor of success. 


In face of this year’s serious natural disasters, the pro- 
vincial party committee and government put forward the 
demand of combating disasters, doing farm work in the 
right season, never neglecting a piece of cultivated land, 
and doing a good job in farming—in a timely way—and 
have persisted in combating natural disasters to reap a 
bumper harvest all year round. The principal leaders 
have personally taken change of agriculture, and have 
gone to the disaster areas to jointly study and formulate 
measures for combating disasters and reaping a bumper 
harvest together with the grass roots cadres and the 
broad masses of peasants. The provincial authorities 
have also sent more than 300 cadres at all levels to form 
41 work groups to combat spring waterlogging, to guar- 
antee spring sowing, and to go deeply to the grass roots 
levels to take charge of the antidisaster work in various 
localities. The city and county authorities have also sent 
35,000 cadres to take responsibility for some villages and 
households. The provincial party committee and govern- 
ment have also organized forces to help peasants resume 
production and arrange for their livelihood. In addition, 
all departments have also increased input of agricultural 
materials in line with the demands of the provincial 
party committee and government. During the spring 
sowing period, the province as a whole granted 1.27 
billion yuan of agricultural loans, an increase of 33.6 
million yuan over the same period last year. Peasants 
raised 860 million yuan of funds, an increase of 84 
million yuan over last year. Under the situation in which 
the province is short of foreign exchange, the provincial 
government still arranged $35 million for importing 
chemical fertilizer and agricultural chemicals. This year 
we planned to use 2.33 million standard tons of chemical 
fertilizer, an increase of 130,000 standard tons over last 
year. The agricultural departments in various localities 
have conscientiously popularized and applied advanced 
technology. This year, the province as a whole has 
planned to reap a bumper harvest on 30 million mu of 
cultivated land, accounting for 30 percent of the prov- 
ince’s grain and soybean sown areas. Thanks to the 
appropriate plans and measures, all parcels of land where 
a bumper harvest was planned have witnessed a better 
crop growing situation than others. This has played a 
good role in promoting our province’s grain production. 


Achieves Paddy Field Development 
SK0110094988 Harbin Heilongjianz Provincial 
Service in Mandarin 1000 GMT 30 Sep 88 


[Summary] Our province has achieved large-scale devel- 
opment in the production of paddy rice. Both per mu 
yield and total output in paddy rice production have 
topped the previous peaks. In 1988, the total output of 
10.89 million mu of rice planted ‘s expected to yield 3.5 
billion kilograms. 
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Over the past few years, our province has achieved 
marked development in the construction of irrigation 
systems for paddy fields. The acreage of paddy fields has 
increased from 4 million mu in 1980 to 10.89 million mu 
at present. 


At present, the province’s upsurge in developing paddy 
fields is on the rise. According to the estimation of the 
provincial water resource department, the yearly average 
increase of paddy fields in the province will still be from 
500,000 to 800,000 mu in the future. By 1990 the prov- 
ince’s acreage of paddy fields will reach 12 million mu. 


He Zh Discusses Jilin Province’s Situation 
SK03 10023488 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 1 Oct 88 


{Summary From Poor Reception] “While the people 
throughout the country are joyfully celebrating National 
Day, the 3d Plenary Session of the 13th CPC Central 
Committee issues its communique. During the session, 
the participating members were briefed on the current 
economic situation, became aware of the importance on 
consolidating economic environment and order, and 
held discussion on making future arrangements for deep- 
ening the drive to conduct reform and stablizing the pace 
of developing the economy. The session is a meeting of 
extreme import.” 


“Early on the morning of | October, Reporter (Zhao 
Jianguo) interviewed Comrade He Zhukang, member of 
the CPC Central Committee, secretary of the Jilin Pro- 
vincial Party Committee, and governor of the provincial 
people’s government, who had just returned from the 
plenary session held in Beijing Municipality,” during 
which he joyfully stated: I would like to first extend 
warm congratulations on National Day to the people 
throughout the province. The 3d Plenary Session of the 
13th CPC Central Committee, which had just con- 
cluded, gave an overall analysis to the situation of the 
country as a whole and contended that the current 
situation is good. Over the past few years, we have scored 
marked achievements in the economy, such as increasing 
the people’s incomes, markedly improving the people’s 
livelihood, and achieving economic results. However, in 
developing the economy, there are still some difficulties 
and problems, some of which some cannot be dealt with 
for the time being. During the interview, he also urged 
the people throughout the province to make all out 
efforts to handle the problems that have cropped up in 
conducting reform in economic systems, to enhance the 
reform drive in line with the principle adopted at the 
third plenary session on consolidating economic envi- 
ronment and order, and to strive to win greater victory in 
the work of various fields. 


Liaoning’s Quan Shuren at National Day Soiree 
SK0110040888 Shenyang Liaoning Provincial 
Service in Mandarin 2300 GMT 30 Sep 88 


[Text] On the evening of 30 September, the Liaoning 
Provincial People’s Government, the provincial Military 
District, and the Shenyang City people’s government 
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held soirees at the Liaoning Renmin theater, the Bay) 
theater, and the Nanhu theater, respectively, to mark the 
39th anniversary of the PRC's founding. 


During the soirees, the leading comrades of the party, 
government, and army organs under the provincial peo- 
ple's ment, the provincial Military District, and 
the city people's government, chatted cheerfully about 
the great achievements scored by the country in building 
socialism over the past 39 years and expressed that they 
will make concerted efforts to earnestly | t the 
rit of the 3d Plenary Session of the | 1th CPC Central 
ommitiee, to consolidate economic order, to — 
the drive to conduct reform in an overall way, to 
make contributions to creating a favorable climate for 
the drive to conduct reform and open to the outside 


Attending the soirees were 


n Shuren, Li Changchun, 
(Zhou Dunfa), (Zhou Yan), 


n Qi, Wang Gua 


Xu Shaofu, Hu Yimin, (Liu Zhongpan), Gao Zi, (Dai 
Xiejia), (Zhao R . Zhang ng. Wang 
Danbo, (Zhou Minglu), Xu Chen, Wu Disheng, and 
Zhang Hongun. 

Northwest Region 
Unified Market Planned for Northwest China 
HK0110023088 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0406 GMT 28 Sep 88 


— by Zhang Rongzhou (1728 2837 3166): “Five 

inces and Regions in Northwestern China Plan To 

Chas") a Unified Market in the Western Part of 
ina” 


ext] Urumgi, 28 Sep (ZHONGGUO XINWEN 

E)}—The ongoing material and economic symposium 

of five provinces and regions in northwestern China has 

put forward the idea of reopening the “silk road,” 

removing the barriers between different provinces and 

regions, and opening up the market for material circula- 
tion in western China. 


The experts and academics attending the meeting hold 
that: To develop the economy in western China, it is 
necessary to abolish the self-closed divisions between 
different provinces and regions and to remove the 
mutual barriers in terms of product mix, capital accu- 
mulation, market development, economic structure, and 
the training and use of competent personnel to facilitate 
the development of a unified market of the commodity 
economy in western China. 


Reopening the “silk road” and opening up trade to the 
west are hot topics for discussion at the meeting. 
Shaanxi, Gansu, Ningxia, Qinghai, and Xinjiang Gov- 
ernments reportedly hope to take full advantage of the 
land ports in Xinjiang leading to western Asia, the Soviet 
Union, and Europe and energetically open up the inter- 
national market. 
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Northwestern China is rich in energy, farm and anime! 
h products, and raw materials for teatile and 
other light industries. Therefore. strengthening lateral 
cooperation and concentrating capital, raw materials, tech- 
nology, and equipment on the establishment of modern 
processing enterprises have very bright prospects. 


Al present, the asphalt highway from Xinjiang to Pakistan 
has been and a grand ceremony for the opening 
to traffic will be held on | October. the northern 
Xinjiang railway linking Urumqi and the Soviet border 
through the Alataw mountain pass, the section to Usu has 
been and commissioned. The laying of railway 
tracks to the west started again on 24 September 1988. The 
Soviet side has agreed to provide about 300 million yuan 
of credit in the form of steel products, rails, cars, and 
timber. In 1990 the railway linking Europe and Asia will be 
completed. In mid-October, Xinjiang Autonomous Region 
will send a delegation to Moscow to discuss various issues, 
such as the site and time for connecting the railway, and 
the volume of and cargo traffic, in preparation 
for the final linkage of the modern “silk road“ Apart from 
the “eastern route.” the northwestern region will have 
another international circulation channel through the west 


Shaanxi's Boxing Stresses 34 Plenum Spirit 
1K0210023388 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 2 Oct 88 


[Text] Provincial party committee Secretary Zhang Box- 
ing pointed out when inspecting the National Day mar- 
kets in Xian yesterday: The party commitices and gov- 
ernment at all levels must resolutely implement the spirit 
of the 3d Plenary Session of the [3th CPC Central 
Committee and take effective measures to straighten out 
the markets, control prices, and crack down hard on 
illegal activities such as driving up prices and engaging in 
speculation. 


Zhang Boxing returned to Xian on the evening of MW) 
September after attending the 3d Plenary Session of the 
13th CPC Central Commitice. Yesterday morning he 
visited the (Panshi) street nonstaple food market and 
vegetable shop and the (Tangcheng) department store to 
check on National Day supplies and prices. He viewed 
the vegetables, meat, cotton textile goods. and domestic 
electrical appliances needed by the people in daily life. 
and asked about the source of these commodities. the 
supply situation, and the prices. Zhang Boxing chatted 
with salesmen of state-owned and individual units. 
responsible persons of shops, and market managenment 
personnel, and extended festal greetings to them and to 
all commercial workers. 


Zhang Boxing said: The price question is related to the 
vital interests of every person and to the overall situation 
in reform. Only by adopting effective steps to keep down 
prices and stabilize the markets can we create a good 
environment for deepening the reforms. 


their inspections, they should establish a price manage- 
ment and supervision setup and put it on a sound basis, 
and resolutely curb indiscriminate price hikes. To ensure 


that prices next year will be ma lower than this 
year. we must take resolute measures now on. The 
provincial party committee is preparing to convene an 
enlarged meeting to study and make arrangements for 
this work. Through our unwearying efforis, we should 
ensure that the masses will be able to see these changes. 


While chatting with market control personnel, Zhang 
Boxing encouraged them, saying. in ing the mar: 
kets. you should on the one hand st against all 
violations of law and discipline, and on the other remain 
honest and free from corruption. The masses frequently 
link you with the party and government. 


Zhang Boxing expressed the hope that the market manage- 
ment personnel will shoulder their responsibility and work 
together with the masses to manage the markets well. 


Shaanxi's Xian City Supplies Less Rice Monthly 
HK01 10053788 Xian Shaanxi Provincial Service 
in Mandarin 0500 GMT | Oct 88 


[Text] According to XIAN WANBAO., beginning in 
October the monthly rice supply in Xian City will be | kg 
per resident and 2 kg for staff and workers from south 
China. This reduction in supply is caused by difficulties 
in shipping rice in from elsewhere. The monthly supply 
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for returned Overseas Chinese and seven minorit 
nationalities including Koreans will be 5 kg. There 

be no change in the 5 kg monthly supply for tertiary 
education students. 


The main reason for the cut in supply is that Xian mainl 
on shipments from other provinces for the 62. 
million kg of rice it requires a year, This year the grain 


harvest has been reduced in the rice-growing 
areas of south China, due to t followed by floods. 
pid iy me ie ee taken steps to 
resirict: out ts rice. The provincial 


of 
authorities’ to bring in rice for Xian at negotiated 
from Hubei, Hunan, and Hanzhong Prefecture of 
xi has not been completely firmed up. This causes 
difficulties in the city's rice supply. 


Commentator (ited on Ideas 
HK03 10015388 Uru Kinjiang Regional Service 
in Mandarin 0100 GMT 3 Oct 88 


[Report on 3 October XINJIANG RIBAO Commenta- 
tor’s Article: “Hold Aloft the Banner of Patriotism— 
Seventh Comment on Studying in Depth Marxist 
Nationality Theory and the Party's Nationality Policy”] 


[Summary From Poor Reception] Patriotism is a fine 
tradition of the Chinese people, which finds expression 
in the efforts of people of all nationalities to strive for the 
motherland’s prosperity and preserve the motherland's 
unity and nationality solidarity. Patriotism has found 
similar expression in Xinjiang. 


The struggle between unity and separatism has some- 
times been very fierce. “Just after the liberation of 
Xinjiang, certain people advocated that it should be 
independent and clamored for an independent Uygur 
(land). Even today, there are still people abroad who, in 
a bid to separate Xinjiang from the motherland, distort 
history and advocate that Xinjiang should be the inde- 
pendent state of Junggaristan. With certain people 
abroad undertaking separatist activities, there are also 
people in Xinjiang who [words indistinct}. Some loudly 
clamor for Junggaristan [words indistinct}. Such ideas 
SS oe 
nationalities.” 


The article says in conclusion: “It is the glorious and 
lofty responsibility of every patriotic person in Xinjiang 
to uphold unity and solidarity, oppose separatism, pro- 
mote the four modernizations, and create a beautiful 
future for the people of all nationalities. Let us hold aloft 
the glorious banner of pattiotism, and work in concert to 
invigorate the Chinese nation.” 
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3 October 1988 PRC MEDIA ON TAIWAN AFFAIRS <4 
Radio C Criticizes Hu Celso Expulsion = Mr Hu Chiu-yuen maintains that if one is patriotic, one 
OW0210122588 Beijing in Mandarin to Taiwan must support reunification, and if one does not support 
1500 GMT 29 Sep reunification, one is not qualified to be patriotic and to 


ar commentary: “What Is Hu Chiu-yuen Guilty 


[Text] Mr Hu Chiu-yuen has been expelled from the 
party by the Kuomintang [KMT] as a punishment for his 
trip to the mainiand to visit his relatives, to see places of 
interest, to meet with CPC leaders, and to discuss with 
them the issue of China's reunification. Public reaction 
has been strong after the news about his expulsion was 


Hu Chiu-yuen is a noted legislator and political com- 
mentator. He has firmly expressed his personal opinion 
on the subject of reunification of the Chinese nation. 
During his current trip to the mainland, he has openly 


only his personal opinion, not that of the party and 
authorities. 


He believes that Taiwan's prospects will be bright only 
after China is reunified. In January this year he wrote an 
article which was ished in the magazine ZHONG- 
HUA [CHINESE NATION), criticizing the KMT and 
some members of the Democratic Progressive Party for 

deeply interested in founding a country in Taiwan 
and for showing no intention of promoting reunification. 
He holds that the advertisement by some high-ranking 
KMT officials that Taiwan is heading toward becoming 
a developed country and the advocacy of self-determi- 
ee ee eS ae 
separating Taiwan from the mainland and making Tai- 
wan an independent country. 


He said the subject of reunification must not be delayed 
any longer. It is too dangerous to wait until the 2/st 
century, because by that time the older tion will be 
gone, and the mutual desire for reunification will grad- 


ually decrease. It is difficult to anticipate what changes 
will occur in the international situation, and it is even 
more difficult to anticipate whether China will survive. 
His views and words of advice were expressed and said 
when Mr Chiang Ching-kuo was still alive. 


take an interest in state affairs. All Chinese should 
support reunification. 


Are these remarks ” The KMT authorities have 
decided to punish Hu Chiu-yuen severely because they 
t t that he had made im statements in his 


with CPC officials in Beijing. Thus the KMT 
ties have been insincere in claiming that China 
must be reunified. 


The Taiwan authorities’ present mainland policy is 
unstable because the quarrel between reunification sup- 


porters and independence on the island is 
intensifying. Punish — bk Hu Chiu-yuen will undoubtedly 
aggravate the cont among various quarters. 
Separatists take advan sof Hu iu Chtu-yuen' $ mainland 
trip by accusing the KMT of plotting to sell out Taiwan. 
Therefore, the KMT, ignoring normal procedures, has 
made a hasty decision to expell Hu Chiu-yuen from the 


party while he is still in the midst of his mainland trip. 


Public opinion has sharply pointed out that in making 
the hasty decision, the KMT is trying to make its 
position known to the national separatists in Taiwan and 


The Taiwan China Reunification League and the Xia- 
chao [Summer Tide] Association on Taiwan are still 
indignant over the expulsion of Hu Chiu-yuen from the 
party. They maintain that the KMT is making its posi- 
tion known to the force for the independence of Taiwan. 
They will nize KMT reunification supporters in 
Taiwan to a protest at the central party headquar- 
ters by burning party certificates and withdrawing from 
the party. If Hu Chiu-yuen is prosecuted, they said, they 
will take to the streets and fight to the end. 


(Di Wei), (Mo Xuanyuan), (Huang Heqing), Zhao Shao- 
kang, and other scholars have pointed out: Why are 
parliamentarians not allowed to go to the mainland, our 
own country? Since the KMT is opposed to the division 
of China, what crime has Hu Chiu-yuen committed by 
advocating reunification? 


The tide is irresistible, and popular desire cannot be 
suppressed. The KMT has applied party discipline to 
suppress party reunification supporters by expelling a 
veteran party member who has followed it for half a 
century in this tumultuous world. Have the authorities 
pondered the consequences of such an action? 
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Vice Minister Views Economic Toward USSR 
rey _ Taipei CNA in English 1502 GMT 
i 


“Government Economic Policy Toward USSR 
emains Unchanged"—CNA headline] 


(Text) Taipei, Sept. 29 (CNA)—It would be premature to 
say that the government has changed its economic policy 
towards the Soviet Union since the government granted 
its permission to a private trade mission to visit the 
Soviet Union for the first time to explore economic ties 
between the two countries, Vice Economics Minister Li 
Mo said Thursday (29 September]. 


A large-scale trade mission, led by Lin Tse-ching, chair- 
man of the Importer and Exporters Assocation of the 
Province of Taiwan, is expected to leave here Oct. 2 for 
a two-week fact-finding visit to the Soviet Union. 


Li said that he was aware that the mission had applied to 
visit the Soviet Union and that permission had been 
granted by the government agencies. However, this did 
not mean now the nation has changed its policy towards 
Soviet Union has been changed or not. [sentence as 
received] 


The government has [words indistinct] trade ties with 
seven Eastern European countries. 


Civic Contacts ‘Not Banned’ 
ry _ Taipei CNA in English 0320 GMT 
t 


— Taipei, Oct. 3 (CNA)}—The Government of the 
epublic of China [ROC] has not yet considered estab- 
lishing official relationship with the Soviet Union, but 
civic contacts are not banned, the cabinet said Sunday. 


The cabinet made its statement in a reply to an interpel- 
lation by Legislator Wang Chin-ping, who suggested that 
the government resume official ties with the Soviet 
Union which have been frozen for several decades. 


For the past half a century, the cabinet said, the Soviet 
Union has been the nation’s foe. Under its protection, 
the Chinese Communists grew into a full-fledged rebel- 
lious group able to occupy the Chinese mainland. 


So far trade between the ROC and the Soviet Union is 
still limited to indirect trade and there are no Soviet 
nationals registering to the ROC Government for trade- 
mark protection, the cabinet noted. 


As to'whether local businessmen would be permitted, to 
act as Taiwan agents for Aeroflot, the Soviet national 
flag carrier, the cabinet replied that the question needs 
additional careful consideration. 


TAIWAN 55 


Premier Yu Kuo-hua Questioned on Military Threat 
rT) Taipei CNA in English 1634 GMT 
t 


[Text] Riyadh, Oct. 2 (CNA}—Communist China’s 
designs on the Republic of China [ROC] have not 
changed one iota for many years so we have constantly 
paid close attention to military development in commu- 
nist China, Premier Yu Kuo-hua of the Republic of 
China said in an interview published simultaneously 
Sunday in Bahrain’s Arab-language AKHBAR AL- 
KHALIJ and English-language GULF DAILY NEWS. 


The Chinese premier said that the unification of China is 
the common desire of all compatriots on the two sides of 
the Taiwan Strait. But it must be based on the concept of 
“of the people, by the people, and for the people,” and 
have as its goals freedom, democracy, and an equitable 
distribution of wealth. 


Premier Yu stressed that unification can not be achieved 
on the basis of the so-called Hong Kong model of “one 
country, two systems” as the latter is not realistic and 
does not at all correspond with the wishes of the people 
on either side of the Taiwan Strait. 


Yu was responding to question put forward by Ahmad 
Salman Kamal [name as received], editor-in-chief of the 
AKHBAR AL-KHALIJ newspaper of Bahrain who vis- 
ited the Republic of China Sept. 12-18. 


Full text of Q. and A. [questions and answers] are as 
follows: 


Question |: Does Taiwan still maintain one of the 
highest economic growth rates in the world? Is this set to 
continue despite China’s resurgence as an industrial 
contender? 


Answer |: In order to carry out its objective of modern- 
ization, starting in 1979, communist China not only 
strengthened its foreign economic relations, but also 
positively expanded foreign trade. The export policy of 
communist China at this time emphasizes the develop- 
ment of light industry, and the export of machinery and 
electronic appliances, and handicraft items. This devel- 
opment will lead to productive competition between 
communist China and other developing countries in the 
markets of advanced countries. Communist China’s 
trade concentrates on Japan, the United States, and 
Hong Kong. This duplicates the Republic of China’s 
concentration of exports in the United States and Japan. 
Moreover, the range of commodities being cxported to 
these countries is also similar. Accordingly, a great deal 
of competition has been generated. Our strategy in 
response to this is to develop high-tech products, to 
upgrade products, to improve the structure of the system 
of exporting commodities, and at the same time to 
diversify our markets and to strengthen trade directed at 
Europe. 
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The special characteristics of the economic development 
of the Republic of China is its gradual movement away 
from a foreign trade oriented economy wherein the high 
rate of economic growth the last two years has gradually 
begun to be supported by a strong domestic demand. At 
the same time, in order to expand investment opportu- 
nities in the Republic of China, the government has 
Strengthened many large public investment projects. 
Furthermore, under the banner of economic liberaliza- 
tion, the government has opened up many specially 
licensed service industries, beginning the new era of a 
“service” economy, all of which mean that the nature of 
our economy is gradually approaching that of developed 
countries. I believe that future economic development in 
the Taiwan area can still maintain a reasonable degree of 
economic growth. 


Question 2: Are plans still in hand to make Taipei one of 
the biggest financial centers in Asia after Tokyo, Hong 
Kong, and Singapore? 


Answer 2: As concerns the problem of making Taiwan an 
international financial center, it is already the policy of 
our government, and in order to attain this goal early on 
in 1983 we already established the Offshore Banking Act, 
promulgated and implemented it, and specifically 
allowed banks to establish international financial affairs 
branch offices and to manage international monetary 
affairs, using these things to strengthen international 
financial activities and to establish area financial centers. 
Up until this time, international financial affairs branch 
Offices that incorporate sixteen Chinese and foreign 
banks have been established, and preferential tax terms 
offered by the government have made it easier to import 
the related communications facilities, thus making the 
management of international financial affairs more effec- 
tive. On July 15, 1987 our government already greatly 
loosened foreign currency restrictions. Lately it is inces- 
santly making strides towards the goals of financial 
liberalization and internationalization, and has even 
established a good international reputation. We will 
certainly be able to gradually spur Taipei’s economic 
development, making it one of the international financial 
centers in Asia after Tokyo, Hong Kong, and Singapore. 


Question 3: Has the communist threat from Mainland 
China increased or decreased in recent years? How real a 
threat is it? 


Answer 3: Communist China’s ideas on the subject have 
not changed one iota. For many years we have constantly 
paid close attention to military developments in commu- 
nist China. During the last year there have been several 
developments worth seriously considering: 


1. Communist China’s maneuvers in Taiwan Strait have 
increased frequency. 


2. Modernized submarines will soon be completed. 
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3. Large quantities of naval equipment have been 
updated, and the Army and Air Force are in the process 
of carrying out a plan to simplify and rearm themselves. 
But the real threat towards us is not a military one. It is, 
instead, communist China’s false pretensions of making 
peace on the international scene, loudly proclaiming the 
concept of the “three links and the four exchanges,” 
while at the same time attempting to strip us of our 
mental preparedness. Accordingly, we must relentlessly 
be on the alert. 


Question 4: How much is being dune by the government 
towards democratic development as political interest 
groups emerge? Do you see the emergence of a genuine 
multiparty system soon? 


Answer 4: Our country now has three legal political 
parties. Besides the ruling Kuomintang (KMT), there is 
also the China Youth Party and the China Democratic 
Socialist Party, each of which has seats in the three 
parliamentary organs. At the same time, people from all 
sectors of society can run as independents in various 
kinds of national and regional elections regularly held. 
People not in political parties are not, therefore, denied 
opportunities to participate in the political process. 


In July of last year, after the lifting of the emergency 
decree activating martial law, the Executive Branch 
directed that the law on the organization of civic groups 
be revised, making it the legal basis for the people’s 
Organization of new political parties. This revision has 
been sent to the Legislative Yuan for deliberation and it 
is predicted that it will become law before long. When 
that time arrives, all new parties will be able to legalize 
their status in accordance with the law. 


Question 5: Peking has repeatedly stated that it will not 
accept independence for the island, which it regards part 
of China. Do you see a China-Hong Kong type situation 
developing? 


Answer 5: The unification of China is a common desire 
of all compatriots on the two sides of the Taiwan Strait. 
But it must be achieved on the basis of the blueprint of 
the concept “‘of the people, by the people, and for the 
people,” and must have as its goals freedom, democracy, 
and an equitable distribution of wealth. It must be 
achieved on the basis of this consensus, and not on the 
basis of the so-called Hong Kong model of “one country, 
two systems.” The latter is not realstic, and does not at 
all correspond with the wishes of the people on both 
sides of the Taiwan Strait. 


Question 6: You have started several years ago, a major 
venture to attract high technology through investment by 
giving foreign investors very attractive facilities. How far 
have you suceeeded in this decision? 


Answer 6: The development of high technology has 
always been the goal that both our government and the 
private section have worked towards since 1980 when 
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establishment of the Hsinchu science-based industrial 
park was started and, until today, over seventy computer 
chip, precision tool and instrument, and communica- 
tions manufactories and business firms have been estab- 
lished in that area. There are plans to introduce 158 
more factories and business firms from technologically 
advanced areas such as the United States, Japan, and 
Europe during the next ten years. As concerns the total 
value of production of the factories and business firms in 
the science-based industrial park, last year this total 
reached over $800 million, and this year it is estimated 
the total will reach just below $1 billion. The planned 
total for 1997 is $9 billion. At the present time [number 
indistinct] technicians are employed in factories and 
business firms in this park, and by 1997 it is estimated 
this park will be able to accommodate up to 80,000 
technicians and 200 factories and business firms. Due to 
the fact that the average production cycle of high- 
technology products is very short, research and develop- 
ment and the creation of new products become a neces- 
sary investment. 6.3 percent of the average amount of 
operations expenditures of factories and business firms 
in the science-based industrial park to do research and 
development, which, when compared with the average 
manufacturer’s business percentage rate of less than one 
percent, is very high. Besides this, through the establish- 
ment of venture capital firms, the government has uti- 
lized many favorable conditions to attract foreign high- 
technology industries to the Republic of China to 
establish factories. These measures include a five year 
period of tax reductions or exemptions, tariff-free 
import of machines and materials, low interest loans, 
and real guarantees of trademark and patent protection. 
If an investor’s capital is not sufficient, joint venture 
with the government in venture capital investment is 
also another avenue investors can take. All building 
projects, communications, computers and their periph- 
erals, and biochemical medicines are the items we wel- 
come investment in. [Words indistinct] from the first 
part of the [word indistinct], especially after [word 
indistinct] government efforts to accelerate and lend 
impetis to high-tech industries have already brought 
about some results. In the future we should continue to 
develop in this direction. 


Question 7: Many Chinese businessmen intend to leave 
Hong Kong before its return to the mainland in 1997. Do 
you have any plans to attract the businessmen to settle in 
Taiwan? 


Answer 7: Overseas Chinese living in Hong Kong are 
indeed our fellow compatriots. In order to cooperate 
with and help them to come to Taiwan to invest and 
settle down, the government, besides giving them the 
same preferential treatment offered to Overseas Chinese 
when coming home, also established “the bank housing 
loan and management regulation for Overseas Chinese 
in Hong Kong and Macao” and “the investment and 
trade cooperation and aid regulation for Overseas Chi- 
nese in Hong’ Kong and Kowloon,” relying on these 
regulations to incease the will of these people to come to 
Taiwan and invest. 
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At this time there are also measures that conveniently 
expedite such things as exit and entry procedures, the 
procurement of land for settling down on and for indus- 
trial use, foreign exchange measures and financing. We 
believe that before too long we will be able to induce 
many more of our fellow compatriots staying in Hong 
Kong to escape the rule of communist China and come 
to invest and settle down in Taiwan. 


Question 8: Taiwan has been a major trade partner of the 
Gulf countries. Has your trade been affected by the 
recession in the Gulf area, and how do you see the 
prospects now that the Gulf war has come to an end? 
Answer 8: The Arabian Gulf is the main source of our 
crude oil. In the past the importation of crude oil 
accounted for one-fourth of our total imports, but in 
recent years, due to the drop in the price of oil, it has 
decreased to less than one-tenth. As for our country’s 
exports to the Arabian Gulf, they account for only about 
three percent of our total export. In other words, our 
trade with the Arabian Gulf runs deficit. 


Due to the fact that, at this stage, the price of oil in the 
Arabian Gulf is low, this area has fallen into a recession. 
During the first seven months of this year, the rate of 
growth in our country’s exports to this area was only 1.3 
percent, which, when compared with the overall rate of 
growth in exports of 16.9 percent, is very small. 


As for the announcement of the end of the Iran-Iraq war, 
this is a good thing for both the Arabian Gulf area and the 
world. Having gone through eight years of war, there must 
be many areas that need to be reconstructed or restored. 
Because of this, perhaps we can expand our trade and 
commercial activities directed at the Arabin Gulf. 


Question 9: How do you see the future of the policy of 
openness in communist China? 


Answer 9: Since 1979, communist China, compelled by 
the demands of reality, has adopted a policy of openness, 
and, as concerns foreign trade and foreign capital has 
achieved some success. But communist China’s trade 
policy is connected with its socialist system, and does not 
have any continuity. Once a shortage of foreign currency 
or trade deficit appears, various kinds of control and 
intervention will be introduced. Probably every two 
years a recurrent cycle of relaxing and tightening eco- 
nomic controls will occur, severely obstructing the nor- 
mal development of industry. As for the introduction of 
foreign capital and technology, the main goal of this 
policy is to attact foreign businesses to the mainland to 
establish factories. Communist China has established 
special economic zones and opened coastal cities, and 
used such mesures as reducing or exempting some taxes, 
supplying partial domestic markets, and loosening 
import/export restrictions as bait to attract foreign busi- 
nesses. But because the supply of electricity, transporta- 
tion, technology, labor, and the level of management all 
can not satisfy the demands of foreign businesses, the 
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heat wave of foreign investment is turning cold. There- 
fore, even though communist China wants to reap the 
benefits of national development by means of its policy 
of openness, what it needs is a reform of its underlying 
structure. But communist China still adheres to its “four 
cardinal priciples,” so its policy of openness is sure to 
vacillate and the cycle of relaxing and tightening eco- 
nomic controls will continue. 


Radio Commentary V’-ws PRC ‘Economic Crisis’ 
OW03 10015388 Taipe: nternational Service 
in English 0200 GMT 2 Oct 88 


(Commentary: “Peking’s Economic Crisis”} 


[Text] The economic reform conducted in Mainland 
China some 10 years ago has brought record inflation 
expected to reach 20 percent this year, and up to 30 
percent in the cities. It has been reported that communist 
party chief Chao Tzu-yang [Zhao Ziyang] has been 
stripped of control of the economy because of inflation. 
He could soon be dropped from his party. The commen- 
tary for the Voice of Free China, this is [name of 
announcer indistinct): 


Chinese communists’ economic problems stem from the 
absence of any integrated concept and the preoccupation 
of inherited communist system. In spite of certain indus- 
trial growth, its problems relating to agriculture, indus- 
trial ownership system, price system and trade deficits 
foreshadow a gloomy future for its economy. At present 
the Chinese communist concept of economic reform will 
rest primarily on agricultural products contract system. 
But the incentive of the contract system for farmers 
could only provide a short-term effect. Further increas- 
ing agricultural production requires other methods, 
which are not available. Furthermore, the unofficial 
land-renting contract system does not induce farmers for 
more investment in long-term agricultural production. 
This is aggravated by the unsatisfactory concession sys- 
tem of the rights of use of land. Above all, the lack of 
confidence in the regime’s policy drives farmers for 
short-term interests of intensive cultivation, thus ruining 
the land. In industry, the economic reform is to promote 
efficiency, invigorate state enterprises, and to redress the 
distorted price system. But very little has been achieved. 


The backwardness of the economy, the lack of initiative 
and incentive of workers and managers, and the over- 
staffing and underequipped all have contributed to low 
efficiency. [sentence as heard] As a result of mismanage- 
ment and distorted price, medium-large and medium 
state-owned enterprises are in constant deficit. One 
major concern of the Chinese communist reformists has 
been that the number of state enterprises operating at a 
loss remains very high. Not only did large numbers of 
industrial firms suffer losses, but many enterprises in 
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commerce with foreign trade did as well. Many enter- 
prises expanded production blindly and suffered losses 
either from the shortage of raw materials and energy, or 
from stockpiling of large quantities of substandard and 
unsold products. 


Another major economic reform concerns price system. 
This is a 3-tiered system for most industrial intermediate 
goods: a state planned price for material allocation 
within the state plan; negotiated prices which are well 
above the planned prices; and the market price deter- 
mined by demand and supply. The overall effect of the 
price reform in recent years has been a steep rise of 
nonstaple food prices and a general rise in price of coal 
and other raw materials. This in turn has triggered a 
chain reaction touching off a series of price hikes 
throughout the industrial sector and an inflationary 
pressure on the economy as a whole. 


Apart from all these problems, Peking had a trade deficit 
of 3.7 billion U.S. dollars in 1987, and foreign debts of 
more than 20 billion U.S. dollars. In 1987, financial 
deficits reached 60 billion renminbi [yuan]. Western 
diplomats observe that the Chinese communists’ prob- 
lems are enormous, and the party is uncertain what to do 
next. Chinese communist politics have centered on the 
factions and relations between factions. The present 
group of leaders are prone to factionalism. That would 
lead to internal strife. Chinese communist politics have 
also been characterized by its pendulum-like change. 
There is reason to believe that change will happen with 
rampant inflation resulting from the reform even if 
confronted with the worst economic crisis in 40 years. If 
the world had entertained certain illusions regarding a 
powerful communist China, perhaps it is time to cut it 
down to size. 


The commentary for the Voice of Free China. This is 
[name indistinct]. 


Premier Receives U.S. Democratic Party Advisers 
OW0210010688 Taipei CNA in English 1547 GMT 
1 Oct 88 


[Text] Taipei, Oct. | (CNA)}—Premier Yu Kuo-hua 
received an eight-member political and study group of 
the U.S. Democratic Party at his Executive Yuan Satur- 
day shortly before the group councluded its nine-day 
visit to the Republic of China [ROC]. 


Premier Yu told Bernard Aronson, former White House 
staff member and leader of the group, that the ROC’s 
economic achievements and large-scale democratic 
reform have brought tremendous pressure to bear on the 
Chinese communist regime. 
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He also pointed out that the ROC has now shifted its 
emphasis from economic development to the elevation of 
the people’s living standards. The premier and his visitors 
then discussed trade between the ROC and the U.S. 


At a pre-departure press conference at the Howard Plaza 
Hotel in Taipei, Aronson expressed his admiration for 
the ROC’s outstanding performance not only in eco- 
nomic development but also in political democratization 
and social pluralization. 


Stressing that he was speaking on his own behalf, rather 
than the Democratic Party, Aronson said the ROC 
Government’s policy of allowing its citizens to visit 
relatives on the Chinese mainland is conducive to 
decreasing the hostility between the two sides of the 
Taiwan Strait. 


He also pointed out that the Democratic and the Repub- 
lican parties share the conensus that the security and 
well-being of the people in Taiwan must be maintained. 
He believed this will continue to be the foremost consid- 
eration before any policy change no matter which pres- 
idential candidate will be elected into the White House. 
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U.S. Trade Surplus To Fall Below $10 Billion 
—a 788 Taipei CNA in English 1045 GMT 
1 Oct 


[Text] Taipei, Oct. | (CNA)—The Republic of China’s 
{[ROC’s] trade surplus with the United States is expected 
to shrink to between U.S. dirs 9.5 billion and U.S. dirs 
10 billion this year, economics ministry officials said 
Saturday. 


The ROC posted a U.S. dirs 16 billion trade surplus with 
the United States last year, which prompted American 
authorities to pressure the ROC to open wider its domes- 
tic market, the officials noted. 


According to government statistics, the ROC imported 
more than U.S. dirs 9.32 billion worth of U.S. products 
in the first eight months of this year, an increase of 102.5 
percent over the same period of 1987. 


ROC’s exports to the U.S., however, rose a mere | 
percent to U.S. dirs 15.69 billion in the January-August 
period. As a result, the officials said, the ROC’s trade 
surplus with the U.S. dropped 41.8 percent to a little 
more than U.S. dirs 6.36 billion in the eight-month 
period. 
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